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'S/ Cameron McKenna

CM3 Cameron McKenna LLP
lditre House
60 Ald
Winthrop Asset Management :.on gn%%%iaggeet
One Stamford Plaza - 9th Floor, 263 Tresser Boulevard,
Stamford, CT 06901-3236 Te! +44(0)20 7367 3000
UNITED STATES OF AMERICA Fax+4}14(0)20 7367 2000
A oty WWW.Jaw-now.com
FAO: The Company Secretary A 126318 BARBICAN 2
Tel +44(0)20 7387 2428
rachelrees@ems-crmck.com
OurRef* PRW/DAHE/RF/MITA.22b/101248.00021 2 March 2009
Dear Sirs

Stanford International Bank Limited (receiver-managers appeinted) (*SIB”)
Stanford Trust Company Limited (receiver-managers.appointed) (“STC™)

We are fhe law firm instructed by the Recetver-Managers {the “Receivers”) of SIB and STC, appointed in
Antigea and Batbuda, where both SIB and STC are registered. We enclose a copy of the document
appointing the Receivers-dated 19 February 2009, which was executed by the Antiguan Finaneial
Services Regulatory Commission under section 287 of the Aniiguan Inlernational Business Cotporations
Act. The appointment of the Receivers was subsequently ratified by the High Court of Justice in Antigua
and Barbuda on 26 February 2009. A copy of this court order is also attached,

We sce from SIB's records that in recent months SIB hasmade a payment to your company, which is
listed below. The Receivers are in the process of verifying and updating SIB's investment and account
information and we should be grateful if you could provide up to date details of all payments made to you
and what the purpese of those payments were, whether as investments in equities, debtor otherwise,

SIR's records show that you received a payment from SIB on the following dates:

Date of Payment Amount Paid

20 January 2009 $121,602.58

Youmay beaware that proceedings have also been initiated in the USA and that the US Securifies and
Exchange Commission has obitained the appointment of a separate receiver in respect-of SIB. Please note

(22687768.01)

-GMS Cameron McKenna-LLP is a limiled.Fatility partaership cegistered In Enpland and Wales with regisirstion number OC3193385. lis a'bedy corperate which
uses the word “partner” fo referto a:member of an employee or consuliant wilh squivalent standing and qualifications. A list of- members and thelr professlionat
qualifications 35 open lo Inspeciion 3t the registered office, Milre Htiuse, 180 Aldersgate Street, London EC1A 400, Members ar¢ elther soliciors or regislered
foreign lawyers. Rogulaled by the Solicitors Regulation Authorlty.

CMS Cartaron McKenns LLP Is 5 member of the CNIS allance df independent Eurapean faw firms.

CMS offices and.associated offices: Amsterdam, Berlin, Erussels. London,Madrid, Paris, Rome, Vienaa, Zurich, Aberdean, Algiers, Antwerp, Arohem, Befing,
Belgrade, Aratislava, Bristol, Buchares(..Budapest, Buenos Alres, Casabianca, Cologne, Brasden, Dusseldorf, Edintiurgh, Frankfurt, Hamburg, Kylv, Leipzlg,
Lubijana, Lyon..Marbelia, Milan, Montevideo, Moscow, Murich, New Yark, Prague, Sao Patio, Sarajevo, Seville, Shanghal, Sofia, Strasbourg, Stutiger,-Ulrecht,
Warsaw and Zagreb, wwy.cmstegal.com

The-members of CKIS are i association wilh The Lavant Lewyars »ith offices in Beirul, Abu Dhali, Dubatf and Kuwait.

Noljee: the firm dbes-niot accapt service by e-mail of court proceedings, other processes or furnal notices of any kind withowt Specific prior witién agreement.
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c/M'S’ Cameron McKenna

that, at thi§ junct}.*{e, we are golely collating up te date information to ensure that the Recefvers can assess
the financial positions of SIB and STC. Needless to say, the Recejvers also require this information to
ensure {liaf assets are not dissipated or otherwise jeopardised.

We exp'cct to cor{espond wi th. you further in the near future with regard to the Receivers’ further
U;Strucuons, and in the meantime, we look forward to hearing from you with the information requested
sbove. ‘ y

We ask you to respond within 10 days of the date of this letter,

Yours faithfully

CMS Cameron McKenna LLP

(22687763.01)
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FINANCIAL SERVICES REGULATORY COMMISSION

International Business Corporations Act, Cap.222
APPOINTMENT OF JOINT RECEIVERS-MANAGERS
Stanford Internatienal Bank Ltd {(STBL)
And
Stanford Trust Company Ltd{STCL)
I, PAUL A. ASHE, Supervisor of Infernational Banks and Trust Corperations of the
FINANCIAL SERVICES REGULATORY COMMISSION {the Conmrission) a
statutory body, estabiished ander the International Business Corporation Act, Cap 222
of the Laws of Antlgua and Barbuda as amended {the Act) of Old Parham Road, St.
Jehn's Anfigua, being the APPROPRIATE OFFICIAL responsible for conbrol and
regulation of corposations established under the Act, in pursuance of the power
conferred on rme under Section 287 of the Act, DO NOW APPOINT PETER WASTELL
and NIGBL HAMILTON-SMITH buth of Vantis Business Recovery Services of
Torringten House, 47 Holywell, St. Albans, Hetfordshire, England, to be JOINT-
RECEIVERS-MANAGERS of 4l the undertaking, property and assets of the Stanford
International Bank Lid (SIBL) and Stanford Trust Corporation Tid (STCL) upon the
terms and with all the powers, dutes and [{abilities conferred and imposed by the Act
or by any other law PROVIDED ALWAYS AND WITHOUT PREJUDICE TO THE
FOREGOING ; |
1. The Receiver-Managers shall be deemed to agents of SIBL and STCL; and SIBL
and STCL shall be respensible for the remuneration, acts and defaults.
2. The Receiver-Managers shall have the duties and powers previously vested and
discharged by the directors of the SIBL and STCL
3. The Receiver-Managers may exercise, perform and discharge their statutory
powers, duties and Hiabilities independently of the other er jointly according to
Taw.
Dated the 19 day of February, 2809
Signed by PAUL A, ASHE,
Supervisor of International Banks and
Trusts Corperations, the Appropriate

Official, Financial Services Regulatory
Comrnission before and in the

L P )

Trevor@;éﬁthurin
Deputy Administrator
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THE EASTERN CARIBBEAN SUPREME COURT Y -
IN THE HIGH COURT OF JUSTICE  {x{
ANTIGUA AND BARBUDA

Claim No. ANUHCV2009/6110

In the Matter of Stanferd International Bank Limited.
-Ang-
In the Matter of Stanferd Trust Company Limited,
. _And.‘
I tha Matter of the Intemaiicnal Busingss Corporanons Act, 1982, CAP.222
of the Laws of Aofigua=and Sarbuda
And«
!n fhe Malter of an Application for the Aﬁpomtméntof a Receiver-Manager of Stanford
internafienal Bank Limited and S{anford Trost Company Limited

e Apphcanthlarmant
~And-

STAMFQRDINTERNATI@N;&L BANK LIMITED
STANFORD TRUST COMPANY LIMITED
Respondents!Defendants
ORDER

BEFOR‘E The Honourable Justice David Harris, (n Chambers)
" DATED the 26 day of February, 2009 ;

ENTERED ihe 26" day of February, 2009

UPDN THE APPLICATION filed herain onthe 265 day. of February, 2008

AND UPON READING the Affidavits of Petet Nicholas Wasteli and Paul A, Ashe

filed on the 26th day of =Eebruar_y, 2009,

AND UPQN HEARING Charleswortty 0. D, Brown, Counsel for the Applicant/Claimant,
Jasmine Wade appearing with him;

1T 18-ORDERED THAT:
1. The Respondsnts/Defendants be and are herdby resirafited by thernselves, their
agents, servants of cthenwise from:-
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a. disposing of or otherwise dealing with any of their asssts.

b, entafinginto any agresment or arrangement to-sell, fransfer or otherwise
disposs of any of thefr assefs.

¢. carrying onof trapsacting business of any kind whatseever under the
licence gramed by the: Apphcantl(:la}mant without the consent,
manegement ang supendsion of the App lcanJO!'ij’mant

2. The Respondemsf&efendams do-account forall their asse ~‘now orj prev:ausiy
their possd sidaor under e c@ntrel of’ any ehthy on fhetrbéhalf

3. The Respandentstefendants do prowde 1he ApphcantiCXaYmant with:-

‘a8 comprehens’i’ve [ist of all fransattions, agreerenis, arangements.and
undeﬁakmgs id goples of dosuments evi dencmg the same.

b. AII accounis, desuments and-nformation to enabie tﬁe App [camt/Claimant

4 fo traceﬁf necessary, any or afl ofthe assets ef the
%Respondents/ Defendants. N

c. A compreherisive list of all ifs credifors, customess, employers, employees
‘andoiker persons or entities to whor they taver biifstenciiig obligations
and fhe extantof then* obl gatt@ns in respect of any or a[t of théir assets.

4, Messrs:Peter Nx@h ias-‘Wastell and Kigel Hamﬂtsmszt e and are hereby

y : s—Managers of the Responden e’r‘endants pursuant
o Seo{wn 220 of International Business Cerporatz@ns Aci (the Acty Wlth stich
Pewers .as the Court gy determmine.

5. The Joint Rece“ix/érs.—-Managers-do take immediate steps-o stabilize the
- operations ef the Réspondants/Defendants unless-uerdered to do ttherwise by
further order oithe Court. :

8. T?—\e_-ilé?ﬁ% Recgivers-Managers do execute their duties in g_ccéféance with the:
Actand vtherwise only Imageordance with this order and the direttions of the
Courl,




7. The Joint Recelvers—Managers do prepare and file in Court & Menthly Interim
Report and Financial Statement inrespect ofhe affairs of the
RespondentsDefendants within 30 days of {hie date of this order and {hﬁreaﬁer
At regu!ar intervals onthe fifth day of sach: ensumg month.

8. The _J@znt ReceN&s»Managnm ,upﬁn the cempletlon of ’cheir duties do prepare
arid file Einak Accounis: Ins#udmgﬁ a Fmaﬁcral Statemient wuih remmendanons as.
o the fuﬁher conduct ofthe aﬁatrs i ahy;, ofthe Responde nfs@eferdants

9. Tﬁeddint Recewers%énag‘erf‘ ﬂataa-'é: énw thelr siistody- and"céﬁt‘r{ﬂ’ali the
property, underfalkings-and othier assete of e Respendentstefsndanfs
purstant to Section 221 of the. Acz, and comply Wit all the other parts @f‘the ’
.Sectlon : "

10.Fhe Jmnt RecezvershManagers da cpen and n:iaantam baﬁk acqeunis Wzﬁ'un tha
Junsdictxon orff such junsdlcuons asthey consudsr apprapnaie in thelr names as-
J@mt Recewer—f\ﬂanagers af e Respundentsfﬁerendan%s fot tha momes ofthe
corporations coming under thefroomtrel.

11.Bubject to Sectien 220 cf the Act, ‘ﬁﬁe"ﬁébeiv séménagers da axercls ise, perform

and discharge-their duties mdependent!y Gr ]@Inﬂy adiiniso doing: fhe.y shatt be
deemed to Hot as agenis farthe Resp@n ntsiﬁefendants \mthout perscanai
8| xabihty ' O

12: Without prejuice to the provisions of Seetion 373 of fie Act, the Joilt Receivar-
Managers-be.and are hereby authorized to disclose informmation concerring the
management, operations, and financial situation of the Respondents/| D’efeﬁdénts
as They consider appropriate in. the performance of their furiotions PROVIDED
ALWAYS. THAT |
47 no-disclosure.of cuslomer speciﬁc Infarmation s authdrzed without furtkier or
oiher order ot the Court; ard- .

530 - . . . . - e T
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{2) no disclosure of infermation is permitted under this Qrder to any Toreign
governmental or regulatory body uriless such disclosure 1s subjett o mutual
disclosure obligations. ’

For the purposes.of this Order, customer spaeificinformation meé‘ﬁs— information.
of sufficient detall toenable a rempzent of e information. to 1dentify the custemer
in guestion, thacustomer s address or other location, aridfor the- amount of stch

customel’s credit balahces or other investments inthe Respo.n@antsllefendanfs,

18, The rerunetation of fhe. Jolnt-Recelvers-Managers b f‘xed@ fifrie- Cast
basis atthe 1ates agroed betweer the Appixcantf()!alma '
Recewers—Manaaecs, . : .

.-:)

14.The Joit Reeewere-Managers ba. feambursed for all reas‘
expenses as maybe ncurred By them durmg the course of tha reoé vershtp from
tHe assets of the Respondenfs!Defnndams ST

abie nd necessary

15. The casts of this Applfcation and all related proceedings bimet from the assets
of the Respordenisibefendants. '

ApphcamiClaxmam oron the app ication of the Svmt' ' ec;ewer‘&Managem aren
the application of the RespendentsiDefendants. . -

17, That the Applicant do serye the ‘Defe'ndan‘ts/Respcngi_.e;aié;wﬁh the Fixed Date
~ Claim Foun, Affidavits thereto, the Notice of Appl‘ficat_ﬁrc_ar_% and this-Srcler.

18, That the return ats b fixed for the 9 day of Mféfcﬁ;'?éﬁﬁgx
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49, That this Order remains in full foree and effect until furfher order:

BY THECOURT

AND TAKE NOTICE that if you the Direttors and Officers of the Respondents
IDefendants fall fo comply with the fenns of this order, procesdings may be
commenced against you fer ccntempt of caurtand-you maybei 1ab!e tobe -
imprisened.




THE EASTERN CARIBBEAN SUPREME COURT
IN THE HiGH COURT OF JUSTICE"
ANTIGUA AND BARBUDA

 Eieim No. ANUHovzﬂef

IntheMatter of Stanford Internationat Bank Lxmated.
e -
!n the Mat‘er of Starford Trust Gompany Lmied
A
n the Matter of tha intethational Busiriess Corporafiens Act, 1982, CAP 222
&f the Laws of Artigua and Barbuda
' -Ant-
In the Matter of an Application for the Appointmentof'a F{edelver—Manager of Stanford
Intemahonai Bank Limited and Stanﬂard st COm dny Lxmsted

BETWEEN* . : '
THE FINANGIAL SERVICES REG’ULATQRY cmmxssmw

. ~-_;ﬁgph€:an’d@la;marff
-And- B

STANFORD INTERNATIONAL BANK .L‘fM'iTED
STANFORD TRUST COMPANY LIMITED
Respondent/Defendants

T e ot S B o e L R S e
GR!ER

FTHT++'.l‘++‘r‘+++++++++++++++TT+J‘+++++++‘FH+++4‘3'+'F+

CHARLESWORTH Q. D. BROWHN
Attorney-at-Law
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c'M’S! Cameron McKenna

CMS Cameron McKenna LLP

Mitre House

Winthrop Asset Management ?_ig gg‘;ﬁﬁiﬁ?a

One Starnford Plaza - 9th Floor,

263 Tresser Boulevard, Tel +44{0)20 7367 3000

Stamford, Connectient 06501-3236, FaxﬂlM(O)?O 7367 2000

— 5D . : , RICA wyww.law-row.com

UNITED STATES OF AME DX 135316 BARBICAN 2
Tel +44(0)20 7367 2428
rachel.rees@cms-tmek.com

— Your Ref: )
‘OurRel* RF/PRWDAHEMIT6.29a/101248/00021 11 March 2009
Dear Sirs

Stanford International Bank Ltd (In receiver-managership) (“SIB”)
Stanford Trust Company Lid (in receiver-managership) (“STC?)
{(S1B and STC are defined ag the “Companies®)

We refer to our letter of 3 March 2009.

We havenot yet had a reply from yon on the questions Taised by us in that letter and again kindly request
that you provide us with your response in the next 7 days.

As you are aware, the Companies are both registered in Antigua, and regulated by the Financial Services
Regulatory Commission in Antigua (the “FSRC”). It was upon the FSRC’s application that oar clients
were appoinded, and this appointment was ratified in the Antiguan High Court.

We refer you to paragraph 9 of the Order of the High Court of Justice of Antigua and Barbuda dated 26
February 2009, by which the Antiguan appointed Receivers are required to take into their custody and
control #all the property, underiakings and assets” of the Companies. This wording naturally includes
any accounts, eguities, debis or amy other assets held by, orin, you, which relate to the Companies,

The Antignan appointed Receivers are currently in correspondence with the US Receiver aver the scope
of their respective powers and the extra-territorial effect of the Orders under which they are appointed.
These issues remain ontstanding,

We understand that the US Receiver has wiritten to a number of finaricial instititions o request the
— movement-of monies butas you have not been in contact with us we do not know if he has corresponded
with you. Itis a matter for you and your legal advisers but, in our clients’ view, the proper course is for

chdocuments and seltings\xajd\desktop\#22694744 vi - lett merge master 11 march 2009.doc

CIS Cameron MeKenaa LLP is o fimitodfiabiity-parinership Tegislersd is Englind and Wales sithregistration aumber 0C310335, {tls & body corporale-which
vses tha word “pertner” ta refer lo @ member or an employes or consuliantwith equivalent standing and quafifications. 4 lis} of bers rnd thelr prof;
qualifications s open to Inspaclion.atthe raglstecad officn, Mirre Housa, 180 Aldersgale Sireet, London ECTA-4DD. Mamboers are oifher solicitors er reglstered
Torelgniavryers. Regulated by he Seficilors Regulation Avthority.

CMS Cameron citenna LLP Is a-member of [he:CMS alianca-of Indepandent.European law-fims.

KIS offices and assoctated offices: Amsierdam, Borlin, Brussels, London, Madrid, Pards, Rome, Visnna, Zurich, Abertssn, Algiers, Antwerp. Amham, Beljing,
Belgrade, Bralislava, Bdsto!, Bucharest, Budapext, Buerios Airas, Casablanca, Cologne, Dresden. Dussetdord, Edinburgh, Frankfurt,:Hamburg, Kyiv, Leipzig.
Liubljana, Lyon, Merbelia, Milan, Montevideo, Moscow, Muriich, New York, Pregua, Sao Paula, Sarajove, Seville, Shenghal, Sofla, Strasbourg, Stutigar, Utrecht,
‘Warsay and Zagred. weav.cinslegal.com

The.mambars of CMS sre in association ik Tha Lovan! Laviyers with offices In Belrul, Abu Dhati, Dubai and Kuvzslt,

‘Natica: the fien does.not azcep! service by o-mall.of courl proceedings, other processes or formal notices of sy Kind without specific pri.ur weillen agroement:
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¢S’ Cameron McKenna

the accounts, equifies, debt or other assets held by or for the Companies to be frozen pending clarification
and resotution of this issue;, If you fail to take this course, our clients® view would be that they reserve
their rights to hold you linble for paying these monies or assets away.

We look forward to hearing from you shorily.

Yours faithfully

CMS Cameront McKenna LLP

2
c:\documents and settings'oiajc\desktop\#22694744 v1 - lett merge master 11 march 2009.doc



This is Exhibit "F" referred to in the
Second Affidavit of Peter R. Wiltshire

sworn before me, this 1™ day of January, 2015.

A - éfﬁﬁu\ﬂ’(ﬁ’c)
Ao CammimeS

A Commissioner, notary, etc.
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From: Stanford, Allen
Sent: 12-Feb-2009 1:59 PM
To: SFGC Global-All Employees

To the Stanford Family of Employees

Much has changed since my grandfather started our first company 77 years ago. As you all
know, the Stanford Companies were born in the bleakness of the Great Depression. Yet here we
are, having survived over seven decades proudly serving tens of thousands of global clients,
we find ourselves in the midst of an economic crisis. The continual news of outrageous
abuses by the big banks which have already gotten a $35@ billion bailout from taxpayers in
the US alone has sapped the confidence of an entire industry. Although we have not been the
beneficiary of any taxpayer money, hard as we try, we are not immune from that crisis.

You have heard that regulators from different agencies have visited our offices in recent
weeks, as they have been doing to many financial operations around the country. They are
respending appropriately after the regulatory deficiencies of the last decade. Although we
are all aware that former disgruntled employees have gone to the regulators questioning our
work and our processes, this could Hhave compounded an otherwise routine examination.
Regulatory officers have conveyed to us these visits are part of their routine examinations.
I want to assure you that if they find any areas in which we need to improve or alter our
operations, we will take immediate action to correct them. You and our clients deserve no
less. We have been fully cooperative with regulators and focused on upholding industry’s
pregulations and standards. You, your managers and I, will fight with every breath to
continue to uphold our good name and continue the legacy we have built together.

On the issue of Stanford International Bank, I want to be very clear. SIB remains a strong
institution, and even without the benefit of billions in US taxpayer’s dollars we are taking
a number of decisive steps to reinforce our financial strength. We will take the necessary
actions to protect our depositors. I have already added two capital infusions into the bank
and we are considering a number of other steps as needed.

Yours truly, RAS



This is Exhibit ""G" referred to in the
Second Affidavit of Peter R, Wiltshire

sworn before me, this 16" day of January, 2015,

/{,- é\ﬂvﬂ\ié’é) ‘
. Sp—— Cigaans > -

A Commissioner, notary, etc.
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General Techunlenl Maintenamee Solution
Alrpert Road, Coplidge
Bt, Georges Antigun
{268) 725-8338/ 7239338
PO, BoxWi865

Datey B4/03/10

TO: STANFORD INTERNATIONAL BANK,
SIR GEORGE WALTER HIGH 'WAY, COOLIDGE
ST, GEORGI’S ANTIGUA, W.L

Seope of work:

Installing of boxwes.

Teking out of fites from cabinetto file in boxes in order given, .
Rexove of elf files from the inslde of the building packed ort trucks to
deliver to stores avea then pack off fruck to the stores In order, |
Renting of 4 trucks for two weeks,

Man power is@ 20 men for two weeks,

Tatal ares of fling space at an area of 19,136 5q &, with 2 height of six (6)
:ﬁ:, .

Cost @ $1.00per sg 1, 19,136 x 6= $114 316.00
Total cost $114816.00
. Respwtf iy Yours

209




This is Exhibit "H'' referred to in the
Second Affidavit of Peter R, Wiltshire

sworn before me, this 16" day of January, 2015,

/i. @famfeéb

Awarmm, (3@.&/\1-“5‘1,5
A Commissioner, notary, etc.
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THE EASTERN CARIBBEAN SUPREME COL
IN THE HIGH COURT OF JUSTICE £
ANTIGUA AND BARBUDA

Claim No. ANUHCV2008/

In the Matter of Starford International Bank Limited.
~And-
In the Matter of Stanford Trust Company Limited.
~-And-
In the Matter of the International Business Corporations Act, 1882, CAP.222
of the Laws of Antigua and Barbuda
: -And-
{n the Matter of an Application for the Appointment of a Receiver-Manager of Stanford
International Bank Limited and Stanford Trust Company Limited

BETWEEN:

THE FINANCIAL SERVICES REGULATORY COMMISSION
Applicant
-And-

STANFORD INTERNATIONAL -B@NK LIMITED
STANFORD TRUST COMPANY LIMITED
Respondents

AFFIDAVIT OF PETER NICHOLAS WASTELL
IN SUPPORT OF APPLICATION

il,—PETER NICHOLAS WASTELL of ,Torrington House, 47 Holywell Hill, St. Albans,
+ ‘Hertfordshire, England, Licensed Insolvehcy Practitioner, make oath and say as

follows:-

1. 1 swear this Affidavit on behalf of the Applicant in support of the Application filed
herewith for, inter alia, the appointment Mr. Nigel Hamilion-Smith alsc a Licensed
Insolvency Practitioner, and myself as Joint Receivers-Managers of the
Respondants.
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Save where it otherwise appears, the contents of this affidavit are true {o the besi of
my knowledge, information and belief. | have informed Mr. Hamilton-Smith of all the
matters to which | swear and he has informed me that he alse believes the sama to
be true,

I have been practicing as a licenced Insolvency Practitioners in the accounting firm
Vantis Business Recovery Services ("Vantis") of Torrington House, 47 Holyweil Hill,
St. Albans, Herfforshire, England since 1999. A copy of my practicing certificate is
exhibited hereto and marked “PW1",

[ am not disqualified to be appointed as a Receiver-Manager undsr section 213 as |
am neither a body corporate nor an undischarged bankrupt.

On the 18" February, 2009 Mr. Nigel Hamilton-Smith and | were appointed as joint
Receiver-Managers for the Respondents by the Supervisor of International Banks
and Trust Corporations pursuant to the provisions of the International Business
Corporation Act, Cap. 222 ¢of the Laws of Antigua and Barbuda ( the Act) upon the
terms and with all powers, duties and liabilities conferred and imposed by the Act. A
copy of the instrument of appointment is exhibited herefo and marked “PW2”.

By agreement between the Applicant an the one hand and Mr. Hamilton Smith and
me on the ot.her,. the rates for our professional services on a time costs hasis were
agreed. A copy of the schedule of raies is heretfo exhibited and marked "PWS”,

™ 7. Since my appointment | ‘have attended a mesting with the Managers of the

Respondenis and have had the opportunity to examine their preliminary financial
records. | have observed the likelihood that the assets of both
Respondents/Defendants will shorily be less than the aggregate of their liabilities.
During the period immediately before the appointment of Mr. Nigel Hamilfon-Smith
and 1, there was a continuing run on the First Respondent which we are atternpting to
control,

From my examination of the records if is evident that the Second Respondent keeps
the majority of its deposit and accounts with the First Respondent. Accordingly, |
anticipate that the effect of the run on the First Respondent will shortly cause the
Second Respondent to be in an unsustainable financial position. [ understand that
the number of claims made fo the Applicant since our appointment would confirm this
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THE EASTERN CARIBREAN SUPREME COURT
iN THE HIGH COURT OF JUSTICE
ANTIGUA AND BARBUDA
Claim No, ANUHCV2009/

In the Matter of Stanford International Bank L{d.

-Arnd-
In the Matter of Stanford Trust Company Ltd.

-And-

In the Matter of the International Business Corporations Act, 1882, CAP.222
of the Laws of Antigua and Barbuda

-And-

In the Matter of an Application for the Appointment if a Receiver-Manager of
Stanford International Bank Limited and Stanford Trust Company Ltd.

BETWEEN:
THE FINANCIAL SERVICES REGULATORY COMMISSION
Applicant{ Claimant
-And-

STANFORD INTERNATIONAL BAKNK LTD.

STANFORD TRUST COMPANY LTD.
Respondents / Defendant

EXHIBIT CERTIFICATE

Copy of exhibit marked “PW1” referred to in paragraph 3 of the Affidavit.

o o v 10T o~y S AT
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outlook. Copies of the management accounts of the corporations for the year endad
31 December, 2008 are exhibited hereto as a bundle and marked: “PwW4®,

- 10. The Applicant is desirous of having Nigel Hamilton-Smith and mé appointed as Joint
Receivers — Managers by the Court. | support the Application and underfake that if
the application is granted { will act and discharge my duties in accordance with the
orders and directions of the Court and pursuant to the Act,

11. In the circumstances, | humbly request that this Hornourable Court grant the

Applicant’s application as prayed.

Sworn at the'High Court of Justice )
Parfiament Drive, St. John's, Antigua )
this 25 “day of February, 2009 inthe )
presence of - )
) e
)
- )

'\§ i %
| bmrteen I

lew s O IT 3 U
LMD ’

N
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INSOLVENCY PRACTITIONERS ASSOCIATION

This is to Certify that

. Peter Nicholas Wastell

is anthorised by this Assgciation to
act as an insolvency praciitioner as
defined in Section 388 of the Insolvency Act 1986

and as defined in The Insolvency (Northern Ireland) Order 15605,

This anthorisation shall fake effect

1st January 200¢
31st December 2009

for fac INSOLVENCY PRAGTTTTONERS ASSOCIATION

P

o Secretary
T !:{%iﬁcat’e aumber 03100480
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THE EASTERN CARIBBEAN SUPREME COURT,
IN THE HIGH COURT OF JUSTICE '
ANTIGUA AND BARBUDA
Claim No. ANUHCV2009/
In the Matter of Stanford International Bank Ltd.
-And-
In the Matter of Stanford Trust Company Lid.
=And-

In the Matter of the Internationzal Business Corporations Act, 1882, CAP.222
of the Laws of Anfigua and Barbuda

-And-

in the Matter of an Application for the Appointment if a Recelver-Manager of
Stanford [nternational Bank Limited and Stanford Trust Company Lid.

BETWEEN: _
o THE FINANCIAL SERVICES REGULATORY COMMISSION
Applicant f Claimant

~And-
STANFORD INTERNATIONAL BANK LTD.

STANFORD TRUST COMPANY LTD.
Respondents / Defendant

EXHIBIT CERTIFKICATE

Copy of exhibit marked “PW2” referred to in paragraph 4 of the Affidavit.

i
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FINANCIAL SERVICES REGULATORY COMMISSION

International Business Corporations Act, Cap.222
APPOINTMENT QRJOINT RECEIVERS-MANAGERS
Stanford Intérnational Bank Lid (SIBL})
' ‘ And
Stanford Trust Company Ltd (STCL)
I, PAUL A. ASHE, Supervisor of Imternational Banks and Trust Corporations of the
FINANCIAL SERVICES REGULATORY COMMISSION (the Commission) a
statutory body, established under the International Business Corporation Act, Cap 222
of the Laws of Antigua and Barbuda as amended (the Act) of Old Parham Road, 5.
Johr's Antigua, being the APPROBRIATE OFFICIAL responsible for comtrol and
regulation of corporations established under the Act, in pursuance of the power
- conferred on me under Section 287 of'the Act, DO NOW APPOINT PETER WASTELL
and NIGEL HAMILTON-SMITH both of Vants Business Recovery Services of
Torrington House, 47 Holywell, St Albans, Hetfordshire, England, to be JOINT-
RECEIVERS-MANAGERS of all the undertaking, property and assets of the Stanford
International Bank Ttd (SIBL) and Stanford Trust Corporation Ltd (STCL) upon the
terms and with all the powers, duties and liabilities conferred and imposed by the Act
or by any other law PROVIDED AZWAYS AND WITHOUT PREJUDICE TO THE
FOREGOING : '
1. The Receiver-Managers shall be deemed to agents of SIBL and STCL; and SIBL
and STCL shall be responsible for the remuneration, acts and defatults,
2. The Receiver-Managers shall have the duties and powers previously vested and
discharged by the directors of the SIBL and STCL
3, The Receiver-Managers may exercise, perform and discharge their statutory
powers, duties and liabilities independently of the other or jointly according to
law.
Dated the 18% day of February, 2009

Signed by PAUL A. ASHE, 3

1469
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THE EASTERN CARIBBEAN SUPREME COURT
IN THE HIGH COURT OF JUSTICE
ANTIGUA AND BARBUDA
Claim No., ANUHCY206%/

In the Matter of Stanford International Bank Lid.

-And-
In the Matter of Stanford Trust Company Ltd.

-And-

In the Matter of the International Business Corporations Act, 1982, CAP.222
of the Laws of Antigua and Barbuda

-And-

In the Matter of an Application for the Appointment if 2 Receiver-Manager of
Stanford Internafional Bank Limited and Stanford Trust Company Lid.

BETWEEN:
THE FINANCIAL SERVICES REGULATORY COMMISSION
Applicant/ Claimant
-And-

STANFORD INTERNATIONAL BANK LTD.

STANFORD TRUST COMPANY LTD.
Respondents / Defendant

EXHIBIT CERTIFICATE

Copy of exhibit marked “PW3” referred to in paragraph 6 of the Affidavit.




Varitis - Standard Hourly Rates
Grade

Partner

Associate Partner
Senigr Manager
Manager

Assistant Manager
Supervisor

Senior Administrater
Admiinistrator
Support & Cashiering

Rate S1.45 /£

uss
653
508
435
399
363
326
290
254

174

450

350

300

275

250

225

200

175

120
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THE EASTERN CARIBBEAN SUPREME COURT
IN THE HIGH COURT OF JUSTICE
ANTIGUA AND BARBUDA
Claim No. ANUHCV2008/

In the Matter of Stanford Infernational Bank Lid.

-And-

n the Matter of Stanford Trust Company Lid.
-And-

In the Matter of the International Business Corporations Act, 1882, CAP.222
of the Laws of Antigua and Barbuda

-And-

In the Matter of an Application for the Appointment if a Receiver-Manager of
Stanford International Bank Limited and Stanford Trust Company Lid.

BETWEEN: )
THE FINANCIAL SERVICES REGULATORY COMMISESION
Applicant/ Claimant
~And-

STANFORD INTERNATIONAL BANK LTD.

STANFORD TRUST COMPANY LTD.
Respondents / Defendant

EXHIBIT CERTIFICATE

Copy of exhibit marked “PW4" referred to in paragraph 9 of the Affidavit.
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BALANCE SHEET

(Expressed in Uniled Stales doliars)
“ear Ended 31 December 2003

NOTE

11
i2
13
14
15

18
18
18

0.0

ASSETS

-Cash and Balances wiih Other Banks

Financial Assels at Fair Value
L.oens and Advances fo Clients

Property and Equipment

Other Assets
TOTAL ASSETS

2008 ANNUAL REPORT

LIABILITIES AND SHAREHOLDER'S EQUITY

Dapesizs from Clients {ses Figure 5)

QOther Liabilities and Provisions

TOTAL LIABILITIES

Share Gepital
Share Premium

Retained Eamings {see Figure 6)

TOTAL SHAREHOLDER'S EQUITY {see Figure 6)
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY
The notes on pages 28 to 49 are an integral pan of these financial slatements

Figure 5, DEPOSITS FROM-CLIENTS
Dollars in (biltions)

80
70
8D
5.0 .
40 7
3.0
20

1.0

2008

STANFORD INTERNSTIONAT, BANK

2007

2008

STANFORD INTERNATIONAL BANK LIMITED

Figure 6. EARNINGS AND EQUITY

Doftars in {mifions}

1.200

1,000

300

&0

400 311

200

2006

355

2007

2008 STEL Anisl Repon-Curent Waklng BRIFRS 851
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2007

627,822,483
6.347.631.574
69,732,601
6.510.778
5.785.277
7.057,882.713

6.689,964.303
12,996,649
6.702,960,952

10,000.000
103,560,000
241,421,761
354.921.761

7.057.882.713

2008
= Refained Earnings = Shareholder's Equily
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STANFORD INTERNATIONAL BANK LIMITED

2008 ANNUAL REPORT
INCOME STATEMENT
{Expressed in United States dollars)
YearEnded 31 December 2008
NOTE 2007
QPERATING INCOME ,
5  NET IWNVESTMENT INCOME g 641,775,996
Inferest Income 164,843,390
Irderest Expense 437.192.793
B NET INTEREST INCOME/EXPENSE) {272,349.403)
Fee Income 3,030,799
Feg Expense 130,075,660
7 NET FEE INCOME/NEXPENSE) (147.044.861)
8  Otherincome (20,171,473)
TOTAL CPERATING {HCOME {sse Figure 3} $ 202.210.259
OPERATING EXPENSES
9 Persoringf Expenses 3,512,747
16 Generat.and Admiinistigtive Expenses 154,226,063
14 Deprecielion of Property and Equipment 852,885
TOTAL OPERATING EXPENSES 3 158,591,855
OPERATING PROFIT {see Figure 4) 3 43,618,564

The notes on pages 28 to 49 are an irtegral part-of these financial statements

Figure 3. OPERATING INCOME Figure 4. DFERATING PROFIT
Doltars in (miliiens) Dollsrs in mfllions
250 ’ 30
' 65
200 10
35
148
150 30
25
100 20
5
50 i
5
) . 0
2006 2007 2008 . 2008

2008

STARFORD INTERRATIONAL BANK
L 2008.518L Anntral Report-Gurment Waotking BRAFRS 151
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STANFORD INTERNATIONAL BANK LIMITED

2008 ANNUAL REPORT

STATEMENT OF CASH FLOWS
o vt et 58

NOTE

O N, m;m

12
13
18
16
17

2
1

14

11

CASH FLOWS FROM OPERATING ACTIVITIES

investment Income

Interest Received

Inferest Paid

Faes Recelved

Qther lncome

-Cash Payments to Employess and Suppliers
Cash Flows From Operating Profits

Changes in Operating Assets and Lisbllities
Nei Increasein Finanaial Instruments at Fair Value
Nat Increase in Loans and Advances fo Clients
Net {ncrease in‘Other Assels
Nel In¢rease in Deposits from Chents
Net Increase in Other Liabilifies

‘Net Cash Flows from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Properly and Equipment
Proceeds from Sale of Property and Equipment

Net Cash Used in Investing Activifies

CASH FLOWS FROM EINANCING ACTIVITIES
‘Contribution fo Share Premium Account
Net Cash Flows from Financing Activifies

Net Increasef(Decrease} in Cash and Cash Equivalents

CASH AND EQUIVALENTS AT BEGINNING OF YEAR
CASH AND EQUIVALENTS AT END:OF YEAR

The notes on pages 28 to 49 are an integral part.of these financial statements

Figure 7.-CASH AND EQUIVALENTS
Pollarg it {mifions}

700

628

600
500
400
30 256
200 '

300

] -

2007
100y b

STANFORD INTERMATIONAL BANK

2007

3 541.775.9%
164.843.390
(437.192,793)
3:030.799
(20.171.473)
(307.814.470)

$ 44 471,449

(1.411.980,477)
(5.106,127)
2812,516
1.679,880,537
(1,933,835)

S 308,144,063

(3,260,285)
51,366
$ (3.208,919)

"6
3 0
304.935.144

3 322,887,339
$ 627.822,483

“2008 SIBL Anngal Ropart-Camick Wofkng BPIFRS R



STANFORD INTERNATIONAL BANK LIMITED

2008 ANNUAL REPORT

STATEMENT OF CHANGES IN EQUITY

{Exprassed in United Siales-dollars)

Share Capital Share Premium Relained Eamings
At December 31, 2006 $ 10,000,000 & 103300000 § 197,803.197
Additional Confribulions 0 0 0
Net Income for the Year 0 6] 43,618,564
At December 31, 2007 §  10,000.000 §  103,500.000 $  241,421.761
Additional Cenirtbutions 6 776,000,000
Nat Income Jor the Year 0 0 {131,846.349)
At December 31, 2008 $ 15,000,000 & 879.300.000 § 1093575212

TheTioles on pages 28 ta 49 are-2n integral part of these finandial siaternents

STANFORD INTERRATIONAL BARK

1476

Total
Shareholder's

Equiity
5 311,303,197
0

43.618.564

$ 354,921.761

776.000.000
(131.846.549)

$§ 999.073.212

2036 IBL Annual Report-Curreat Wotking BPRERS SEN
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Stanford Trust Company Limited
Unaudited Finarncial Statemenis

December 31, 2008



STANFORD TRUST COMPANY LIMITED

REVENUE STATEMENT (Unaudited)
Expressed in United States Dollars

Bomotn

1478

SO A e

Reventes
tess: Direct Costs

HET OPERATENG INCOME

Cther Income

TOTAL KET OPERATING INCOME
ANE OFHER INCOME

Szlaries and wages

Rent

Travel and entertainment
Office supplies
Depreciation

Licences and fees
Postage

Utilities

Advertising

Repairs and maintenance
Professional fees
Insurance

Training and education
Finance fees

Contributions and donations
Dues and subscriptions
Security

Property taxes

TOTAL OPERATING EXPENSES

OTHER EXPENSES

Management support fee
Global Marketing Expenses
Loss on Disposal
Investment Loss

TOTAL OTHER EXPENSES

KET INCOME

Quarsrter Ended

Decembar 2688

¥To

Becomber 2063

§ 4,702,422 18,346,940.00
(409,365) (947,268.00)

4,293,657 17,398,672.060

535,769 1,519,465.00

g 4,828,826

18,949, 137.86

$ 2,133,212 8,687,581,00
423,508 1,619,31%1.00
113,610 408,114.00

28,566 181,554.00

49,773 198,454.00

38,549 77,706.00

64,084 201,353.00

66,702 329,525.00

34,596 59,483.00

36,220 119,853.00

47,764 151,2G4.00

16,238 74,506,080

884 23,000.60

3,011 13,232.00

31,632 60,859.00

2,575 18,992.00

2,485 10,628.00

3,801 16,813.00
$3,097,296 12,254,468.00
566,592 2,266,367.00
243,408 973,633.00

n 6,835 6,835.00
5,337,021 5,618,193.00
6,153,856 8,865,028.00
$  (4,422,320) {2,200,355,00)




STARFORD TRUST COMBANY LIMITED

STATEMENT OF CONDITION (Unaudited)
Expressed in United States Dollars

1479

Approvad by:

\\ T ~

COF I A AP

Director

Decembey 2808 % Dzcembear 2607 KL
ASSETS
Cash and Cash Equivalents % 11,345,005, 41% ¢ 12,126,292 42%
Accounts Receivable 3,202,650 12% 2,185,565 8%
Due from Related Companies 2,747,341 10% 1,935,448 7%
Prepaid Expenses and Deposits 166,285 1% 100,027 0%
Total Current Assats 17,461,281 6454 16,327,332 57%
Investments 9,218,264/ 34% 11,635,007 40%
Leasehold Impraovements, Furniture and Equipment 1,101,384 4% 1,081,435 4%
Less Accurnttiated Depreciation {586,709) -2% (4@;,&,_51‘21 ~-1%
Net Fixed Assets 514,685 35% 6067923 43%
Waork in Progress _ 268,682 1% 186,261 1%
- TOTAL ASSETS $ 27,462,912 i86% $ 28,883,523 188%
LYABILITIES AND SHAREHOLDER'S EQUITY
Accounts Payable $ 225,868 1% % 42,957 0%
Accrued Liasbilities 546,441 2% 693,664 2%
. Due To Relfeted Cormpanies 1,323,047 - 5% 580,487 2%
Uneamed Revenue 45,500 0% - 0%
TOTAL LTABILITIES 2,148,856 8% 1,317,108 5%
SHAREHOLDER'S EQUITY
Capital Stock 509,000 2% 500,000 2%
Contributed capital 5,983,983 22% 5,983,983 21%
Retained Earnings - Prior Year 21,038,432 7% 14,760,171 51%
Current Year Profit (2,289,359) -8% 5,278,261 229
TOTAL SHAREHCLDER'S EQUITY 25,'32j D56 92% 27,522,415 5%
TOTAL LIABILITIES AND EQUITY $ 37,462:932 _ 100% _§ 28,889,523 _106%
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THE EASTERN CARIBBEAN SUPREME COURT
IN THE HiIGH COURT OF JUSTICE
- ANTIGUA AND BARBUDA

Claim No, ANUHCV2008/

In the Matter of Stanford International Bank Limited.
-And-
In the Matter of Stanford Trust Company Limited.
-And-~
in the Matier of the Intemational Business Corporations Act, 1882, CAP.222
of the Laws of Antigua and Barbuda
-And- '
In the Matter of an Application for the Appcintment of a Receiver-Manager of Stanford
International Bank Limited and Stanford Trust Company Limited

- BETWEEN:

THE FINANCIAL SERVICES REGULATORY COMMISSION
Applicant
-And-

STANFORD INTERNATIONAL BANK LIMITED
STANFORD TRUST COMPANY LIMITED
Respondents

B i o o o = ST Sk O a8
AFFIDAVIT OF PETER NICHOLAS WASTELL

IN SUPPORT OF ARPLICATION
R RS N S B oy

CHARLESWORTH O. D. BROWN

Attorney-at-Law



This is Exhibit "I" referred to in the
Second Affidavit of Peter R. Wiltshire

sworn before me, this _i&™ day of January, 2015.

L Ceners
Avome. Cagpmits -

A Commissioner, notary, etc.
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INTHE HIGH COURT OF JUSTICE

ANTIGUA AND BARBUDA
Claim No. 2009/ M4 . k/ -
In the Watter of Stanford infemational Bap¥ Limited (in Receiversh

Business Corporations Act, Cap 222 of the

Inthe Matier of the !ntérz;
. of Antigua and Barbuda

In theeMatter of an Applicafion for theLiquidation ami Dissolution of Stanford
Intemational Bank Limited and the Appointment of Liquidators

AFFIDAVIT OF NIGEL HAMIL TON-SMITH
IN SBPPORT OF P

I, MIGEL JOHN HAMILTON-SMITH of Torrington House, 47 Holywall Hill, St,
Albans, Hertforshire, England, licensed Insolvency Praciitioner make oatty and Say

as follows:

AR ¥ 1 swearthis Affidavit on behalf-of the Applicant in support of the Pefition filed

herewith for; inter 2lfa, the appointment of Mr, Peter Wastell, :;tso alicensad
‘ Iescivency Prachtioner, and myself as Joint Liquidators of Stanford
International Bank'Lid (n recelvership) (the Bank’).

L 2. Save where it ofherwise appears, the contents of this affidavit ars frus o the
' best of ny imcwiedgs infoxmahnn and balief, | have informed Mr. Was’tel of
afl the mafters to which | swedr and he has knowledge of the same from his
rolg in e recelvarship isam of the Bank. Mr Wasiell hes informed me that

N
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ha believes the conlents of this afjdavit to be irie lo the bestof his
knowledge information and begef,

3. 1 have been praciising as a licensed Insolvency Pracitioners in the
accounting firm Vantis Bus:ineés Recovery Services (*Vantis') of Tonington
Houss, 47 Holywell Hill, St Albans, Hertforshire, England and its
predesessor firms since 1886, Coples of pracicing ceriificates for Mr Wastell
and for me are exhibitad hereto and marked "NJHS1", ¥r Westell isalso a
‘pariner of Vantis and has been praqﬁcing gs a fieensed Insolvenoy
Praciioner since 1989 and invelved in full ime insolvency work sinca 1690.

4. On1 9 February 2009 Mr. Peter Wastsll and | were appointed as joint
Recelver-Managers for the Bank by the Supsrvisor of International Banks
ang Trust Corporations (the Appropiate 6fﬁdai) of the-Fiandial Senvices
Regulatory Commission (ﬁe Commission) purstant {o the provisions of the
Internationsl Business Corporation Act, Cap. 222 of the Laws of Antigua and
Barbuda ¢he "Act} upon the terms and with all powers, duties a'nd fiabties
conferred and imposed by the Act. A copy of the Instrument of appointment
is exhibited herslo and marked *NIHS2".]

B, On 26 February 2008, the appointment of Mr, Peter Wastell and me as
Recelver-Managers by the Appropriste Ofiicial of the Commission was
substiuted by an Order of e Antiguan High Court appoiniing us as
.Re%ivw—Mmgers. A copy of the Court Order s e>d1fb§ted hereto and .
marked “NJHS3™

(22654093.02) 13
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8. This affidavit suppoits the Pefifion filed herewith Tor the liquidation of the
Bank, and for the appointment of My Wastell and me as joint iquidators
pufsuant o sections 300, 304 and 305 of the Act. '

Evanis since appoiniment

7. - Adetiled ascount of our ections as RecsiverManagers of tha Bank'is
containsd in the Recelver Managers' Final Report filed In Court-on March 18,
2008 (the "Final Report’),which is exhibited herelo at "NJHS4™. The Final
_ Report deals with our acfions under the following headings:

74 Assisting nvesfars

7401 Myteam has put in place approprisfe arangements to-ensure
communication with the Bank's disnts who toalin excess of 27,000,
Inciuding by way of press releases, websites, re-opening of tha
Barnk's {elephone lines, opening email communication channels for
tnvestors, produdng s;aiazwents of agcounts for thsrp and holding

dally mestings.
72 ldentifving the naiure of operations underiaken by SIB in Antigura

724 Members of my team and} have had a number of meelings with s
Bark's siaff to identify the nature of the acivities of the Bank and its
interag:ﬁon with other Stanford companies and operafions it
conducied Inother parts of the world, We have reviswed a
substantia! volume of records hield by the Bank in-order to obtain

(22694093.02) ' 13
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information about tha deposits teken from clients and invesiments
made by the Bank.

73 Operations in Monlreal

' 7.3 The Bankhad a representaiive office In Monireal, Canada, which
opsrated as a salss offica Tor the Bank. A feam of accountanis:and
specilistiT siaff have attended at those offices o send all staff .
homs, deal wilh focal legal issues In conjunciion with focal legal
courisel, and ensiwe that & fles and paperwork have been siored
and thatIT equipmeant has been imaged and safe-guarded, We arg -
currsntly dealing with the sale of the assels located in the Canada
office, which are firniied to office and IT equipment.

7.4 Meniéifying Assels

744 Myteam have been carr;ﬁng outinvestizations in orderi.z:a idensiy
assels held by the Bank, inchuding cash balances, invesimantassets
and non-nvesiment assets, This process hasinvolved not only

* reviewing the Bank's records but also sending out letters to
.a'pproﬁmate!y B0 finandal hstitutions 'and compapies fo obtaln thelr
confirmation as to the cash, bonds, equities and other investnents
they ara holding on behalf of trm Bank's 2s well as communications
with reguiators in Ectador eand Mexico and tha lawyers acling for the
USRecsiver abou?:ﬂia relat?onshlﬁ batween Bank and other eniities
in the Stanford group. )

7.5 Communicating with the US Recsiver

{22694093.02) 13




751 Sines ourappoin’nmﬁt, we have been attempiing i reach an
agreement with the Receiver appoited by the US District Courtin
Dlias, M Janvey (e "US Recelvér), to establish a protecol fo be
putin pidcs so-as fo enable co-opsration betwesn the US Receiver
and us. However, asexplained In the Final Report and firther
below, the US Recsiver hasnot been preparsd to co-operate In
providing information to the Recelver-Managers.

Reasons for liquidation

8. As explainad In the Final Report, the Recelver-Vianagers ﬁava conciuded
that the Bank Is Insofvent and is not ca'pab{e of being re-organised via
Recsivership. We hava therefore recommended that the Bank should be
placed Into Immediats liquidation, In order that the appointed quidalors can
hdertake ﬂ}e recovery and realisation of the Bank's assatls, agres creditor
claims and, n dus courss, declars a dividend (subject to resiisation levels).
Tha reasons for the Reteliver-Managers condlusion are set outin the Hna!'

Report and, for the sake of brevity, wilf not be repeatsd here.

Q. Having reached the.conclusion that the Bank shoukd be placad in fiquidation,

the Receiver-Managers conslider{hat the liquidation process of the Bank
should be commericed immediately and respecifully submit that the Court
grant an ordsy for the Hguidation of the Bank on an expedited basis, Ths

reasons Tor trgsncy are set out befow.,

Asset Recovery

(2269409300 : 13
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‘s becohe apparent that an immediate Fouidation of the Bankis
necessary if overseas assels are {o be gathered in from overseas finandel
instiiions and matie avaiiable for the company’s crediiors. As explainedn
the Final Report, between 22 February and 10 March, the Recsiver

' ‘Maragers wiols (o 82 finandd! instlutions andfor sompanies wirera jitwas

balleved that the Bank bad-deposiis or Investments {or who might have-
Er}fcxmaﬁon sbaut such inveshmenis on the basis that they were involved in
managing or audiing them) to seek confirmation of the belances held by
therm on behalf of the Bank. Sofar, we have rez:ewed responses frons 12 of
these financial Institulions. Of these replies, 2 have refused fo confirm the
balances fo us and 6 have advised that no monfes will be released in the
absence of a Court Order, or an agreement with the US Receiver. A copy of
speciman comespondenca Is altached ab "NJHSS,

1. In an attempt to reach agreement, the Recelver-Managers have beenin

. tomrespondencs with the LS Recelvar ihrough their respective lawyers. A’
copy of this exchange of comrespondence isattached at “NJHSE", Ascanbe
ssep, although ths Recelver-Managers have sltempled fo co-operate with
ths US Recelver In erder {o ensura that there Is no duplication-of work and
that the best result for creditors Is obiained and, as part of that effort, have
provided details of the work they have undesiaken, the S Recslver has

been either unwiiling or unable, io reciprocate,

12.  Thelziest correspondence has related i 2 possible meeting in Miami but,
as yet, no meeiing has been scheduled. [ am advised by my US Attoreys
that there may _be dsks for me and my legm in travelling 1o the US, ang

(2265405300 13
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$ soexstastafiact of e US court order dated 18 February 2008 (the "US

" pepeivership Ordef)..In addiion, | have real doubls as fo what couid be
achieved In a mesting with the US Receiver at this stage given his stance
towards the RecelverManzgers' appointment and authoriy, For exampls, it
appears that the US Recelver fakes the view et he has exdlusive
jurisdiction over afl of the Behk's assets wosldwide and he has made it clear

Mapagers or the Antiguan Gourt Order appointing them,

15. Mr Janvey's atfitude to our appointment and the authonty of the Antiguan
Court is sucoinclly expressed in an exchangs of emails In refation to an
insurance fssus {refating to the insurancy of certain of the Bark's assets in

- Anfigua where both MrJanvey and the Recelver-ifanagers were jooking to
ensture thatadequate Insurancs coverwas in place). This exchange of
emalls Is attached et as part of "NJHS8®, We draw the Court's atisntion o
the folioﬁng message from Mr Janvey's repmenm&w;}s toan empioyea at

Willis, a London insurance broker fimm:

“Thank you for forwarding the information from Vantis. Mr Janvey
was appoinfed a Recsiver for the two subject enfities [SIB and STCJ
more tharn a wesk before the Antiguan Court fook action & appoint
Nir Hamifon-Smith and MrWastell as Receivers. We donot
recognise the Anfiguan Receivers as having anyauifzorfé/. Nefther,
to our upderstanding, ks thelr recefvership revognised jn the Unifed
Kingdom, We-ses no nesd for you 1o provide any information on Mr

(22584055020 13

in correspondance that he doss not recogniss the authority of ths Recelver-




Fantor=Smitl'sinstructions—Se-farasWa are concemed,

insurable inferssts are as have been praviously discussed’.

The US Receiver mads a further filing fn the US on 11 March 2008 to amend
the US Recelvership Order. My undersianding of this motion Is that the US

Receiveris sesking:

{) tobecome the only parson who can fils for bankrupicy procsadings in
respact of the Bank or any other Stanford entity in the USA (and also
woridwide);

(1) iobecoma the only person who can apply for the recegnition of foreign
proceedings in e US Courls; '

{if) to-only be obliged {o give the Bank two days nofics of Hs dedision fo
file for bankruptey should that filing be made In due course; and

{iv) o blockfor 180 days any attempt by any ofher party {o sesk relief from
¥ . the injunction against bankruptcy-related proceedings or applications

1o have forelgn procesdings recognised;

‘ 15. Inthese circumsiances it Is difficult o envisage how it would be possibls for
the Receiver-Managers fo co-operale with the US Recelver in the collection

of overseas assels. Cn ihls badls, i appears that the only prospectwhich

.the Bank has of recovering its overseas assets is if it can oblain a Court

- Order from a Court with juristiction over the relevant finandal insitutions
i holding assets of the Bank. 1am advised by my lewyers (CMS Cameron
McHenna LLP and Jones Dey) that this will only ba poss-i_b!e if the Bankis .

[

(22694053,02) 13
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16,

17,

pacad Irrio Higuidation. The fiquidators ara then-abla fo obiain rscognition of
thelr appointment from cverseas Courls, including the Court in the United
States. ’

By way of explanation ef this last point, Fam mrﬁ]a;rad\ﬁsad by my lawyers
that the appointment of Recelver-Managers dogs nat constituts a “cofledlive
proceeding". and would not, therefore, be recognised as a “foreign
procseding” for the purposss of the UNCITRAL Modsl Law on Cross-Border
Insolvency. | understand this fo mean that the Recgiver-Managsrs are
unlksly to be recognised by over'ssa% courls and will not receive the level of
co-operation that Is afforded to foreign insolvency oifceholders who are so
recognised. | am, however, advisad that the lipuication of ihe Bank would ba
Tegarded as a “collective proceading” faliing within the definition of “forsign
procesding” and that a liguidator would therefore command recognition by
overseas Courts, Once figuidators have besn eppointed in Anfigua and
have besn recognised by the compslent Courts In the various jurisdictions
whare assets are Jocated (heing Swilkzerdand, Panama, Uinited Kingdom,
Caznada, United States and Israel) they will be able to apply 1o those courts
for orders requiring the releass of the asse@_s i the Bank, aciing by iis
liquidators. '

To the extent that i istelavant to't!ﬁs appilcation, | am also gdvisad that
there |s sverwhelming evidence fo suggest that the Centro of Kain Interest,
or COMY, of the Bankis in Antigua. The registered office of the Bank isIn
Antigua end Anfigua was the place where all of the operational funcions of

the Bank wers carried out,

{22694093,02) . 13
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f*.Eﬁfr.reccwen.' of the Bank's assets is obviously critical to the outcome for
rreditors and the sooner the Bauldation Is commenced and overseas
recognition obtained, the greater the prospecis of recavary from the

overseas financial institulions.

In addition, it is to be hoped that the US Recsiver wik recognise the atithority
of iquidators once they have been appointad by the Anfiguan Court, and that
a level of co-operation may then be possble, possibly feading to a protoco!
of the type he describes in his letter dated 41 March 2008 as shown in
*NHISS”, T the US Recelver proves unwiling to recognise the authogiy of
e liquidators, the liquidators would be able to sesk recognition by the US
court and the assistance of the US court to eneble them to gather assets and

information. -
Controlling costs

20,  Asexplained in the Fina!l Repord, although e Recelver-Managsrs hm .
continued to employ all of the staff of the Bank, 'rt%s now necessary to reduce
stafflevels a5 the Bank has Bmited funds-and efforts must be focussd on
preserving agsets for credifors. The current monthly salary costls in sxcess
of US$180,000. To date it has been necessary to continue employing the
‘Bank staff in order to daal with initiatinvestor telsphone enduiries, produce
the statement run bforming Investors of their aceount balances as at the
date of our appointiment as Reeelver-iManagers, and process the change of
addressfemal instructions that have been sent fous, There Is now,
nsuificient work for all staif given ﬂ.lat the day to day operations of the Bank

(22654053920 13
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have-ceased énd spitls nece‘swry toimplement staff reductions in line with
the avallable work. | am advised by our Anfiguan lawyer that redundandies
are best effecied as part of ths liquidation process. .As such H'quﬁt_iab;on is
necassary to reduce costs.

Appolntment of Vanils

have set ot above why the Receiver-Managers congider that a liguidation
of she Bank|s necessary and why we believe that the Order should be made
as a matter ofurgency. | sef out baiow, the reasons w%jy'my parner Mr
Wastell and }, both of Vaniis, should bes appointed as Hquidators.,

Work underfaken by Vants

As Is explained b the Final Repert, My Wastell and 1, and a team from
Vantis, have been based at the headguarters of the Bank at St Johir's,
Antigua since 20 February 2008, The Vaniis feam has undertaken an
enormous amount of work (as detailed in the Final Report and summarised
and'we have gained a deep undérstanding of the Bank’s business, its
assels, an;i iisfiablligesfrom our revi;w ofits records, our searches of its
computer systerns and IT dafabases, and cur interviews of key members of
staff. [t would make sense to make the most of owr efforts and kmwfeéga
and to take the sama team forward 1o daal with the Bquidation of the Bank
rost efficlently. This would also ensure confinuity and aveid confusion for
investors who have been informed of our eppoiniment as Receiver

Managers,

Experience of Vantis

e 1s

11




Iniialty asked to accept ths appointment as Receiver-Managers of the Bank
was becauss of our previous experisncs wWith a large Anfiguan Equidation,
BetonSpotis (Anigua) Limited ("BetonSports™), whers MrWastelf and |
wore appolnied as Recefver-Managers of BetonSports in Ssplember 2007
and subsetuently as iguidators in February 2008,  That liguidaiion was also
large (the company had a‘ muiti-bitlion dollar fumovear) and complex {not jeast
bscause the company had 80,600 creditors). The asdignment caused a
team from Vantis fo work on site In Anfigua on 2 number of vccasions and
we are familkar with the process for the liquidation of an Anfiguan oc;mpany

and the issues that are ikely 1o arise.

24, As explained abovs, MrWastsll and | are both indepsndent licénsed
praciifioners with over [50] years of experiancs between us. YWe ars well-
qualfied to act as fquidalors of fhe Bank and hava the necessary resource
avafizble from our firm of VVanis, which has over 1000 siaffin the United
Kingdom and-accass to furiher professional assistanca in- soms 100
addifional countriss by reason of its membership of the HLB Intarmnational
network, Membership of the HLB network has akeady allowed us to

. infroduce another HLB member finn to deal with Issuesat the Stanford

operglions in Colombia.

Mr Funrdora’s pefitionto wind-up the Bankand his application for the
appointment of provisional liguidaiors to SIB

122694093.00)

It ts my undarstanding that one of the reasons why members of Vanfis were
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! have sgefra E:opy of a peﬁﬁo}l fo wind-up SIB mmimwe_xs epparently signad
By the petiioner, Alexander M. Fundora, on 8 March 2008 and filed at the
court on 9 March 2009, | have also saen a copy of a Nofice of Applicaton
deted 8 March 2008 which was filed at the court on 9 March 2008, Bythe
Applicaiion, Mr Fundora seeks tha appoinitment of e accountants,
respecively from Canads and Barbados, as provisionat Iqtidators of 8IB,

Apart iom having sight of #ha copy Petition and copy Notics mentionsd

sbove, | have alsn read copiss of thres affidavits that | understand were

é»om by-Mr. Fundora In cornecion with this matier, The first affidayit, -
swo-m on 3 March 2009, was prepared in support of Mr. Fundord’s psfiion fo

wind-up the Bank; the second efiidavit, also swom on 3 March 2008, was

prepared in support of Mr. Fundora’s applization for the appointment of .
pmvisional liquidators; and the third affidavit, swom on 8 March 2009, was

prepared o refiect the factthat Mr. Wastell and | had been appointed

Retelver-Managers of tha Bank by the High Court of Justice, Antigua and

Barbuda, on 26 Febiuary 2009,

1 shall deal biiefly with eachof the main asseriions that Mr. Fundora makes
inhis affidavit evidence In support of his petfion {o wind-up the Bank and his
gpplication to have Mr Marcus. A. Wide and Wr Christopher S, Sambrane

appointad provisional Jiquidators of the Bank,
§ Jurisgiictios
§ 28. Mr. Fundora states {In his first affidavit; paragraph 7) that he does not H
'& understand how the US Distiict Court ¢an assume jurisdicion over the :

22594053,02) 13 !
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= sffairs and asssis of e Bank,.as he believes thaf such kurisdiction would
restwith thfs Hqﬁourabse Court since the Bank and its operalions.are
domiciled in Anfiqua, | share Mr: Fundora’s tnderstanding that itis this
Court that has Jurisdiction o doal with any insolvency of the Bank.

_ Ths Recslver-Mienagers' appointment and powers

29.  In paragraph 18 of his first affidayit, Mr. Fundora states, acourately, that

Mr. Wastell and | were appointad by the Commission. Our orginal
appoiniment, on 18 February 2008, was 85 Receiver-Managers of the Bank
under an appointment by tha Appropriate Official of the Commission. In his
third afidavil, Mr. Fundora refiscis the fact that, subs-equam fo our '
appointment by the Comission, Mr. Wastell-and | were appointed
Recelver-Managess of the Bank.on 26 February 2008 by an order of the

High Court of Justice, Antigua and Barbuda.

30,  In sl throe of his affidavits, Mr. Fundora stresses that the powsrs of

Recelver-Managérs are Inadeguats 1o safeguard hs inferests and the

-Interests of other creditorsin the Bank, He refers (at paragraph 15(c) of His
first aﬁida»ﬁ}) to tha fact that the appoiniment of RecajverManagsrs did not

_ cause any stay of procesdings the Bank or stay of execution agalnst tha
Bank io come into force by operation of Anfiguan law,. He also refers tothe
fact ihat the appointment of Recelver-Managers was not made in fhe context
of Insolvency proseedings and ha goss on to say that it is probable that he
appoingnent of Receiver-Maneagers will not mamfore achieve recognifionin |

couris in ofher juristicions whers ihe Bank’s assets are stietdd, | referto

22694093.02) 13

14




- e——————

A

e CAR A 1) 00500t 1 018 14 00

(2243 (41 Vyivrims )

4 YD WIIAES Ol Lt a 44480, a0k oY &) issids

31,

32

sifidavit that it s vita] that tha Bank bs placed in figuidation as scon as
possibie in order o enable Mr, Wastell and e, as liquidators, to actwith e
greater powers of fiquidators for the benefitof the Bank's crediors.

Y paragraph 12 of ks second aifidavit, Mr. Fundora states that he believes
that the Govemment of Antigua has an inforest adverse to the generai body
of creditors of the Bank, given that the Government is a sigrificant debtorto

the Bank. Mr. Fundora states that ho has deep ressrvations with respectto ’

the mandate that has been given 1o Mr. Wastslt and ma as joint
Reseiver-Managers appointad by the Government as opposed to this
Honourable Court. Fromreading M. Fur;dora’s third affidavit, ‘rt'appears ie]
me that his reason for swearing that affidavit on 8 March 2609 was that the
High Court's order of 26 Fobruary 2009 appointing Recelver-Managars had
come {0 his gtiention. Mr. Fundora doss not refer in his+hird affidavit{oany
perceived cunfiict of interest on the part of Mr. Wastall and me, but ths
suggestion remains in his second affidavit, which is before the cowrt. Incase
itis stili relevant for ma fo do 50, refut_a Mr. Fundora's suggesfion thet thers
right ba a confilct of interest preventing the present Receiver-Managers
fom making enquiries info the Bank’s asseis and flabiiites. ‘Even before the
Court mads Its order on 26 Febuary, { did not regard myself as being under
any constraint lo oparate other than entirely indepandently end objectively.

Itis also relevant, in light of Mr. Fundora’s assertions, that it s my
understanding, from my fvestigations as Recelvar-Manager of the Bank, .

that the Anfiguan Government is nof, in fac!,-a deblor of tha Bank but rather

{22694033.0D) 13
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33.

a deblaraf theBank of Anfigua which s o fonger part of the Staiford group
of companias. Assuch, Kr, Fundora's attempts to-suggest thatthe
Governments debt to the Bank would affect e independence of us,
appointed as llquidators, Is entirely misconcsived (f not offensive),

The competence and experience of M. Fundora’s proposed appoinfees

| nave never encountered MirWide or M, Sambrane, end am not therefore In
a posiiion to comment with any authosity on their sultability o act as
Iquidators of the Bank, afifough | donote that it appears that neiher of fhem
has been an insolvency ofiica-helder in relztion to an Antigua-egistered
company. Elsswhere In §s afiidavit, | refer fo my own experiencs asan
insovency practifoner, to the resources available to me, and to the
substential work that | and my team have catried out sofar kyvwrards
undsrstanding the afiirs of the Bank and safeguarding fts asssts. Inlight of
1his | humbly proposs to this Court that my colléagues Peter Wastell and | be
appointed.as Iguidators of the Bank for the reasons sst outabove apd to
ensure that na undue confusion is eaused to creditors (in an already
complicated matter) by a changs in the officers appointed to conduct the
cperafions of the Bank In its liquidation, if so ordersd.

(22594083.02 13
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Statutory duties, powers and llabRities

34.  Having previously acied as a §quidator of an Antiguan company, both Hr.
Wastel] and{ are famillar with tha relevant legislation and are-mingii of the
statuiory dulies, powars and febiies which Mr, Wastell and | ara obllged to
exercisa perform and discharge,

35,  {hursbly ask&is Court 4o grantthe refief sought in the Petition,

Sworn &t the High Court of Justice )
Parliament Drive, 8L John's, Anfigua )
hisgs day of March, 2009 In the )
presence of - ]

)

. '.',......- GrlCons,. AN e ey
. COMAISSIONER FO OARTH

ANTIGUA & BABBUDA

sTerPevesreoraripried
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THE EASTERN CARIBBEAN SUPREME COURT
IN THE HIGH COURT OF JUSTICE -
ANTIGUA AND BARBUDA -

ClaimNo. 2009/

In the Ratter of Stanford international Bank Limited {In Receivership} |,
-And- '

In the Matter of the Infemational Buslitess Corporations Act, Cap 222 of the
laws of Anfirsa and Barbuda
~And-

3

in the Matier of an Application for the Liquidation and Blssolution of
Stanford Intemational Bank Limited and the Appointment of Liquidators,

B 2 3 o 2 0 o T e 2 o R e 2 o 20 2 2 2 A A 3t
' AFFIDAVIT OF NIGEL H. HAMILTON-SMITH
- IN SUPPORT OF PETITION
B R R L E Lm T R N )

2 dnsoc -

od Q-;\m mao
m;;;: wishi 95/ ot
W”j‘ A

CHARLESWORTH O. D, BROWN
Altomey-at-Law

~=~fi‘§ mhc?\.‘;’flﬁ

ht\ELp.-aa S e e
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INSOI

and as
'-

This is to Cextly that

Peter NicholasWasteH

$s amthorised by tils Asopciation to
actas an fosolvency prafitionsr es

eftoed fu Sootion 385 of the Timsolvency Act 1589

6ined fu The Tosalvency (Norfiert Jreland) Order 1980

This anthorisation shallitakie effect

1st January 2099
3ist December 2089

orthe IBOLVENCY BRACIIIONERS ASSOCIATION

02160550 Secxetary
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FINANCIAL SERVICHES REGULATORY COMMISSION

Inteenadinnel Brsieess Carparabons A, Cap.222
APPOINTMENT OF JOINT RECBIVERS-MANAGERS
Stanford rternstional Bank 11d (SIBL)

And
Stanford Trust Company Y43 (STCEH)

1 PAUL A ASHE, Snpeiviser of Ifernational Banks and Trust Corposatinas of the
FINANCIAL SERVICES REQULATORY COMMISSION {he Commission) a
statutory bedy, established wmder ihe International Business Corposation Act, Cap 212
of the Laws of Antigra and Batbuds as ereendsd (e Ad) of ©Oid Perhenmt Road, 54
Johwh Antigee, being the AFFROPRIATE OFFICTAL respomsibls for contral and
xegnlaion of corporations ssrblished under e Ay b prasvance of ihe power
confesred onma wnder Sealfon 287 of the Act, DO NOW APPOINT PETER WASTELL
avd WIGEL HAMILTON-SMITH both of Ventis Business Recovery  Services of
Torsingion House, 47 Halywell, S, Albans, Hetfordshire, Brgland, o be JOINT-
RECRIVERSMANAGERS-of 21 the mndestaking, property snd assels of the Stankrd
“idernational Bank I4d SIEL) and Stanford Trost Corportion Lid STULY vpom the
terms ont with off e powers, dotes and Hnbf.!.@tsa conferred mexd finposad by the Act
or.by axy dther low PROVIDED ALWAYS AND WITEOUT PREJUDICE TO THE
FORBGOING :
i. The Recelver-Managers shall be deemerd 1o agents of SIBL and STCL; and 58T
and STCL shall bz responsible forthe remmaneration, aaks and ufqads,
2. The RucelverManagers shall Rave the duties axel powins previcusly vested and
ischirged by the diractors of the SIBL and STCL .

5. The Becelver-Manngws may sxercae, perform and discharge thely statutory.

povres, dutien axxd Habilibes dapandently of the oty of jolrdly acordiop o
Iaw, °
Dated the 19% day of Februasy, 2009

Signed by PAUL A, AGES,
Supervinor of internatonat Banks and
Trusts Corpomations, fie Appropriate
G4iisl, Financlal Services Regnlatory
Cotmission befarz and In the
pesmnes &

o
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THE

Claim No, ANUHCV2E00/0110

In
m.
tn ths Matierof

!n the. Mettsr of an
internatio

BEFORE The Honour:
DATED the 26% day
ENTERED the 26" dsj
UPON THE APPLICA]
AND UPON READING
filed on the 26th day o
AND UPON HEARING

i~ IN THE HIGH COURT OF JUSTCE

= EASTERN CARIBBEAN SUPRENE oou 3
ANTIGUA AND BARBUDA i

= Matter of Stenford-Infemational Bank Limited,
Ard-

he Matter of Stanford Trust Company Limited.
~Ard-

e Intémational Businsss Corporations Aot 1982, CAR.222
of the Laws of Anligua end Barbuda
And-
plicztion for the Appaintment of a Recelver-Manager of Starford
=l Bank Limited and Steford Trust Company Limited

HE FINANCIAL SERVICES REGULATORY COMMISSION

Appffcanb‘(ﬂalmant
~And=~

STANFORD INTERNATIONAL RANK LIMITED

STANFORD TRUST COMPANY LIMITED
RespdndentsfDefendants
ORBER

bls Justics David Harrls, (In Chambers)

f February, 2009

- of February, 2009

TON filed herein on the 287 dey of February, 2009

the. AfTidavits of Peter Nichtlas Wastsll and Patl A Asha
February, 2000.

Charlesworth O, D, Brown, Counsel for the Applicant/Claimarn,

Jasmine Wads appsaring with him.

IT 1S ORDERED THAT:

1. The Respodents/D;

1

=fendants be and are hereby restralnsd by themsalves, thelr

zgents, servants or ot

STWise from:-

22
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a, disposid
b. eniering
disposa

3., The Responde
a. a comp]
underiak

b, All goont

{o trace,

Respon

of or otherwise dealing with any of their assals. '

Into any agreement or amengement to soll, transfor or otherwise - -
Iaf any of thair assets,

of iransacting business of any Kind whalsoaver under the
rarted by the Applicant/Glaiment without the consent,

ard supervision of the Applicant/Clalmant.

fondants do account for alf thelr assets row or previously in

iz or under the eonm;! of any entity on {heir beheaff,

ts/Defendants do provide the Applicant/Claimant with-

hensive fist of all iransactions, agreements, amangements and
gs and coples of documents evidencing the same.

Ints, documents and informiation to enable the Appiicant/Claimant
necessary, any orafl of tha assats of the,

ents/Defendants,

o Aeompithensive fist of all its ereditors, custormers, employers, empioyees
and cﬁae%‘:pers,ons or ‘entities to whom they have-outstanding ebiigalions
and the é:dem of their obligatiohs in respect of any of all of thek assels,

4. Messrs Peter Jiehofas Wastell znd Nigel Hamiltor-Smith be and are hereby

appointed Jol
io Seclion 220

Recoivers-Managers of the RespondanisiDefendanis pursuant
§ the Intemational Business Corporations Act {the Ad ) with such

powarsas fhs %Laurt may deleimine.

5. The Joint Recel

operations of th
further arder of.

8, The Joirt Recs
Act and otherwil
Court, '

rers-Managers do teke Immediate steps o stebilize the
= Responderds/Defendants unless ordzred to do otharwisa by
the Couwd,

vers-Managers do exeouts thelr dulies in accordanca with the
sa only in accordancs with this order and the directions ofthe

23
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7. The.Joint Recgivars-Mansgars do prepare and fil In Court a Morrhly Interim
Report and Flrianclal Statemertt I respect of the-affairs of the
RespondentsZefentants vithin 80 days of the dete-of this order and thereafier
at regular intetals on the fifth day of each ensulng fonih,

8, The Jont vers-Managers Upon i complstion of thelr dutles do vepare
and file Final Ag¢oounts including & Finandde! Statement with recommendstions as
10 the further chncuct of the affais, if any, of th Respondents/afendants.

9. The Joint -Recgfver&Managers do take nto their custody and cortrot all e
property, undsgiakings and other assels of the Responderits/Defendants
pursuant to Sezgtion 221 of the Aot and cemply with afl ihe ofher parfz of ihe
Section. i ’

10, The Joint Recé‘ivers—-Managers do open and malntain bank accounts within the
Jurisdiction of ir? such jursdictions es they consider appropriate In thelr namas as
Joint ReceiverdVianagers of the Respondents/Defendants for the monies of tha
corporations eeming under their cordrol. '

e

11, Subject to Ssclon 220 of the Adt, the Recelvers-Managers do exerciss, psiform

and-dischargs their duties indepsndently or Jointly and in 5o doing they shall bs
deamed to act & agents for the RespondenisDefendants without personal
Rability.

12.Witheut prej to the provisions of Secllon 373 of the Adt, the Joint Receiver-
Managers he and are hereby authorized to-disciose inforrhation concerring the
manggement, gperations, and financial sfuaion of the Respondents/Defendants
as they consididr appropriate In the performancs of thelr funclians PROVIDED
ALWAYS THAT
{1y no distlosuss of customer spacific information is authofized witheut furthsr or
other order of e Court; ang

o4




{2yne cﬁsdosqé‘s of Information is permittsd undsr this Order to any foreign
govemmental &r regulatory body uniess such disclosurs is subjact tp muital
disclosure ob}i_é fions

£of the purposgs of this- Ordsr, customer specific information imeans information
of suiiiclent degal o ehable a recipient of the information to Identify the customer
in question, thd cusiomer’s address or other Iocetion, and/or 1 amount of sucs
customer’s e:eggft betances of other invesiments In the RespendentstDeferdarts.,

13.The remuneratgpn of the Joint levem-Manage rsbafixedona ttme- cost
basis at the ratss agread between the Applicant/Claimant and the Joint
Reoewers»Ma@agers

14.The Joint Rac%Vers—Mmagers be raimbursad for all reasonsble and necassary
expenses a5 m?y ba incuired by them during the course of the recelvership from
the assets of e Respondents/Defengants,

i
15, The txsts ofih;g Application and all related proceedings be met from the assets
of the Respos‘@éntslbeaendams.

18.The Joint Reo#«ers——Managers be directed from lime o tirne on matters relating
1o their duties a;s the Court may dstermiine on the epplication of the
Appl ;cant!CIam?ant of on the application of the Joint Recelvers-Managars oron
the applicatien gpf the Respondents/Defendants.

17. That the Appiic gm 49 serve the Defendants/Respondents with the Fixed Dals
Glaim Form, Afjdavits therelo, the Notics of Application and this Order,

18.That the retumidats be fized for the 9 day of March, 2009.

e ovaie sha qursis e
L
"
'

1
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19, That this Ordeli

remains In full forca and effect untl further order.

AL

BY THE COURT

Syos s I R P he e

AKND TAKE NOTICE Ehat If you the Directors and Officers of the Respondents
/Defendants fail to chmply with theterms of this order, procesdings may be
commenced againstiyou Tor contempt of Lot and you may be Fiable to be

imprisoned.

L R 2 o LY LR
vt et s e peaemy w0
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THE EASTERN CARIBB! SUPREME COURT

IN THE HIGH COURT OF JUSTICE

ANTIGUA AND BARBUDA

‘Clzim No, ANUHCV2009/0410

In the Watfer of Stanford ltsmational Bank Lid. {In Receivership)
-And-

In the Matfer o} Stanford Trust Company Lid, {in Receivership)

-And-

In tha Matter of the ligjernational Business Corporations Act, 1882, CAR.222
the Laws of Antigua and Barbuda

REPGRT TO THE ANITIGUAN HIGH COURT
- — BY THE JOINT RECEIVER-MANAGERS ON
 STANFORD INTERNATIONAL BANK LTD

Reasoris for the Tifing of this Report .

Under an Order made by the High Court of Anfigsa and Barbuda on 28 February 2008, Nigel .
Hamiton-Smjth and Peter are-required, s Recelver-Managers, to prepare and fite with the

High Court an Interim Report oidthe affalrs of Stenford Internations! Bank Lid ("SIB” or the "Bank™

withiin 38 days of the date of that Order. This Repost Is prepared to comply with that Order, and also

to set out the RecelverManegegs recommendations for how to deal with the Bank gofap forwards,

pased on theirfindings to dats,

Even’cs-Lead&tg to the Appoin

The decision io-appolnt receive]s arvss becauss-of the restralning order obtalned by the Secwriies
and Exchenge Commission (*85C7) in the Unlted Stetes of Americs which meant that SIB ne longer
had access o is bank mts {which were located In countries ineluding the United Stztes,
Canada, Panama, and the Urficd Kingdor) to continte s operations. Separately SIB-wes In receipt
of significant velumes of e-malls; telzphone calls and personal vistts from fvesiors seeking
confimation that theirinvesimeiits were safg and, ia many Instancss, sseking the withdrawal of their
funds which could not be processed,

Accordingly Nigel Hamiton-Smin and Peter Westell were-appointed a5 Joint Recelver-Managers on
February 18, 2009 by ihe poweks conferred on fhe Financial Bervices Regulatory Comrimission of
Anligua (TSRCY). - Separately the appolitment of Recelver-Manegars was made by oxder of the High
Cowrt In Antigua on Febniary 26] 2008, ' ) '

t of Recejver-Nanagers

it g™ e any b s
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"Any clent visting the Bank Is
. Hamiton-Smith and Wastsll a5

-efforts have holuded: |

Acﬂon's immadiately Upon Appointment .

On Friday Febyuary 28, 2009 tge Recelver-Managers, with addifonal staff fom Varis and Jegal
coumsel, sended the headquariers of SIB at Bt John's, Antigua tomeet with the menagement ang
staff and to also deal with Invesiors who had deckded {o frevel fo the Bank's hsadquariers elther o
withdraw el lnvestiments or seek clzrity on the siatus of thelr furds,

Iiestings were held with the 8%siaff 1o advise of the RecelverManagsrs appainiment end to expigin

that thé Recelverianagers pamary focs would be tor

1. Protect the position of fhvestors who were loosted around the weorkl;

2. Gonfimn the sums oyveg to hvesiors;

3, Dealtwith stalf.concers and seek funding for payment of st salaries whilst ey remalned
employed by SIB I redkhvership; : .

A, Seekioesiabishthe i sion with the investment assets skl by SIB;
» Estabiish the position yath the non lnvesiment essefs held by SI3;
2y the US Recelverard the US Couty and
of the operating nfrastructore snd IT systems used by SIB.
Atthe fime of arriving et the Ba k’sheadqnartersmem were appraximately 100 investors In the bbby

entrante. Many had travelled iy Anligua from oversses ard there were Invesiors prasent from
counities Inciuding the Unked Siates, Canada, Venezuala, Columbia, Mexico and BEcusdor. Priorto

a meeling was then hreld with e investors to advise of the appolniment of the Receiver-Managers,

The Bank was then closed to alf visiors and reains slosed 1o alf persons save-for staff, 1o
RecelverManagers, thelr steff gnd legal counsel, :

w provided wih 2 slaterment confinnibg the:appointment of Messts
ecelver-Managers and a Frequently Asked Questions sheet. This

Information s available In both English and Spanish. Mestings ara hakd at 12 noen and 4 pm eash

stail 11 person,

Work Undertaken fo Assist Inbe

As expacied, the Gun'en!:pssiﬁ viith 1B and the freezing of el accounts has been & matter of the
highest concem for the Bank’s giients who tota! In excess:0f 27,000, Significant siforls have thersfore
been meds to putin place appriprisiz arangements {o-ensure communication with cients and our

1, Notlfying investors of oty apptintment by way of & world-wide press release with addiionz]
press releases bhekxy lscued on a reqular basis as maiters have developsd;

2. Ensufing detalls of the Receiver- Managers’ appolniment have been provided on our website

3. Re-openky the Bank's {elephone Iines to deal with investor enquiries and for cllepts to be
provided with FAQ's shsts In both English and Spanlsh as required;

o eommeircraierr e 4
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4. -Opening e-maif commupication channels for investors including the abillty fo provids
Instructions for change:pf address and change of malling instrucions. 7o date epprodmeately
8,700 e~malls have bedh received from olients and over 800 change of addrsss ang mafling

instructions have beenecelved for processing;

5. Ensuring sietements ofjacopunt are produced for Tvestors, detailing Investment balances 25
atFebruary 19, 2009. ¥his has given rise to skanificant issues o bs addressed In elation 1o
dealing with IT mattersigiue to {he need to underiake a wic-month siaterent run (had vie
walied unfit month endéhe Bank’s IT systern would have contimued 1o caloulate inierest due
on balences). We havg;a!so frad 1o deal with 12 postal and cowrfer companies who inkially
refused to provile any §ervices 1o 518 due to outstanding amounts being owed by SIB for
services priorio the rship, Having resolved the IT and loglsical probiens it has now
‘hasn possible o issue gver 12,500 skitements lo dients with a further 3,200 curvently
avraiting defivery. All stgtements-have also Beent accomparnied by a Isiter from the Joint
Revelver-Managers cogfiming thelr appoiniment, seling out the key purposes of the
Teteivership ang advislig that 2 report 10 clfents on fiflial findings will be provided within 80
davs of the somemncoRient of the recslvership,

' 8, Itshoukd be noted that, gver 8,000 dlents had sianding hstructions with the Bank for thelr
. statements fo be issue gmder “Hold Mall*instroctions. Cllents can now chenge those
instructions via a dedméxed B il address operated by the Receiver-Managers.

It had also been hoped that}of ) { statoments wih Mr Janvey the US Recejver-could ba mads via the
mi=n SIB website which ks contblled from Houston, Texas and is therefore now under iha contro} of
MrJanvey, This-was raised byp,ls within 7 days of sur appoiniment with Mr Janvey's lawyers, Baker
Botis LLP (‘Beker Bolis", aﬁ;hoggh to date no posittve response has-been received o our proposat
which, regrettably, we cons}der;pnfy cguses atdded confusion for SIB's dients, As Receiver-Managsrs
we alse befieve thai under Anbguan banking taw ih2 onty place where tlisnt records can be heldis n
Antigua and i remains unc}eargs to-how Mir Jarnvey believes he is orwill ba abls to-communicaie with
clierts n the absence of hc{dfng thelr contact and account detalls.

US Receiver Communicaﬁané

Inftial communicatipns were maﬁ'e on February 20, 2009 between my lawyers CMS Cameon

Mciermma LLP (CMSY and Belg}erscﬂs. A conference-call was then held on February 23, 2009 mth

he Recefver-Managers, Mr Jar;yey and our respactive legal counsel, During the course of the call we ™ . i
0 suggested that ant early mesting with MrJanvey woukd be beneficial to alf parfies.in order fo

actelerate the process for bo!h% ities 1o come to a.memorandum of undersisnding, and the Joid

Recsiver-Managers offered 1o tiavsl o the United Stafes. Whilst tha baslakdea of go-operation

appsared to be welcomed by Mg Janvey he detiined the offer to meet requesting that we niflagy

commurticate with Baker Botis.i g3

Thet request was met by CMS gimwdmg & detailed Istter 10 Baker Botls on February 26, 2002 with
which wa provided an Inftial six%bage report o work underizken by the Recelver-iManagers to that
date, Despiis verbal essurances of a subsianiive response from Baker Boifs # fook until March 5,
2008 for themn to adyise thet they could not provide g substantive response and progress-a co-
operation agreement dus to :ss%es including:

+ The Anfiguan authoﬁﬂ% niot legally recognising the US recstve%sh?p;
s Ths US authoiities mt{pmgnlsfng the Arliguan receivership;

¥
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preverted from providing knforation under US lew and his coust
have requested be.substantisted); and

» ThBUS Recei‘lef bem
appoiitment (which i

+ Thatihs estale falks engrely within the scops of the US oder,

Whitst fuither investigalions soptinue our curment findings are as follows:

+ SIB wasenpaged In the taking of deposht from cilents and then ivesiing those mionies oj behel
ofthe clienis, The producisofiered by SIB appaar fo ba Emited to ths following:

8s Fixed Cerfificates of Depasit {FixedCD" with erms ranging
3. The fongerthe temm of the deposit the higher the inleres! rate
in multiple cumencies inclixding US Doflars, Eures, Canadlan

» Fixedtenn deposiis kn:

“fom 3 months {0 80 mé;
offered. Clents could ibe
Dollars end Sterding;

» Flexible tem deposits Shown a5 Flexdble Gerificales of Deposit {Fiax0D’) with ferms ranging
from 3 months 10 80 mehths but with permiftied withdrawals during the temn., Again inferest
rates wers linked {0 thesterm ofthe deposit and cfients could Invest In rmrtlp}e curencies

v IndexLinked Cerﬁﬁcatézqof Deposit (TLOD") —whera growts of the ILCD was finked to the
performance of certain Eqully markets but with certaln minkmum guaranieed retums being
offered to Investors; .

* ’ Express Alc - 24 hour £l scoonnh

«  Perfomancs A — 15 siay ozt acoount;.
v Premium A/c - 15 day &a8 account where-client Fabifity is matehed by tregsury bilks;

» AncHary services Including the Issuance of SIB credit cards (via Visa and Mastercerdy and
managtng bit payment 9n behalf of oiienis,

Clisnis could-also borrow monies from SIB against thelr depostis, We are edvised that typicaity the
client's monles would baJnvested on a long texm basls with loans laken on a short term basis on
which SIB made a rnargls on the Interest charged. The Bank records indicate thet R has
$104,421,857 of loans outstandihg against olients Certificatas of Deposit (CD7. Itis not considered

 that it will be possibls.to realise jralue for these lans since they are oollateralised against clents’own
deposits with the Bank.

The fecords of ST5 futher Indioste thét 2s of Febuary 19, 2003 the Bank had 27,082 active dlerts.
Inicluding accrued Interest to February 19, 2008 the Bank's records indicate afote] of $7,208,204,579
a5 being Invested by clients gncéheld in the following products:

15]
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Fixed G2
FexCid

oo

Bpress AL
Perffomance Ak
Premitm Al
Toted

SiB's-clients were from around
couniries with the lop 10 com:i

Conrtry of Deposiior

Un¥ed Stelea of Ameria
Venaziela

Antigua & Bashuds *see nete belove
Kexico

Cepada

Haltt

Peru

Cokamidla

Panemz
Brfish Virgih slands
TOTALS {refuting to top 10 by tepos;

Us$ minon
4952
1,894

13
prag
1

18
7,208

Cliznts |
4360 |
19,432 |
4011 1
3,855 §
224§

vilue} | 247D |

*Note: WEhInthe smounds det:

Stanford Financial Group wit

Cangda

Columbia

Mexico

Peiw

United Stales of America

We are advised thatnearly 10
Advisorg;.

Fromthe heedguarders in Anlig
e Cliert take on progedin

» -Receipt of cient invest;

» Paymentstocients int:!}lfu

» Prepamation andissue g
» Client fite manageiment

» Opsrational accounting

Caribbegn
Ecuador

eis;

Gisnt statements;

melions.

=5 -and-acocount openings;

clienta
15.65%

E2.E1%

appears to have had a number of officss in:

a the followiy opsratons were conducled:

worid, RIs noled that thera ere ¢hients based In 113 different
by value of deposits and aumber being:

Numberof | %5 of tiim)

Amoont US$ 1 % ol toldd
deposts

1,874,589.267 1
1511858218 1
1,402,094,391 |
S32241,662 |
308348845 |
219,557,758 |
120,767,860 }
110245322 §

553,227,970 |

fing interest payments and capial redsmplions;

21,85%
P53%
15.45%
1254%
425%
3.05%
1:85%
$.53%
1.24%
1373

5, 48%

as being recelved from dlents besed in Antigua snd Barbuda are

of the 2ank’s clients wera referred 1o SIB by-Stanford Financial

31
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Cperafions in Montreal, Canaiia

I ackdition {o the operations m{gdusted in Antigua, SIB had & representative offica in Montreal,
Canzda which oparated #s a s2es office Tor SIB. Atthe date of our appolntment there were §

employees In Montreal.

Since theday to day operations; of 1B had ceased prior o ourappoiniment end SIB was no bonger
able to ecoept any further depciits from ciiens the declsion was iaken to-close the Mortrealoffics
and members of the Recelver-Manegers siafy etlended the offica ki Monireal fo coss the office and
make the staif redundant, Spstialst IT staff have afso attendad tha offices {o ensure that all T
equipment hes besr imaged azd safeguartied, )

VVeoare presently llaksing with oibr kewyers In Carizxda to doal with the sale of the asseis Jocated i the
Canada offics which is Eited i office ang [T equipment.

ASSET IDENTEFICATION WORK

1 to reguiation by the FSRC. As part of tha regitiatory prosessin
witiihe FSRC quarerly repoiis on @ st of fonms known a8 1B5. The
s& quarter snded Septerriber 30, 2008 which was submitted on

As detailed above, SIB TS subj
Antigus, SIB was.rsquired to i
Jast retn fed by SiBwas fort
Oztoher 21, 2008, ;
Tha reporiing packags requ TIhav;SIB provide Informeation one
*»  Detalls of key smploye .

¢ Siatement of Assets ans Lisbiitles;

» Schedule of deposits oiZssifled by wountry of deposiior;

» . Sghedule of borrowels wWassified by country of bogowers;
s applied {0 eposits and foans wih minlimum and maximum rale

-~

o Schedule of interest
disclosure;

o Initfal/ Cost Vallze
o Current bafanceishest value

15]
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_ % WirJuen Rodriguez-Tolentino, {he President of SIB Caribbean beszd In Antigua, has-advised thal tha
Quasierly Reporting Package was always prepared by Mr-James Bavis and colleagues from tha
Stardord offices in Houslon, Teges and then provided to 8B for submissibn todhe FSRC,

As at Sepiember 20, 2008 the Lssets and abiliies staisment provided to the FSRG detailed the
followkign
ASSETS . us$
Czshin hand 1,222
Due from Banks 3 Tene fizposiis 352041278
De:na;fd 408,548,398
Olher 50,000
Loairs advensed 84,317,378
kvesiments Corpeata bone and long bormesecwrifes RDB2.247,053
“Othergwesimernis B574.545,224
Fhedd Asssls . Propasty, ofics sanipman, vehleles 1.223.735
Oiher Assels Iderest & Prepayments . 4,753,822
m’r:ﬁ ASSETS £552,381,358
LIABILITIES uss
Depcsiis i 140,854,753
Tins! 7:819,357,249
Actroed Interest 57,870,042
Stere Caphat Oredb ity shures 10,000,000
Oty shexve styplos . 398,500,000
Undistriputed Profte } RetsFed samings 240,428,781
Pronjil-nes Actound . {55.781.531)
TOTAL LIABILITIES $,552.384,850
Mr Rodriguez-Tolestine has adiised that save for the analysis provided {o 518 with each quatteify
submission, SIB in Anfigtia waginot provided with specific detalls of the Invesiment Assats which were
managed by Mr Davis and Mr Stanford.from the Stanford Financlal Group offfces inihe United Stafss
of America. .

©On a menthly basis the SIB acehunting team in Antigua would prepare the management accounts
covering matters such as operating cosis, interest peyments to-dlernts and would then be advissd by
dnvestment Income and analysis of SIB resuls forthe monthin

o Mr Rodriguez-Totentine hasfu nierinformed us that duing November 2008 he was advised that My
) Stenford had Invested addRiond] capiia) of US$541,000,000 info S1B. The Recelver-Managers have
located faves snd e-malls rece] yed on Detembsr 16, 2008 from Mr Rolando D. Roca from Stanford
- Housten detsiling the accounting entiiss that wers required to bs made by tha accotmts team besed
in Antigua {o reflect the increastd capiial In SIB. Mr Rodrigusz-Tolentine Is trabie to advise Inwhat
form the capiial infeclion was mde akhough he advised the RecelverManagers that he had-heard A :
releted to property assets being njectsd ko 1B by Mr Stanford. A writen request has been made of
Mr Stanford, Mr Davis and Ms Usura Pendergesi-Holt via thelr lawyers Lo sonfiom the exact nature of ;
the purported capftal infection sif that the Receiver-Mansgers tan sesk fo ientify the assels forthe
benefit of the investors and creqiors of 1B, No responsa has been received io date, i

Cash Balances

ed that a5 of close of business on YWednesday, Febiuary 18, 2008

Cur Investipations j1ave establis
ving cash balances belng held:

5B reconds detailed the follo

e et a0 sy g
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Bank Courdey Us$

" The Torentp Dominion Bank Comacia B815,862
Trastmerk National Benk Unfied Stetes of Amerlca 4,888,857 .
HSBG Berik Fis ; Urpted Kinpdom 5248601 N
HSBC Bapk Paama SA, k Penama . 3448473 '

Hank of Artigua Antigsa DEE4A ST

Bank of Houslon 3 . Unied Stetes of Ameriea 1848874

Cosmerica Bank | United Stutes of Amerios 5457680

TOTAL BALANCES 45,594,623

Al hanks knawn to be hokfing Bash balances have been contacted toseek confirmation of balances,
Al present the following respoxﬁw have been recslved:

Baok Responsea recelved

The Toromta Deminlon-82nk | Degfimed account namibers and bafinees; accounts frozen ontl they receive a Canaden
eort order o folnt instrustions from tha. Anliglem and US Recelvers .

Trusimark Nationai Bapk 1

HSBG Bank PR rmed accourd nisnixers and balinons; aceninds Iesr wtl they recelve an Engish
ortier or folnt Instrections from the. Anllgusn 2nd US Reseivers
HSBC Bank Fanams S A, | Nogfesponss
Bk of Antigum Fieds of Antiguz-heve made deduoiions from the hosount of US$8.76T,520 In relalion ta
R vand debils [ox crecit card seeotkds bestted to SIB custoners along with a furdher
$550,000 retention Jor fute debits, The balance hes been telozsed to the Reoetver-
Magagers to meet the engoing operafional costs of SIB 2nd te profassional costs Rt are
be{E incuned-by the Recolver-Managere.
Gometica Bahk . Nohesponse
Bank of Howslon Conrmed necotnf nmbors and batances; aceoutyfrozen but they essart right of setolf
Tavestment Assets
Wilst we were advised that thebs assels wene deall with fromt Houston ourfnvestipations have .

tocated significant amounts of gaperwork detalling accounts with finapdial instrutions and companies

where |t would appear val SEB%&as Invested montes. To date we have been in contast with 33
Tmancialinsiitulions wio are dexstied as holding cash, bonds, equifies and cther investments on
behalf of 818 and the stalem 5 {ogated defall maximum holdings of $443 milion atthough we have
serivus concemsdhal the values wilt be much Jess, .

Wehave elso leoated monthly wporing schedules from Stanford Group Company the istest being
Deverber 31, 2008 showing 2% different equity investments managed on behalf of SIB totalting $365
ralttor and foars to 10 sormpanies of $105 mlion,

Furlher investigations have afsd|been commenost With a review of some 762 wire ransters mads :
from one of SI8's maln bank acttounts held with Bank of Houston for the 12 month perfod prior o ths H
commencement of the recelvershipyiich has detatled over 150 transfers to non Stanford companles
ofsling US$1562 millon, Lettery have been issued {o aff reciplents of these monies {a number of
which-are shown in the December 31, 2008 schedule) secking sonfirmation of investments and/or
suns owed to SIB, The movenipnts on this bank account alse deteltmany paymentsto other

" stanford ermitles ang ndue itwil ba pecessary fo-eonduct a more detalled forensic
examingtion of the-movement ofimenias fo and from 811 SIB bank accourds to establish whether SIB.
rmonies have baan uszd {0 acouire other.assels held by Mr Stanford personally, other Irdividuals or

ruie Aedt wrilbans
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other Stanford enfities whathegiin Anligem or other eountries-around the world. Where its esiablished
that clajms exist then all efforiz:will be made to recover the assets in question for the benefd of 818’
crediors.

Ab itis lime B.Is ot possible fohithe Receiver-Manegers to accurately advise the Court of the valus of
the Investment assets Identifiel] for a number of reesons dluding:

1. SIE not being b receip! 3 of cuent statements from financial Instiutions delelied as holding
funds, W have howe er Jocated significant paperwork detading that i wes providing Righ
volumes of seil orders n thelr invesiment portfolios to these organfsations during January
and Febnuary 2600 w l we undérstand wes to generate ceshi {o maet Sient redemption
requests which had becninseasing steadily since Ogiober 2008 when'the worldwida.
Tinenciat nsitution criss gathered momentum. 1 Is Bkely that due to;the withdrewals made

e In woritwide equity arkets, values have dimirished shce the

pialnsiitutons (RBS Coutls and SG Private Banking) to relaase
rder of the Swiss Court.

ents belng mads i privately held enfiles where it is niot possible to
orwhich responises are awalled.

2. Refusg] by Swiss finar
information without an

3. Anumberofthe
access publis data and

In addition to exdemal organ
Stanford em¥ies which, accord
holding the folliowing monles ©

Cesade Valores
US$1,390,343 — brokets
1S82,048,544 — eouifig
Us§?,118,878 —.pﬂvatj bonds
Stanford Global Finantialk

orts we have also sought-confimation ¢f balances held wih oer
g to the lest regulatory retum of Septembar 80, 2008, wére shown &s
bshalf of SIB;

55 acoount

US$3,167,815,080 ~ eduiles
US$810,000,000 ~ bonds
Stanford Cois & Bulkon:
US$1,327,584

For Casa de Valores ws have iﬁ’tten girecily to the company 1. Ecuador and thelr response is
awaited althiough we mderstan‘%:i thatihe company Is now under the contyd) of the Reguistor in
Ecusdor and a responss may faxe.some time 1o bs oblained.

For-Slanford Global Financlal aiid Stanford Goins & Bulion we have viritien to BakerBotis seeking
{heir confimation of balances hgld In the pame of SIB, On March 4, 2009 we were advised by Baker
Botts that they did not have anyidstaied information on the imvestments held in the.name of SIB
aithough regretizbly they have foited tn provide any Information on any assets they have Iopated In
ihe name of SIB. : )

‘We also asked BakerBolts ebort the besls onwhich Mr Janvey provided & press release on Wiarch 2,

2008 i which he stated "ths lkniidity skuation:and overall financizt condition of the Stanford-entifes
czn only bs desuribed as dirs® apd that "Evidencs Is mounting thet the assets of ths Estate wik oply

151
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- be afraction of the amouwit negdad to s&lﬁyﬂ?e anficipated claims apainst the Estals”. Baker BRis'

responss wes merely to state %E’}at “MrJanvey reashed the conclusion that there wil ba low recoveriss
for SIB's Investors basad uponhe information brought to his aitention during the coursa of hiswork
85 Receiver”, Baker Bolts have not sought to provide any further information on how ¥r Janvey has
reached his conclusions wm;:?»gah Is & matier of ongoing disappeiniment for the Recslver
Kanagers, :

We are further oorfused at M ) s inabilty to advise of the position with the assets heid by ciber
Stanford companies now undexihis controf given Hs further statement of March 2, 2008 that my

_ advisors and | have made signgoant progress b securing Stanford's assets and operations”,

Notwrhstanding the lack of clagty fom Mr Janvey, the nformation wa have boated on the hvesiment
assels confimns his overall congiusion that the 2sseis of SIB are Insufficlent to meet the Nabilfies
owed to Invesiors and other cretiftors. At present we have not seen Information that indicales that
fwesiment 2ssels held ousideipf other Stanford entiffes {assurming there afo assets hekd by ather
Stanford entities on behalf of §B) havs avalue In excess of US$943 milton and that estimate
remeins highty speculative pngmg_mnna‘im from the partles idemified ashokdng SIB assets,

Nonlnvestmentassets  ©
We have wndertzken a review ?T'ma balance sheet of SIB'which has identified & number of addBenal

assets inciuding: {

» The frechold property at 1@0 A:rport Boulsvard, Goolidge, St John's, Am}gua which s ocoupled
by Bank of Anfigua; :
¢ Afurther 3 smell parcels ei{}and in Aniigua;

»  Offios fumiture and IT equipment within the Bank's head office at No.11 Pavillion Drive, & Johi's,
© Antigua; and s

*  Anumbsrof moforveh}daﬁ;

‘The overall value of thése assss within SIB's actounts is-Uetafed at USES.2 N, ¥Wa are awars
thet the property assels are sut%}ec‘ tothe tenms of the declaration mads under Sestion 3 of the Land
Acquisition Act, Cap. 232 and lg due course |t will be elifher necessary to agres the valus to be paid
by the Antiguan Government it the land acguired or reach egreement that the Jard and pioperty
Bssets can be sold on the maﬁ:e! for the benefit of SIB’s credRors, .

our Investigations have also Edénfrﬁed that SIS pre-paid US$6.5 miion in rent In 1688 orfts
headquarters which werz then yo.1 Pavilion Drive and now No.11 Paviliors Ddve, The baslson
which any compeny would pre-bay such alarge amount of rérit Is undlear particularly when SIB has
only ever enjoyed the benefR offa 2 year lease. Further Investigation will be required bul Ris
considered that a-clalm may bejs for the beneficia! ownership of No. 11 Pavitlion Drive which W
sueressiul will furtherimprove fae pod of assets avafieble for the erediiors of SIB.

Feaniqen

CONCLUSION DN THE !NSOU.NENGY OF SIB

Sinca our appointment we have! ibsen able {o establish that S1B has outsiandmg Investor fiabilty
balances tolaliing some $7.2 b¢ on.

10
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, ¢ lihasnotbeen possihle fo Kef
nvestors'and there wi] be
employess, soffwars provide
that such llabiiRies aro h e

iy assets that fola) an amount close fo the Habiltles-owing 1o

r iabiities to suppiiers such as tefephone, ulitdes, i=x avthorilies,

hich have yst io be fufly established, although nurcment esimale is

of LS$1 méflon, .

\erefors conciuded that SIB s isclvent and ks K not capable of belng
i We therefore beﬂ%that SIB should be placsd o iquidation without

Issued it Is-no longer viable 1o ‘:’ finue to employ all staff s there e nsufficlent tasks for them to
* undertake on a day to day basitl The Recelver-Wanagess are also-conscious that the continued
employment of stafl who are ngj meammftﬁb' employed will only depiste the mfted mordes held and
which may bethe subject of crigcism from the Bank’s investors and other crediiors. The crrent
monthly selary cosls are In-excessof USH180,000. Actlon riow nesds to be isken toreduce sieff .
levels which we are advised w'Anﬁguan lawryar can only ba properly.achisved in a Bquidation and ,
1t in a receivership, |

As detafled In our report there £ very significant cencem from the Bank's Investors te uridersiand the
1rise levels of the Bank's asse ttand therefore 1o understand the Jevel of finds that may be.retumed fo
thesm In dus course. Work 1o relolve these key lssies must be the ongoing primary focus forihe

Fquddatoss,

Atpreserd the Receiver-ianagers have encotrdered difficulties In both establishing and sectiing the
Bank's asssisynany of wiich afo held in forefon kuisdictians (Switzerlend, Panarna, United Kingdom,
Canada, United States, Israel) £us o the legal position of 4 recslvership not being irested as a
collectve procedure that Is reciinised by Courts around the workd &8 & bankniptcy procedure. Upon
SIB belng plated Into-Kquldatioy # will be possible to seek formal recognition in eech of the couriries
‘wiiere assels are held that shogid then-aliow for the essets to be refeased Into-the controf of the
appointed Equidators dnd there bre forthe ultkmate benefft of SIB's crediors.

Advice has been taken from thejReceiverdManagers' lawyers ki the United Kingdoi, Switzetiend,
0 Canada and the United Stsles 2ind we are ativised that early applications can be made to evoid any
further delay In securing & d Gliven that a number of the assels held are squitles and with the

current state of the world-wide Squlty maskets It s conskered imperative that pro-aciive aclion is A
and manage thelf realisation. :

faken to'sature investment 5S¢

coxntrol-of alf esssls wiherever i
Tnterest (COMEY Tor SIB s Ant

ccefver end any repulalor who has sought to take contro! of SIB
assets. With particular regard 1 the US Receiver any apresment must however recogrifse the
authority of the Antiguzn Court and provide for meankngiul two way sharing of information,” Further
there must bs collective efforts % locate and realise assets for e benelit of SIB'S crédiiors, We
slieve this remainis the appropgale routs despile concems as fo MrJanvey's ntentions on co-
- -pperation given his failureé 1o share any infornation o dats and MS unarmowced representation inthe
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Antiguan Gourt on March 8, 2008 during which hs legat counse] sought various relfel under saction
220 of the Intermyations) Businsss Corporetions Adt. Cap 222, nciuding relating o tha: pn'nacy ofthe
US receivership.

. Entry info liquidation would also aliow the Courl to order a say of &l proceatings, aciions and clalms
agalnst 815 o &5 assets In Antigha and Barbuda and slsewhere, Due to the distress and panic
caused by the freezing of SIB agoounts inder the order of tha Us Gour, fav suls have been entered
agzinst SIB In & number of Jurisgiciions including ths US-and Canada, By tombining & stay against sk
proceedings brought against 1B with an Order granting the-fiquidators the power 1o initiate
procesdings b otherjunisdicions,  voukd grant the fquidatoss the capacity to bulld upon the work of

the Rewslvesfianagers {0 dale and to sompleie the work.of Ker#ifiing, fracing and biinging under
thelr-contro} the assets 6f SIB for the prpose of ulEnaisly distibufing the maximum retum possile
for all creditors of SIB around the world, .

In cpderdo enstre thit asssis are ot dissipated, that idenified assets of SIB are preserved andihat
appiicable anlecedert fransaptichs are examined, and, If appropriate, unwound,  Is necessary forthe
‘Receiver-Manzgzrs o be.grantel the powers of Squldators with the approprizts orders of the Court
and for $1B to be placed into Bquidation, Glven the muiihurisdicioal nature of this matter, and the
“daily developments thal ars occiining i varous furksdiclions, it Is of utmest Tmpuiance #iat these
Issues are resolyed as soon s possible so that tha Bank-and fs assels can ba managed and
controlled effectively. )

-Moreover, | am awara of an appliczation filed with the Antiguan Court on Monday March 8, 2003
served on SiB‘Wednesday 11, March 2008 seeking the provisionat liquidalion of SIB as & matisr of
urgency. In addiionmy U8 Coupsel inform me that a consideraite number of actions have been fled

.In Dallas, Texes velating to the Stanford Group. Liherefore belisve ft Is Imperative that a mulfiplicZy of

actions should be avolded in.different jurisdictions and that ths proper place for the Tquidation of SIB
Isin Antigua, Therealler, vther firisdistions wilt have the oppartunity to procsed In-accordance wih

. international [aw as the Ifqmdators make the appropriate recognition amd deslaraory applications.

Dated March-15, 2009

yrvieebrarerter oy reeresrz YR IYe

Nigel HammiereSmidy,
Joint Regelver-Manager
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.+ C'WS/ Cameron MeKerma .
CRS Cumperen MeKenna LLP .
' R Stect :
FSBC Bak o : Tenion E0IASDD
London . Tl 14{0)20 7857 3000
214 55Q . FesieARToNT 2000 .
sl Kingdoen : | X 1a5e16 PAFBIGAN 2
(i OurReft FRV/DAEE/MITO22HI0L4800021 . 23 Febeuzy 2009 . ;
e e e IREN SR et e ....._.M.;. e i e s e —

>

Stemford Tnterpatlonal Bank Limifed (recm'w-mmaga's sppoioted) {“SIB”)
Strnford Trust Company Limted (reostver-nianagers sppointed) (“STC™)

We act on behalf of the receiver-managers {ths "Repsivam™) of SIB sad STC, sppointed in Antigua and

" Batbuds, whees both SIB-and STC arerrgisterod. 'We eaclose 2 eppy of the docuseent appoiniing tho
Revsivers dated 10 Pebinery 2009, which was excenied by tho Antipean Financial Services Regolatory
Commission undler seotich 287 of'the Antigran E:Wmatwnalﬁmsss(?mpamhonam

We snderstamt that you hold assetsor scoounts in the pams, crroﬂmmssforthabcncﬁ:, of 518, Wo

shonld bo grtctil if; 252 matier of rgehney, you coild sonfitm detdls of all pssets or Fgeonmts that you
Told for SIB and the balancss on thosn zeoonds, We nnderstand thet a8 &t 19 Febrnzzy 2009, you hold ot t
Jezst four ocounts for STB, the dxtells of which are as follows: . :

USD Canversion . -

Lo Aceomt No, Corrensy
@ o | 8180160 | GEF ' 1,067,788.53
[5E53136 EOR ) 357557835 -
" . [EsToRs oD T ] EEXSERE
57750538 § CiF ' 521087 ) i
Totel 524660153
(22580518.01)
o i i o e e e o

Wam»mnﬁuwﬁmmmmwmmmﬂm" ! &
Sorvin lerrers, Requistot By i SoRToey Regolation Anharty,

* OG Cumitos bickeora LLP K a i of fha CHS REance of infoparsand Fyopsan e fms,
IS 23 sod st effcor Ameibidet, Batin, wammmmwmmmmmmm

Boipde, Bratidavs, Bk, Brohurod, Bucepoc, Busos Ak, Caxsblancs, Cologn, Dresdon, Enbueuh, Frerkiort, Hiriorg, Kiw, g,
Ui Lfory Marbelia, kiRt Moreuioen, Mascoss, Mok, New Yok, Pragroe, S3a PA, Sz, 52v0e, BRanghs, SR, SYRsoowg, Ssapt, Uiesty,

Yiraw et 2egred iy atpdegil com
2 meobor f CHS s b - =2 mmmmmmmmmmmmw

Hotlon: the Ko doez ot scoppt sbivics Ly w-tadof ool procaiiig=, DR peodisyas of Fnn) rolico 67 By Kind oot peciio frior wittion aarmermest.

o= vty
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. C’M’ Sj Cameran McKenna

Piw.stwuldvonmfcnmusas;otheamnycf%zﬁfmma&omandwheﬂmthnemo&h&a&tsw
- mhﬂdwﬁim:ﬂmcmoﬂm Also, please could you provids us with any infomstkon
' Toparting puy B5STis craocmmtxm:lﬂmthcnamc,o';ormsb:nuﬁt,oxsm

You may b awers that nfumedive procesdings have alsd been Inftfated fn the USA. md et the Seondiieg
and Exckangs Comeaission bas obtained the appoinioyent of & separats recalverto overses the assefs of 2l

Stehford entitfes. Accardiisgty, at this funotire, Wo ero-solsly attompting o Kenty essets to cosure that
'wzymmt diasxpaicd or otherwiss jeoperdised,

Plaase sleg confirm whethir there ars my Bebitifles ofmﬁa:rSIBorSTCtoymrbmkou:anyofm
afftiated companisy,

Wa expactio mnmpmdwﬁhmfmhwhmnnmmhozﬂwmmﬁﬁnbﬁuoﬁm ad nfhe
TeRntims, we Jook frward to braring from you with the information requestsd ebave.

Yo fi{ifully

B e i -—

S a—— 08 b B N e e 8w

QHoE

" CMS Camervr McEennk LLP )

e ey

myepr— v

PR ——

(2253_061'&015
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1“‘-

Peter Wastell & Nigel &

HSBCDY

Ralphs Janvey, Rsscg?cr

Stanford Finznclal Grolyp Ressivership *
o/o Kyls Mesie Am?ca?r

FTI Consoliing

1201 West Peachtree S%eet

Suits 500

Aflanta GA 30309

And.

eab e baeny

Joigt Remvm
¥

160 Aldwsgatc Strest 3 ’

London ECIA4DD - § .

27 February 2009

-* Dear Madam/Sirs

Re: Stanford Intornafinal Bank TAd (Antigus) (STB") - Ascovnts at HSBC Baik plo

V.Tenafw-tomn-res::z:d5 ndencs sud disoussions regarding the abgve and your
Tegquests for acconnt E 3 jon end assumnces thatthe accornts for SIB will be -
fozen, g :

Wit respect to your £ ive requests for infommation on the accounts, Information
* orthe acoont bal hes been provided, With vespect to firther reqmests e

daaimgsenﬂzsawo s, however, we cennot give any essturances o,-or bonow
fnstroctions of; either gf both of you regerding the hecotmts whilst the English law
basisof your sethordtydo aot remeins to be determined, Thet difficulty con cnly be
frthef compamnded byithe Bt thet we are cummtly recetving spraats sporoaches
ﬁmeachofyoualbaﬁffaztwamdsrﬁandﬁomC&mmonMcKma&mtymmaybe
carrently In dzscnmom;to establich a jointly apresd way forwad,

Yehilst we mtcthelaggi szapsﬂzatbxvebemtalmamAnngua and the United States
respectively, you will -{haithe acocumis in question are located herein
Eppimnd and weare evttoEnghsh]:zwand the Jmisdicon of the Bnglish-cowrls
with respact 1o these asformts and the fghts ind Eabilities associated therewith,

41

o r s mt i e s ot ramsas mamte i mader




Ox that basis, wo can onrly recommend thet aihzctmstedpames seek edvics from
Tegal coumsel in England (wim;bm the case of Peter Wastsl and Nigel Hamilton-
Smith we aflerstend Is belhg sought ftom Camsxon McKsnmssImrs)asioihz
steps that may be available in the English cotrts 1o have el status confirmed a3 the
praty with mthosity to phes fnstroetions on the acoounts &3 & meiter of Bnglish Tam. In
particilar, fo the witont to which the steps taken In the US and/or Antiges respectively
constitots Insolvency procoedings with respect 10.518; we vaderstand that the Cross
Berder Insolvzacy Regultions 2006 (whicheangied into English law ihe UNCITRAL
model law on insolvency) set out the approprisfs fmmework imder which the
credentials of oversess officsholders 1o act in the UK avo fo b established, |

We would be gratef] if you conld confirn by dus coness what steps you are taking In
that regesd and'we !uok&m-dtnhmng further from you,

'anmd ‘o babalf of HSBC Bak plo

152
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cRrS cmem»ﬁc&mm

el
.. Streat
HSBC Bark pic. 2
P ; :’ London ECTA4ED
Londonr . Tl HA4{01E0 TS5T 2000
EI450Q :ﬁmmm
p Y gy b ERRIERICONE
FAD: Richiard Whitchoust/Fol Roy T 435015 BARBICANZ
. TR HAO07367 2428
rehelres@en-ER IR
Your Ref
OwReE  REPRW/DAHBMETS.204/101248,00021 - . 11 Merch 2009
BY POST AND BY EMATE,
{richeydrthitchonse@hrbo.com
B jolnryR@hebe.com)

Dear Sirs

Accowat Numbere: 58293136, 58180160, 55158105, 67750538 (thn“Acwm”)
Sfxnfardlnimmnulmnkmd (in recelver-mznagersIip) (USIB”)

Stauford Trast Compuxy Lid {n receiver-managerstip) (F8TC7)

(518 and 5TC sre defined 25 the “Companies®)

Thank you for your letter of 27 Fébruary 2009 in response 1o our request for fnfotmation contained in our
lettor dintesd 22 Pelapary 2009,

Wonots yorr reqasst for the US sppointed Recodver ind the Antipnen sppointed Receivers to spproach

w ve o — SheBarleons oty aproed basi n relation tn the-Anotnts: Buwover; whiteths Antlgase appoiated -

Rerelvess ere eayrently f1 comespoatzns with fhe US Keowiver ovar fho soope oftheir respoctive powors
aod tke mmﬁoﬁa!eﬁctoﬁbcmﬂmmkrwhxhthcywm@pomb& these fsspey rezpain
outsianding.

We fither note fhat the Bapk cannot give 2ny 2ssamnces that i will hongur aay fnstmctions o deal with
the soooumte fiom fhor the US Recsiver orthe Avtiguan appofied Reseivers ot fe prosoat fims. We

: .mmmﬁmcmmmmbamb*cfﬁnmﬁﬂwhmhm tv reouest the moveomnt

of meonmiss fiom roctiuts held by them, Whils it 53 cirviously.a matier for you end your Jegal advisers as
tp how you sespend fo sach 2 request, we assime from what yor have said fn your provions Ietier St If
YOu wers 1 xeeiye such 2 reguedt, thzmm&hﬂdmih-mmﬂrmﬁnﬁm

{22654994.01),
forte] mmuyg;wnﬁmmmwhwmw&mmmm B0 o bedy sopaaty wiéch
Lot the Word "pariner 1 TeZil i 3 srHmbnr Of ) acRpiorbd of vl memAmdmnmmm

" et b ooe e mechen o B sk oficn Mt i, 450 Aisgetn Siveh London Stk 47D P o o
Regtielion Aoty

v trsryars. Rogiaid by the Solkdors
D&!scmmﬂd(mu?hmmdm GRS aney of blepardioyh Eurvpesy bowe e,
mmmmm Pifests Anceiertiar, Brsliy, Busaets, Loodon, Madiid, Pacs, Roted, Vi, 2udch, Abardess, Agha, Arteraep, Archie, By, .

Bolpexie, Britriive Bristes, Buchares], Budipest, Buerns Abes, Catstinrs, Coiopon, et DXrmebdod], Ednborp, Franktiet, Hamborg Ryis Lekcs,
Lo, Lyon Matbei, Weam, Mossniden, Hosoom, MMMMWMW%W% Shbovrp. Shiped, Utreoht,

Vet goK Togr e, W,
The e of 343 mmmmmwwmmhmmmmxwm
THoR0Es the Bm Soow rol pocod wervice wmxmmmwwmmwwmwmmmm
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Wwe mﬁcip_atc somt=oting you shortly,
Yours fithfnly

Cs cugse (LR
CMSémmnMﬂCele&’

{Z2634094:0T)
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RBS Conits - d - .

Qeti ¢ LMo 13, Lordim B4 10D :

- Dese Pestale, Y211 Gamtvs 11, Tel HE0RD TI6T S0 .
SWITZERLAND . FrochR0 77 2000
- ¥40z Legel Bepartment . DX {a5HB EARGICAN 2
@ . ’ Tl +44{0120 7387 2428

" . . Joos by P e R, S 3 .

ot OwReE  PRW/DABEIRE/MITS 225/ 0148.00021 27 Februmzy 2009 '

- .,,:.......-—..B;:_E-Sifg s mee - . - .. . Ve b e bee et e emer v v e = b
: Accommt Nuibers 1085373 :

Staxford Intanstional Bk Lindted (rorefvennansgers sppolnted) (S5
Stanford Tyt Compny Lingtind {recelver-mantgers appokded) FSTC?)

W Are the law fom instmeied by tho zeceivermenegers (the "Recelvess™) of SIB and STC, eppointed In
Aatigni snd Barbeda, vhem both ST #nd STC axe registerd, ‘W encloss & copy of fe docuinet
. . sppuinting e Recotvees MZQme,whmwamMByﬁmAnﬁgmmmﬂ
Bavices Regﬂmy&mmmmdu seotion 287 of the Antifuan Sohoratond Brxingss Corporaiions
Act, The rppointosat of s Recelvers was yubyequantly ratified by (be High Court of Justics in Antigus
T zuid Barbada o 26 Febroery 2809, Awpyofﬂm w.ptu'dwma}sozmdwd.

. Wosco from SEB smﬂsdﬁﬂmhﬁa&xﬁsmmmﬁcmgwmﬁrmbuxﬁgof .

_ . SIB. “The Recsivesy sron the yroceys of verifying red wpdating $18"s nocourt information snd we .
@ . shm!dﬁcg:ﬁ:fnlifmwﬂdmdwptodmﬁdaﬁsofaﬂm opsccomts that you hold foar SIB :
’ :“.','. 20d 3% balanees on thoss acerants, . s
S8 yocords show ﬁwiyoaiwiﬁatimtmcwcmtfm-sm,ﬂmdgmﬂéofwﬁchmaqﬁnww: :
o Arcpunt No, Ty ’
11083375 USD ;
E ?
(22685023.01) ' .
- €383 Commmen MeTorea LLP b Xudad bty pacioatd st B 0 Y VA rogit o rontir OCYERISS, A bory corordtd st !
ot yrorS a1 Yo X0 K T o 2l CriRerorn A BA o w20 ther Rofialona i
m-mhmnmmmmmmwmmwmnwwmnwm H
Torein bnpon, Pogdated Ty En “%Wémm . :
CMS CxoHoaKom 1P I 8 i ] B3 CRYS Wiz o bodapendest Exrppees ey R, : ;
i

. WMWWMMAM%MMMMMM Zargicly, Abacieaes, Bigare, Actvarp, Anbix, a1, '
T Dakrads, Brassin, Bivich, BIRIRITR, DOORpons, Euvsrs Rren Crevbipcy, Tulopni, Brraden, Durpidot], Kb, Frankfirt, Hiaborp, R, Laidg, *
Wmmmmw%mmmmmmmw oz, Staabary, Bxget, Bracht,

Yioorrr 3 ook, e,
. The Bembes of GRS e b posketan whh Tha Lovent Lasvyacs wits oftcss I Selrok Abo DRs3, Drtal? wed Fowslt.
oK e fen OoiE 5 Doyt Savion by vt el oot proceting w o frroal pofions Ty Ve Wi Sptetcy weec
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Fleasz could you confim the atsirsey of fhis information md whether faere oo bther 238618 oF 2ocomnis i
B=3d with Fou-in the numss of 18, Alsey, plerse would you provide vs with sy ffommation regarding eny N
55838 or appones held in she name, or for the benedit, of BTC,

“Yos roxy by swere that procsedings heve 150 bern inftisted in the 17SA and thet fhe SeouRics md
Exchespe Commission hes obizined {ho sppointmiot of 2 siporeis peecdven, Pleast note, therofors, thel of

' ﬁmmmmmmmycaﬁeﬁngnpmﬁzbmﬁrmmmmmmbmmm }
Recaivers o essess S5 fnancinl posifion, Meadless to szy, the Revrivers plso.need fhds information
0 ensire that Rsseis are nut Essipaied or othucerise joopardised sod plezse comiimm that you will mot ey
ot ey ymnies withood ot const,

. Tn adciition, if yon have = cleim sgeinst eifber 1B or STC, plesss provids dutslls,

We expoct Wcortapmdwmyouﬁnﬂmmﬂwncarﬁﬁummmﬁ:ﬁownﬁmﬁmm'
Fnetroctions, and in themeantime, we Jook Kiprard to beating fom you with the ifommation mqtmtod

above.
B Wewonld be gratzfi] i yon conld respond within 10 dzys of the Sats of this Iedten,
Vows fithfully ’
CMS Cameron McKenng e i
. t
® |
i
: i
' i
;
!
i
¢
3 H
- ) 2 )
P {22E5023.91)
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£ " B3/03 2000 1T: At FAX DOI14324855AS RBSC Iesal Services Bo81

LRBS Coutts

ByTarsimile 34 20 7357 2000 RIS $obue benkit”
CMS Gamsion MoKenna 1P Lochenzisse 18

° Wi Houss PO, Breg N
160 Aldaregals Btrest _— s Zwich .
London ECIA4DD Seitzesieen)
Engled ’ . Tolfin+41 PIRS 245 5553
: wrwsbecodtizoon
B March 2009 - g8f

v . Your Rel PRWDARERARITS 2101240 0K

; T T poarsy kaoem, oo TT T T ottt s

Wa reler i your two letterg-{one sent lo *RBS Coults™, the pther to pur ofd trding nena *Cauths ank vor
Emst) regaeding the shove:mentionst matien

+ Weragret 1o infarm you that we anz prevented tnder applicabl mmmmgsmwimmm abmitthe
Jexismenea of norroxistonss of u presant o past relstionship Wit dh indhiduslor a Jegal enﬁ_tycﬁracﬁym you,

* Furihemmers, W would Tke i infostn you shel e ere not in 2 paliion 1o eecule any orer from & el . .
. sutherly or &n offlce, agerioy or Individud parfonming scle of & 5oveign authaky Whhout official suthodsalmnof 5
sompelert vy nutiorky B this oonkd expose psto erbning sangtions bndor Bwhs oriminal INw, Shoutd you
wish o procesd In iy medter, w may Kendly S1goeet frat you conskiar gokng tiroigh the cifkial routn
0 . Bppfoeble in Svitzerand. ' )

Pleasaniota thel Tis letier should not b tead @ & oorfimaton of e exlstoncs O non-0stanta of a prasent i
.~ 0F pestrelationsiilp with oo bank wits the Indivirksals or siikes stipuiated v your Tagsimde mentionsd above. ’

Warhops to have bean of zasistanyes 1o you wih thiy hformaion,

-

Yours shrersly,

s

ABS Coutis Benk L4

[P Py
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RBS Cudts Bank 14d

Lérchenstrasso 18

7.0, Box B022 Farich
> Switeertmd

"FAQ: Adsiah Schiiphach and Sin;an Gerber

YourReft
QurRaft RF/PRW[DAHE%&NQ%RO%’%&ODW!

s - DoarSig . . e s

CHS Censron BeXenna AP

Mitre Housa

169 Aldersgals Shoet

London EGIAADD

"Tol +440)20 7867 5000

memm?m
FE Y NIONLCOM

DX1353183ARBW2

Te!+44(0‘ TSBT 228
.rm'g?:ns—wﬁ.m

11 Merch 2009

BY POST AND BY FAX.

.. e et ey rw Ge e e

* Staaford Yaternational Bapk Liwt (n recefver-managysip) (S157)

Standhrd Tyust Compary Lid (n recoiveranmagership) (FSTCN)
(SiBand BTC are d:ﬁné;! 21 the “Companies™)

Thank you for yourletier 6f 3 March 2009 in response to onr request for infoimation containsd in vor

Tefter deted 27 February 2009,

‘We oot (het yor have declined to dm!cscanymuntmfomahmtouscnﬁebms thet yowaze

pievegted from doing so ihider Swiss Jaw.

Our cicals ere ki the process of foshrocHag Jotal conmnssd inSwimaiandandwemﬁcip@cthatyouwﬁl

Hear from themshartly,
Yonrs fadthfully

iy QA LLP
m&sg‘ammnMcKmaILP

_(:«:2695052.01}
. ‘CMS ComwcnticKecn P s

v

mpmhmﬁkawnﬂmnmwmwm !h:badymvlﬂch

xAcs iz, & Est of roetnbats Bnd thed prodessiont

v & o o wind Tperie fo it ra samba o s ernpitpee or coorz b with equivat

mbmgmsmwmmmmmwmmmmm4m.m=cmmum

ok I, WMW&%WM
-] mwmmn;mdfawmudmmwhm

T SRS vk ¥ srworiind ol Avrrioedany, Bodin, Bussde, London, Maddad, Pros, foms, YiITR, Zocich, Aberdeons, AP, Adfring, Amders, Belg,
» Befrede, B, Brkisl; Buchaeed, Brdupisd, Buprrs Alrot, Db, Qulognt, Dresten, Dusssisor, Edvacgh, Frendint,
mhwwmm Hoocorr, W=dch, Sow Yk, Preget, Soa Pruss, Mﬁ%%mm

mzm-ﬁ-

- Tet ~ »

Bambae, Eyky, Leipdg,
BhARa, Ureclt,

1529
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o ¢
ey

em gy TR v by

) GRS ameron MoKenna LLP
-8 kitre House
160 Aldorsgata Shrest :

Benk of Honston . Lok ECIA DD
Head of Legal Department ¢ -
P.0, Box 572257 . Tel +44{D}20 7357 S000
Houston : FaeH4(D320 7357 2000
X5t L % 25318 BARBICAN 2
United Stetee of Amerion ¢ )

3 Tel +34{D)J20 7367 3524

" el hanrisomscmckoom
4
"y OurReR  PRW/DAFEB/MIES20b/101248:00021 24 Frbruaty 2009

Dear 8irs 5, .

Stapdord Internstionaf Ban ;mumai (recetver-mansgers appeinted) (5IB7}
Stanford Trest Company .I jted (recelver-mans pers appotated) (FSTCY)

‘We act on behalf of the recelyfr-menagers {the “Reocivers™ of SIB znd STC, appointed in Antlgna and
-Barbuds, where both SIB and §TC are registercd. We enolose 2 copy of the docmment eppointing the
Rengivers dated 19 Febmaary 2009, which was executed by the Antigaen Finencial Serviess Regnlaiory
- Commission under scotfon 28’{;01’ {5 Antignan Fotenrationsl Busincss Corposnions Act.

Ve understand thal you hold a3sets or seconnts it the nams, of piherwise Ror the boocf, of 813, We
shonld b gratofl &, s & matthr ofurgency, you conld sonfirm defeils of ll asacts or acoonsts that yor
hokl o5 ST8 and the balances gn thoss aceranis, Weunderstend thet as at 19 February 2009, you hold st ;

CHE Dwramon MRes mbsmuébmmwwmzwmm .
£33 el wnd wssectated oo Arrsterdat, By Bivasals, Lorcdan, My, Pasts, Rora, Vistos, Zucly Aberers, Alghors, Astwem, Aevion, Brscy

least two asconnts for SIB, thejdetails of which ave a8 Sollows:
.3 Assonnt No, &gérmcy TUSD Coxvezzion
“ 7 )
8706 US?? 1,945,97232
37y f375) 1,40227
T Temt 158837459 =4
+ :
3
(22680642.07) T E , :
GRS Dopaen Wckorrs WP 153 Kindod KsDETY prinecs By rnfchund I Eng/sod wid Wlek vtk rogisiralion msabor OG315333, xmmmm l
Ly She word “pariner” K ool 10 3 RO CEFRN Bplovet of CoheUant wilh sipdvalen? dabdig end pualiicedlons, A vt o membls kg 3ek poksaiorat R
URIGeRoT Ex opan bWR&Wh%M1&MMWN%W»WM&W {
frtign rees, Regeieted by o So¥chors Riaion Aoy, |
-1
i

Balorads, Brdttoy, B, Brcherost, mmammmwmmmw&uﬁa

e, Lo, Marbefl, b, Mortanion, fosoo, Murdch, How Yok, Pragu, See Pait, Sseiova, Sevis, Shghal Soks, Srashoorg, Shliad, U,
- ¥R 203 Zagroh, Yo coadrgal.oom

The sowTbwy of CRIS wew I wesoria Bon Wil 77 Lyvpn! Loipers wh olfoss I Beink, Abp Dtabd Dl et Ktre

Moo Tm v e & el Py mrbem e b8 o e ermnc e T N R U Rr S S SU Y|
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Pleass conld you inforre vy ax o the accorasy of s nformation end whethey thers ere otheresseis or
aceomnts held with you In the meme of SIB. Alse, please contdiyon provids vs with any faformetion
Togatiing ey esvety of Rosowits beld in the names, o for the'broadit, of STC,

You may be awere fat proceedings bave aleo beon Initixied i the US4 and thet the Scourities end
Evrehange Corymiesion e sbéined e eppointoent of e separaie reoofver, Af {his jomoteee, wears
solely stizopting to idantify assets to enmra that they ere 2ot Essipated or otherwise jeopandiced,

Plesse alsn confirm whether thers &re my Kabilittes of zither T8 or STC to your batik o 20y of your
gffitieted oompanies. :

e cxpect 1o conragpend with you frrther in the neer ftmre fr order to confirm Sastrootions, mnd n the
mmﬁmz,wabokfmw@bhmﬁng&omymwﬁxmcinfmmﬁmmm .

Yours faitdbly

CHS Cameron McKeuna LLP

¢22696642.01)
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C'S Cameton McKenna
e onis S

Bk of Houston Loron .
» Heed of Legl Doparimeant FoAED )
P.0. Box 572257 Tl {0120 7357 3000
Houston Fant43{CR0 7567 200
- o 2 A Aoy ]
Imz' 77257! e iﬂﬁe . mmwamawz

) ' : T +44[D120 73673007

) privuwishin Bomranckcom

5 OmRef  FRWDAFRMITS 2260124800021 4 Wemrch 2009
) "Dear Sig

" Stexlord Deernationsl Bank Limited Grecelvermanages appointed) (FSIB7)
.. Stanford Traet Corapamy Lhidtes (rotedvesmanzpert eppointed) {FSTCH

Asyoankuow, we xot o birlf of the recelverspantgies (the “Recavers”y of SIB pnd STC, zppoivted In
Jtbes come to tho Reeeivesy” stication thet SIB's accomtzheld @ Bank of Bouslon, wisdiwehave twics
_quested seoonnt dnformaiion for from you, firel on 24 Teboaay 2009 = theg on 2 March 2009, heve

"Bt fheis batences franstbired fom thoss seconnds, “The secvntt numbors end belances, syt 19 Febroary .
-:2003; fhat we reguested sondimaption o were 2y follows .

-

»

e+ . JAstemmtNo, 1 Curency TSP Conrersion : -
o L e T o 153657252 | .
e 1G5 . AT "

Totad 194837459

Your esfions in sllowing fimds to be removed fiven fhoso soconnts sre In hreech of fhe Antigesa Comt
Osdar. As soch we reguire you {0 provide we with dedgiis of the US Contt Grerwhick aflowed you o

f2s00105.01) . .
msca-mm&',nmu?is;wmmmha@mzm%mmmmmzhwmm B
T e D WOrS "pRrl® o TR 0 I IDEIRE (5 Tixons, A FR s 58 1k prodapiined N :
- . mbmhw¢hwmmmmmwwmmmmuﬂus¢m:w . i
| Ebateeet, Srgivisd by e Sokclbr Faplios Storn
S+ Cazmon MgFbont 1P K ¥ embar 6518 CHS xhwcs of ndepradwct Eropess Iry s,
mmmwmmmmmmmmmmmzmmm R

Exdgrede, Dratialareay Erivied, Boctomd, Ersiond, Bostcs Aves, Srdbioss, Cofopih, Yerses, Pkt wRR L2tg, .
mtmmmmmmmmm&mhmmmmwéwgmm -

Facww ik Zegrel, ykTSgc
gty 7] a2 mmmwmmhmmmw-tm
okt E10 Bt dpws 02t actapt etvioe by ¢t cltomt peecsadki i, of ot poone o 37 K Wikt sipeclin plat wiinun SoYbament.
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>

:- CWS/ Cameron McKerma

Temove Those fioxds, xether fheo merdly Sesze them, rad the neme of the badidng instiinton end sceommt
-detnits to-which ymhsvnd‘m:bdﬂzmmni:s.

"The seooviats held &8 Berk of Bomston me fn the neme of “Standend Ieterpativnal Bank Limied®, Witk s
regiareed tnd basod fn Antigea, AltiRrogh » rectiver hasotn atpointed with espect o SIB i the
Uniited Stetes, the Financil Srrvicss Regataiory Commpdssion, fhe regatator in Antigea it bas
- Jorisdiotion aoer S1B, appaivied the Recelvers over §IB oa 19 Febmery 2099 mnd fiis sct was ratified by
s Antigpen Covct on 26 Febmary 2009, The Reocivers have a1t fhe povress of fhe direstors.of 518,
. which e US receiver dors ot Tha Recsdvere zre chllged by the Antipren vomrtander o s 2ssels,
whih includes e accomts beldat Bank of Houskan, and we firrefore, as fhs cumet offoe-holdars of
. ’ . SIB, pequire you o provide s with the information sequevied shove which & duly e, As the Reotivers
i "of SIB we e your it wilk sccomits ot yrurbark, Provision e£ s fnfonnmtivn would not bein
e, mhmofﬂnwmaﬁ‘bmmldmauym}cdgnfhﬁtﬂrmmmc@ﬂc:ﬂcrﬁnzw—msis
with e US ooder;

* W look ferwmd to yolrr swif) rospomse,

ey

T8 -Crmeron McKrmns LELP

o be s i et ——idey g4 e 4

- (2650105,01)

prose——
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o

e

Jim D, Hemifon

Roze, Banks, Mey, Cron & Cevin 2.0
-2 Riverwzy .

Suits 700
Jioeston
Texas 7056

Tndted Stetes of America

. YoorRefs
OurRefy  RE/PRW/DABEMITE20:/101248.00021 .

Dear Bits
Your glientz  Bank ofHonxion

OIS Crmeron MeKema ULP

Mitre Houss
160 Akleragain Shest
Loeon EGIA4DD

Tl HA4{OIR0 7357 30D

Faxi44J0120 7387 2000
W now.Com
DX 135316 BARBICAN 2

"Tel +45{D)20 7367 2428
rpehat reriomyimRi.oom

11 Merch 2009
BY POST AND EMALL

GhamBtop@rossbaoksncom)

- Sf#nfnrd Toterpational Bank¥id n receiver-manngership) (*SIB7)

* ‘Thenk you for your smmal] of 438k 2009 hmpmmmmquustforinfamaﬁonmtamcdm cur -
. Ishers o yonr flient deted 24 Feboary and 4 March 2009,

-« Wonofs your confrmation that your clisnt has fozén &l monies keld &1 the name of SIB wd we will

Tevert toyou in dus comres in xelation to the remittencs of these fimds, 'We frther nole thet yor sey Gt

’ “BmkomemuagmbmmtmymmthmwmanmhmeAmignum'
- Consent®, 25 “tbe Bank of Houston is subjset to the furisdicdon of ths US Fedoral Diskict Cowt that

zoponﬁedtbcRscdm inthe Steteg”,

: ‘Ilh'.:se jesmes remain outsinding.

- LN olTkes e Eocizied GIRAK £
" g, Lo, aebel, bita, Horieiidac

Ths Antignen appointed Resdves are cumrepdly it coxnespondimcs with fhe US Recclver over the scope:
of thelr respective powees i 2he exir-teritorial eifoet of the Orderz rndet which they ave appoinitd.

Wo wndersiand that the US Reesiver has writlen to & nomber of Snanclal institotions to rcqmths
* movezsent of mordes S acoouns hold by thean, While it is obviously & mefier ot you to advise your
<lient 23 10 how it should respond to auy such reguest, In onr clients” view, the proper conpsets for the

+, aoponnts held by Baok of Bouston toomsdn Sozem pending clavificetion end sesohion of this issve, B
" your eliont fails 20 take this coures,our clients” vivw would be: Emtthcymﬁ:sh'ﬁghtsw bold your

oliemg Ezble for paying thess monies sway.

-(22695032.01)

415 Cacveion MeRoons L bs » Bt ety pasiryblp Regiobarias i Erfend s Wikt nath poplefolion Bimber OCIHISS, ¥ ke hodp sxcporsds whish.
::uﬁnwd'p&‘pu’bn&'hamwmwﬂmmmﬁﬁ%nmiwmmmaﬁdmw pm'r‘w—‘:-ml

TR Rt S o Bty o

e et
¥ ey, i ARy,

me’mmh:mdﬂnammdmmhm
3, Tades, Brawacly, Looder, M8, Profs, Fome, Viermms 2ikhy Abertocts, Ao Artrrers Ao, Belled

St ad tha *h‘mmmmwmmmm P

By, Brnliiem, BN, Bistorost Budapest, Euonos Akes; Ceoptiznom, Soltion,; Diedden, Diseelderd, Exiburgh, vkl Hacdog, Ry, Lelpig, ©

: W-w-ﬁbgmb.mmm
Trarerbon of LS =v bramsesirting with Tha Levart Lewrperswihs offces B B EnL, Abo Dhedd, Dl e Koval
NEow: tin Serm St 1o it vervos by T of coord proseedinge, other procabern F foral potiost ¢ a4y Kind wikter ppeciprict-mites 20neassent,

7, Morichs, New Yotk Progom, Spo Pasky Sweairvn, Snde, Shctal, Soba, Syastooty, Statgort, Diocd,

53
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s

n the meantime, you have asserted that yout client Iy entitled in set-off sums your chect cluins i owed
1o it by SIB. Plezss eonltl you-provite copies of the deposdt agretiment 2nd Joan docmmentation. prrsumt
$o which you claim thet the et to set-0ff ariscs, Pleage 1150 provide details ofthe sty your cient
cIetmy to be entitied fo seboif,

Ve lock Sorwerd to heering from you,

Vo fdthifly

CAr CMO.. (1P
CRISCameron MeHouma LIP

{22695033.00)

1535

[ TR NS YU P

54




[('4

CMS Cameron MeKenms LLP
) Mitre Fotise
. : 480 Aklersgats Stest

Perefdipm Copital Management 110 Lotdon SC1A 40D

530 Fith Averme,

‘174 Floor, Tol +44(0120 To5T 5000

S New ok, WY 10018 Feeni4{Di20 7397 20

, UNITED STATES OF AMERICA: mﬂ"”’w gﬁwa

" " A0: The Comprny Setvetavy
Tel +44{D)20 7367 2428
peniic ol

¢ JObrReE  PRW/DAEE/RF/MITS 220/101248.00021 4 Merch 2009

Stauford Intmnational Bank Liatied (cecelver-manigers sppoluted) (*SIB7)
STCTY

“Stauford Txnst Comrpany Limited (receiversurnagers aphointed) (%)

We me thelnw firm Insttusted by tho Repeiver-Managers (the “Recotvors™ of SIB and STC, appainisd in
Antizns xnd Babuds, where both S1B and STC rre regisiered, We enplose a copy of the docament

- 2ppointing the Rovelyers datedl 19 Pebroary 2009, whichiwas executed by fio Anfignen Fisandial

.

Sdrvicts Regulatary Commission undsr section 287 of the Antignan Ftctazional Busincss (forpmatom
"Act, The eppoimiment of the Revvtvers was mﬁﬁpdbytbuHighCmnomeAnhgna

subsprmently
. mdemudaonZGFcbmaryzm A copy of this comrt oy is elsp sttached.

' %Rmvmrw&vedyourkﬂz::dzwd 17 Petrosry 2009 grvmgSJBmtzceihatPamthnga;uﬁal

Meregament LLC (“Paradipny™ had clested $ reqwiro the withdrawal of SIB'y cepite] aceount, The

" “Rexeivess mo cwrently n theproesss of verifying and bpdating STBS 2od STC"s rocount information,
" el wo wonid be gretefidl if you could supply we with op to dafa defails of the money that X spd/or

-smmmmm¢@nmdofmm&gof&emmmmmmmmmm

Ploase confimm that any SIH ecoonwds zre fozen and fhet monfes have not beon peid ont of yost

pextics.
_cmmniaudwﬁmtbcywiwkm&awtmm

Yonmey e awedte that procesiings heve also been indtinted in e USA, and that the Securities and

" Bxchange Cormmission bas obiatned the appointent of & sepamds rectiver in respest of S1B. Pltass mofe

that, = this janciurs, weate solcly tollating up 1o date fefoemetion to epynro thet the Recsivers can zsesn
‘the fnseedal position of SIB &nd STC. Nesdless to say, the Recsivers also regquite this Infooneton to
exusmro £fiat assols gro not-dissipatad or ofherwiss jeopardisd, .

T Q2R

THES Cyrweon Meitmeri ELE s & Eandod BAOZRY piztnetphlp rostoleed I England end Trees vk ingirialion nmber OCH TN, 17 8 bixdy Torporss which
s toe word "actnor™ iz rohs i e bt Ik emploes oo pemsthiti with  #aniioy ad peRiivedons: A It of roabees ied Gir profssskonst
Whmb%ﬂﬂ%%%f“iwmwmmmm»mww
forvom barpess, Ragclcled by the Astherite,
mmmwmmwnmm«mm&mmm .

S elRons Sort Bt inted offionss Armtwdem, Bark, Brunieds, Londos, knirld, 2z, Rorss, Vs, 2Xnsh, Absrcieen, Aies, Aoiwicp, Ao, Baiing,
Boiprads, Batsizv, Bilsid, Bcherrd, Srzpte, Bueis Aves, Casabiseca, Cotogne, D, Disssriosd, Edhixash, Frankfisn, Hambog, Kby Ieeds,
Wmmmmm.mmmmmmmmwmw Eatipd, Wincky,
Warsrw urd Datred, tvmismtlogal.oont

. v sf PR

A el Y aramead § ey L Rde ¥ P ,,5- »

-y

15
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Weexpeot toccnw_pondmhyou further in the near fitture with regard to the Reoeivers® finther
Instroddons; and fn tkwmean&mc,we!ookfamardmhmngﬁvmwuwﬁhthcmmxﬁmz:qmm&
above.

We ask yon to respond within 10 dzys of the date of this Jetter.

“Yeurs Sifbfully

o

CHS Cameron MeKenna 1IP

1547
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et s o it Se e etrrmreia e A
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.. o

A Snwfadrnmcommrsq'c") v,

. fhe Maneging Member (PCM)
‘- mmbmh@mmmﬁzm Vpen lezming
’ mwﬂﬁsmmmn@cxmmmqummm,

© .. TAcuarEReeaLOERESTLELE . .

T ‘ . 25 Broediuzy, Suie 2300
“ . . Mow Yok, Newr Yark 10005
- ., TRERNERIZ) B3
Co Epen@n XLt .
wawikopiwen
- . Merch 10, 2008 X ) v
V14 ELECTRONIC HREGULAR MAYL,
, CMS Cemiron MicKeona LIP
Mitre Bowss . . .
- 160:Akiersgats Stroet ‘ ‘
Londen BCIA 40D

‘Res  Securifies amfﬁ*e:&mge Codmission v. Stemfbrd Infernagional Bo Iid ("SB™), etal.  ~

USDC Nerthern District of Texs, Dallas Division

" -t CBSRefereroe No. PRI/DAEBRIVMITEI35401248.00021

Gcnﬁmm . - ' .

. This Fim s cowoset fo PARADIGM Global Adsisars, LLC ("PGA”), PARADIGM
c@mmmmmmm end Peredigm Cors Alternafive Fund; LLC (7Kfa Pacadizoy

Stauford Coze Alterostive R, 21O
the zbove-reforonced maffors end in rosponse to youe ketter dated Merch 4, 2009, .

" % Inyesponss to your requost for enesrplanstion of fhe comtractu] Tolaionship betwesn the
Fund, STC and SIB, plepse be advised of the following, STC mud SIB wers fnvestors in e

Prod, which s siteetited ¢ & Delaweoo Limited Elabitity Company. STC aod SIBS

. mvmmm&s.‘?mdgmgomwdbyﬂmhmi’s Opmaﬁng}mwﬁchymdmﬂwt
may elect; in its sole discrofion, to tenniome agy fvesior's
Wsmbsmbrpmmwmmmm&va . .,

T As of Novesiber 30, 2008, STB had sy eoomnt belanes ofappvomztalymﬂwﬂ,
STC hed =m mepovt balance of Approxdimutely $475,085. These bajsuees ars fr

- 2" sovers] seasons: fira, our:Clicats oo ewRing tho final NAY (aet asset valpe) for fho Fond for
7" 3 “Deoember 31, 2008 from:ths Pund's edministitor, ws well ps NAY for Jamvesy and Pebtoary,

o003, Mww,pmantm&ﬂolo 14(1) of the Opesating Agreement; PCM is entitled to'bs

" inftermmificd by SIB and STC for shy dnd al} exponses, costs and Josses incorred i eonmestion _:

5 - v.
» .o »

mlkmyMemﬁz’s obﬁga:aom aﬁa&ﬁ?nmmelmdm ﬁ:zCozzmany‘smsinm” e T

o} berelnai the "Fund™), We wilte inconoscffon with

of fhs SBC’s clvil enforoement aotion, POM .

et

1538
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-

ﬁ-ﬁm&shwbm%a&dcmummmmthvﬁnmm acoordingly.

15

TAGYL) 1.1
(MSCBmmI\kK'ﬁmaLLP

Mk 10, 2009

Pegs 20f3 ) -

As ofths dete hegeof, PCW has Intueed substedial logad S48 in conniectinm with STB erd
msmvmmmmmmuammmhmmmmmmmﬁ .
by RTC, 8iB-2nd ofher Stmfond entiting’ misdesds, Tt is our intstiion to exercdse PCHMs ¥ght to
IndfmiSontion under Arficle 140) of the Opemitiog Agrecement tind xotoves the amonts
toxpendded 2nd Jost 25 a vesnlt of fless nrocotdings,

. Wchmmomcﬁmmmmﬁuﬁnﬂsmmmms‘
Jnvestoreats in the Pond pending Fnder insimoion Som this Firm, Wo kape bean informed thet

v Please nots that we bave elso confacid the Reselver i the US procesdings end bava .
rexpiestad instruction 23 19 the disposition of thess fimds, Given yoor letler mmd potendiel alaim fo
these fmds, we will requits joint favtraption fom both rectiveas, 25 Woll es resohution of the
abowrc&mmd&mfam&mmmﬁmmmwmmmmmmm iy

. Wclwkﬁ:wﬂto&wmgmwmwuatymm@mmmm
D ynuinadvmcsibrymtﬁmmdaﬁwzm

Very traly yours,
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Sev

CWS! Camieron McKenna
TR Totmeron MeKenna 1P
. Ve Howse u
WiffzmF, Stuns . 160 frosregals O
Beker Bortt LLP bondon EGTA 200
1380 Sar Jacinto Cemer Tal {0320 7567 00D
95 St Jacinto Boulevard mﬂo:zozjgrnm
Avstin, Texes 787014078 - oo
Uniied Siates of Americz - . X, 155318 BARBIGAN 2
Tl +44{0R0 5T S0
pereykhire Borke-cesiam
OwRtE  PRW/DAESMITS 2 101248.00021 28 Febrnary 2009
. 1

Dear MrStgls

Btmford Infeerztione] Baxk Linlted (recedvep-mandgers sypointed) (SIBL™)
Staglord Trzot Compony Linvied (recelvor-stmuagers sppointed) (5TCL™
$HC ¢ SYBY nnd STCL ot 23 (Recoipey appolnted)

I $write furtis to our conversations of Rricy, 20 Felvwivy and Mondsy, 23 Pelmaty 2000 and my cmiils
toyou of yesberday, ] oonifm it vea act Sor the Joint Recclver-Marigays appolnted I:nitiaxry by the
Finanicial Services Ragulatdry Corknission TFSRC™ & Antipoz on 18 Bebruary 2009, belng Niged
‘Farmhon-Ssndtly and Peter Wastell, both partners of Vanths g Yoorees insolveney practitioners In e
UK, Alhough I previensty foryanded 2 soft copy of the FSRCs appointwat docement, 1 zm swlosing.
2 herd chpy Wb the otizinal of s Jetter, T sedition, eatlicr today the High Cott of Justes of Antigm
and Barbuda orvkesed ific appointment of Recziver-Managers ard madp corszquoniiat Ruther otdes. 1
Kinch toopy of the releyant Couat Order,

As we have discossed, the receTvers In both frfsdictions have eapressed their tostro to work togelier I
ol eo-oneration. The BegeivetMrmerys fre diszppotnied that Me Jeavey is clereatly relustim o
TR 1A persory wimﬂmmand&eorfa—mﬁymumusaometmma.nsopcn.lntbcman!ﬁmwmsgm

that we meimain mgular Riephonecontast,

"We st out I this jetter the 2roes- where we believa the mitin] sharing of nformation and coopemifve
action corcerning STEL and STCT. wroukd assist bosh jusisdictions:—

1. Bark accourts-identiBed th the remes of SIBL and STCL, snd balantas {whether snbjeat 1o
vesiFication of not} wkh i relevant aceount Information;

v

(225%4152.01)
mmmwummmmhm.ﬁmmmmmmua-mmm
vous D wee “pachr Yy et 10 0 Medeier 0 T TGkt ORCOOKSHTE Wil ERTtAEi] Fandiog bnll ootiasions, A W6t o ety el ook proieadions)
R b bpsa te woreclioom By g kiored Gios, ies Haom, 180 Rkkrapele Breat, Loadon SCIA 400 Koap F ok soikoty-or npleens
Toesn ey, Fegpiansd by b Dokchies FsRbkn AR Ry

LW oot Metienra LB ha mrendor of the TH3 wiwrer T Irpenided Ebvopeen e B,
cwmmwmnﬂmmwmmmmmmﬁmmmmmm

Pegrads, BT, Bietd, Pieiowd, BRicesst, Tiopos AT, SHRI0mRE, Gobye, D, Dresdiied, Franit, Herdop, Ky, Isipoi
Fiizima, Ty, RRrbeSey M, MonkviEis, 130600k, ¥k Rew Yook, Picam, B0 Prad, Ieroleic, Serlls, Stongtl, S0, B, SudtAhaciz,

Wummmm

'Wn«m“nwmwmbmnWMbmmou*Wme

Bt b Uere nct wmwo—m&mﬂmmmw wmnmmwmmm
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L ¢ 2 Other assels idontified (whollicr real esiats, invesinens, derjvative assets or ofenyise) agein

- : " wiether mbjest toverifeation of oty )

’ 3. Agmrepstoofall essets (nchxiing cash balioes) and Whetber Yot uhder receivership cofirol;

4. Depositof Hifctination by counlry of reskines of dposifon;

5. Offfces Rentified tn any jirlsdietion end eorens Slatus, relevant extployer and number of
smployess (In that rogatd please Jot vs know what actions Byve been taken with retpect 1o
STG's xepresertatiys offices iy the US-and elkewhers);

- &, Reguhawrz ad govesmment bdles pomdactedd;

7. Suromary of actions taken to dele in deading with Sépositers (inchiding conespondenca and
wiehske compamicationsy,

o % All procesdings fssusd to dete with s summary of e nature of such prossdings:

i @ S D Joimlysgee

T ' 0] Ho webskes communioats whi custommtrss
. Lot o)) How other correspondence with custemers should iofer 1o the other
: reseiver(s); and .t

(M) To provige st keest ™72 hourg prior wrilteg notics boforg issuing any
) procesdings {or tnking any stops in cxiuing procesdings)

. - Asagesne of goodfaith hoteeon the recelvess, T atiach 8 summary of the Receiver-Manegers® ections
sinco thelr eppolntment wiich thy bave prepared to assistin My Janvey pehning 2k overview of the

- . . * " Antiguzn seostvezships,

" You willwote from the Dol Ordker thal ths FSREG, at the reguest of the Recelver-Managers, speoifically
° sought permission from the. Antigian Coutt for the Reselver-iianagers (o discloss cortain iformetion,
— -t However, that order & rostrieted W nvold broash of eymionry sondidentiality. (so thel Information is
. pereric) img In the vomteat of maitsf disclostrs, Pioase tierafors confirm you agree [0 the suggested
aress of co-opoeation powed 2bove, As.a furthee dndication of good faity e conflrm dbtails below of the
. Brrix steotnls of ST8L wheve wo-have fssced requests to confint cresit balirees and whire we cxvently
sk verifieatinn, Welook forwerd to receiving Mr Janvey's 1ke response.

. @ .73} Bankslowhomyeests for information have boon mades

! “Tae Toromp Dominion Bank

. - . Erustmark Naztonal Bank
HSBC Bauk {Lendon and Parmz)

. R ‘Bank of Antigvt ;

: t. Bank of Houston

: . . . Coiica Bagk

You will ngte from the summary that the Recriver-Manzgss are steking 1o seoure funds held in Antigus
«ad which will be reqrires audased bagiiming Priday, 27 Februery 2009 o mest- wages.and cxpenses o

the reosbyership, We Are hnppy 1o confion when axy amounts have buen ssoured khd nsed to pay

" TISCRISATY SXPENLS,

H
—1

| 2268419200}




™~

Ycu,réu}:::ly

Plensz let v Koy how you wish to proceed, parliculasly concemniag the formallsntion of o namad

desire o oo-opesain, In our view, sn agreement between the reesivers regarding rumal co-operadon
should br formelistd a5 500n &8 posshle.

. 1 ook foxard to your exxly reoponse to this lette,

Peier Wikbire
LM Caineron MeKemma LLP

(22684192.01)
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. STANFORD WIERNATIONAL BARK LINITED {"SXB”)
STANFORD TRUST COMPARY LIMITED {ISTET}
(BOTHIN R.GEIW:RSHID)

Flrancil Sarvices Regulatory Comnission of Antigua & Barbuds ("FSRC™

The legistaiion cavering both SIB and STG Is the Fitemational Busiiess Gorporation Act, Cap-222,
("the IBCACE).

Pursuant to the 1BC Aot e FSRC Is obliged 1o establish-an offies o carry out tha oversight provided
in the Ach, his insdudies the eppointment of a Supervisor of Infemational Benkngand Trust
Corporafons, Aty Internationg) Benking o Trust usiness mustbe leensed under ihe 18C Astend
the FSRO ks the Teenshig body: Theikbence mdreqmresa physm!msenae in Antlgua and
Earbuda.

Ona of the powers reserved o dhe &Jpwsaroﬂnxaambmalﬁarﬁamandmm&xshmis o]

appoind & Recelver-Manager inveriots clreusmstances Inciuding whare the realisable value of the
Corporaix’s asseds Is less then the aggregete of s zbilites-and capliat-accows of where the

. .Compomlion's inancial condfios suggests that K will shorlly be I thet croumstance,
". The decislon o sppoint 7ecelvers hed arksen given the restralning order et had been obishned by the

SBeouriites and Exchange Commission {BEC") which meant ikt SIB ns longer-had access 10 Hs bank
aceounis fo continus is operstions. Separatsly SE wes ks recelpt of significent volumes of e niall
Yelaphond and peysonal vislis from Investors seeking. confinmaton that thek nvesimenis were safe

. and in meny nstances seeking the-withidrawat of thelr funds which could not be procsssed,

' Amomfng'zy Nige] Harmifon-Smith 2nd PeterWaslet ware appointed 2 Joint Recefver-Heanagers on
. *Febroary 19, 2009 by the powers conferred on the FSRC, Soparaiely fhe sppointment of Recehver-

‘Maragerswas mads by order of the High Court in Antigua orf February 28, 2008,

Events Since Appelnbmsnt

On Friday 207 Februmy the Revsiver-Managers along with sddiionalstelf from Vantls and fegal
sounsel-sitended the hesdquertsrs of both §1B-and 8TC ot StJohn's, Antigua to meet with he
manapement end stef ang 1o elso deal with nvestors who Fad dackied to trave! lo e Bank’s

rsadquarters either fo withdraw, fhelr fvestments or seeX clarity on ihe status of thelr funds,

Aeefings were held with the-staff at hoth S1B (87 of) erd STC (0 of) {p advise of tho-Recelver
Manages appohmnt 2nd o explan fhat e Recelver-Menapers prlnary foclts wouid baios

3. Prnfedﬂwapcsﬁxmofhvesb-gvmowam located &ound the word;
Gonfira the sums owed 19 kwestors; '
Deat with ths s 07 SIB and STC based In Antlgua numbering 107 In total;
‘Seek bo estalish the pesition wih the Ivestments assats held by ST8 end STC;
- Establish s posifon wifh the nors nvestment eusets rekd by S1B and STC

o e e

Engege with MrJanvey.the US Recefver end the US Cowrlh
7. Ensura tha preservaiion of ihe opersling infresiructurs andTTsysiems psed by S1B and 8TC.

Ai s ima of eniving 2t the Bask's eadquariers there were approximately 100 hivestors In e fobby
eriranse. Many had Fravelisd te Antlgia from overseas and there were fnvestors prosent from
. coisrides indduding the United States, Canadz, Venezewls, Coluribla, Mexico end Ecuadon Friorto
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ths =rrivel of the Rocever-Managers the steff 2t 818 hed becoma conssimad for thek personal s.aFaiy
ard & had been necessary to seek the assistance of fig Anfiguan polkos, Heaving addressed the staff,

_amaetngwasﬁz_n hekiwmmsmvatcmmadvisaofﬁwappahﬁnaﬁofmﬁs%mrﬂﬁmm.

‘TheBénk wes then clused to ol visliors and remelns closed 10 i parsons save for steff, the

) Reca“veﬂy!ansgets. their staff and legal coumsel,

Opemtions Underisken In Antigus

Binte the eppointment of the Receiver-banagers further mesthys hiave besn held with the bank seff
to conmence the procesy of estsbiishing the aclivities of both BIB and STC and thelr hiferaction with
nmmmmmpanmm_!someopemﬁmthhsmhdstam of Amesica over
witkch Mr Janvey has besn eppolnted,

Tha Recelver-Managers n‘*whsweteam of {5 pevple based &t SI2 and STC dluding dedicated fegal
“and [T specialists,

Whist frther invesiipations continua our prefiminery findings are asfofiows;
Stenford International Bank Limfied

" SIB was-enpaged In the laking of mosiss from cusiomers and then fvesiing those mondes of behelf
. -of the custorners. Tha prodicts. offered by 518 appear to be fmiled to4ha following:

» Fixed terin deposils kngen &s Fized Ceriificete of Depesit {FixecCh®) with terms ranging
from 3 months o B0 mondhs, 'Tha longer e term of tha depest the higher the Inferes! rato
offered. Glients could Investh mzﬂﬂpta -ctitrencles hcliding US Dofiars, Eurog, Canstlien
Dollzrs snd-Sterding;

+ _Flexble erm deposits Jnown as Flaxible Cerliifcate of Déposk f‘FlexCD"} wiTiisnms ranging
Trom 3-mamths i 60 snbiths but wilh permitted wihdrewels dusing thaderm. Again interest
- vatas wera finked to therderm of the deposit and clients could hwvest in multiple currencies;

»  Index Linked Cerlifiatss of Deposit (ILGDY) ~whers gromin of the CD was Inked lo the
pexfoRance of serain eguily narkets bul with-cerlain minknum goarenteed reiums being

offered o vestons;
e Express.Ale—24 hourcall actount;
s Perfotmanca &lo—~ 15 day call socount; s
¥ Premivm AlG 15 tay call sstount whers cllent febilty 1s matched by reasury bits,

..+ Anc@ary services Including the sstanes of SIB ereoit uems(y}aAMEX,Vbﬁmd Mastercand)
end mranaging b peyrment on behalf of ollonis.

- Cllems could also borov monles from SIB against thelr deposits. We ere advised ~ﬁ~:auypm1fy the
. .lient's monfes would be Investad on aofig term basis with loans keken ot a shot lrm basls on
whish SIBmade a margh on Ba Ibterest charged, The Bank records hdicate thet ithes

$104,421,857 of loams outstanding apalnst slerds Certificates of Deposit ('CDY). Tt Is not considared

» ‘that it wik bs possible o realise yelua for hess 1oans since they are gzinst cllent's own deposits with

the Bank.

The recoris of SiB furihes intieats thet as of Febrisary 19, 2009 the Bank had 27,982 cliersts (of which-

438D were acorediied USA dients), neluding acsrued hlerest o Febiuary 18, 2008 the Bank’s

» -+ yoeonds bndioats a totsl of$T,206,2§4.5T9wbﬁhgbwasteﬂbydlentsawhaidhmabﬁowﬁm

producls;
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SIB's clents wers fom stound the worid, 2is noted thet there are clisnts besed in 113 different
oountries with the top 10 countries, by valua-of deposiiz being:
Cruniry of Dapositor mbered | Rofiohd Aou Sy ] hotiiw
- Cltents =i geposils
4 Unitad Shates of Amaeica T A350 1665 ¢ 1.572.380.287 2§55
Verezerls 30452 2% 3 591,806,595 § ~ 2008
| ANSUS & Dpaia TSEA TR DOGK 2 TL33% |- 1EROSEARY | 1B 45% |
Neodcs 3565 | 1380 oz 1254
| Cemmda 24 DEDR S0R.350 45 4
L] 12 AT C10.607 752 | 305
| Pand 553 E5% i j 1@7‘{% 3%
Coixmba ] BB 20T 4102 ! %
P i 714 GBei% 50,640,550 2%
Ertsh Vieph [5l5nds 132 0ATR . B8 F2 4k A7
TOTALS [re RANg 010 30 by UopovR A T
i = pove ey 75758 | BB BS53.527.370 BB.15% |

Wotos

WERIR the amotxnis delalied s being received from clients basad T Anligua and Basbuda zre
Inchrdsd bvestments held in the nuams of Stanford Trust Compary Lid on kehelf of is Tnumbes)

cients.

We ere edvised that bypically a cllent would bs referrad o SIB by @ financief advisof from within ihe
Stenford Finehela! Group who-appear fo heve hed a menber of offlees Ine

Cenarla

columbla

Mexkoo

Peru

Unied Skles-of America

Carrbesn
Ecvador
Penama

Swizerland

Venezaula

We aré-advised that nearly 100% of tifents wers referred io SiB by Stenford Finencial Advisors,
From the headquarters in Antigza the following operations were conducted;

= Cfientfake on provedures end zecount openings;
« Receipt of client lnvestments; -
=  Payments to cilents ingjuding intevest peymernits end oaphie! redemplions;

»  Prsperationrend kssys of disnt stalements;

. ‘C}ientﬂ&e managemeni;

+ Opersthonal accotiniing functions,

As detalied 2bove S1B vas ths subject of regulation by the FSRC. As partof the regulstory pracess
1 Antiguea, SIB was regiired to file with-the FSRC duarterly reporis on e setof forms kown =3 185,

. e v

e e T R T
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The fast refum fiied by- SIB wes for the quarter ended 30 Seplember 2008 which was submitied on 21 :
Ociober 2003,

The reporiing pavkege required that SIB provide Wfonnation om:

+ Detalls of key employess;

v Swiement of Assels and Lishillies;

» Bohedifie of deposits ciass¥ed by couniry of depositer;

» 3chedisle-of horfowers classiiiod by country of borowess;

*  Sohedule of nlerest rates applied io deposils ard loens with minimum and maximum r2is

disslosure; .

»  Anslysts of deposits end foans by 5ze (in bands) snd nismiber of ofienis for each band;
*  Delals of the fwenty largest deposiors and borrowers;

> Anslysls of investments bys

o Typetwhich s 2t 0" September 2008 foluded, Brokerags ecsounts, Bquity
Seqrities, Private Bonds, Other)

o Cumency of olding

o Counhy of lssuenss

° fntermediaryBrokerlssuer
o Initiel/CostValue

o Curentbatance sheetvalus

Mr Juzn Rotriguez-Tolentin the President of SIB Carbean, based in Antigus, has edvised fat fhe
Quarterly Reporting Packepe was afways preparsd by Mr James Davis and-collesgues from the
Stanford offices It Houston, Texey and thenr provited to SIB for submission to the FSRC,

As B!SO”SeptemberZOOB the mssets amd Bebliities siglement provikled i Ihe ESRC dutaied tha

followings
_}ss&‘rs - LISy H
Cosh I erd . ) 1222 |
Dy Fom. Banks Tims Usposily SBLOSNZT
Demznd 403,546,398 |
Ciher . 500,60
1ouns guvaiced BI17,17% . .
oyesiments - Corporeda bonds 2nd jong tenm secinitss 2.082.247,088 '
. Othes hiyeelnznts 5514,246,524 |
Fiad Assols Propetiy, Ofkce equisnent: velicies 7224758
Ol Assets Reered Interest & Prepoyments 760,622
' TOTAL, ASSELS §,552389,850 H
. H
TIABEIED i - - g Ussy f
“Denosiit Detmard ; 140854753 o
A ome . 7.818,397,248 H
| Aol Bt - - 770042 | i
Siare Caplal Crinaty sTarse ) 90,000,000 i
b 4
¥
i
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pm— ~ > 9 US‘ R
The Toronk Dominton Sank |_Cenada 18,218,832
TSty N Bak Unfied Blates o Amierin 3858 857 |
RSEC Bk Pig Undiod Fanidom 248,501
-‘HSBC Barw Penarma S A, i 148478

"Benk ol Antma S 0. 554,579 |
Comnetica Bank. "} United Sisries of Americs BABT,580

] TOTAL BALANCES P 45,534,623 |

N ‘Orciny shars strphus 338,500,000
Undisiritted Profts Reineg saningy - 241,424,751
» Proft8 Loss Accoud ERGES)
TOTAL, LIABILITIES . £,552.381,850

i Rodrigeez-Tolentino hes advised et savs for the: analysls provided to SIS with each quarterty
submissk, SIB In Anfigiss was not proviied With specific defalls O ths Investment Assels which vera
memaged by Ky Davis and W Sianiort from-the Stanford Fhansial Group offfices b the Unifed Stales
of Ansxica.

©On & monthly bests the accounting team based b 518 In Anligua woukl prepare tha menageinent
acootnts covarg matters such s operating costs, kterest payments o clients and would then bs
auvised by Starford Finenclal Growp of the Investmerd fotoms and analysts of SR resulls for fie
menth in grastion,

Mr Roskiguez-Tolontino has fixlher advised fhat during Novamber 2008 he weSedvised that Mr
Stanferd had fvasted sdoiional capiial of US$S41,00D,000 kio BIB. The Recekver-Manegers have

located faxes and o mals. ressived on Degember 18, 2008 from MrRolands D. Roca from Stanford

Houston tetafing the ascounting entries that were required fo be mada by the accounis isam based
in Antipua fo refiect the Increased capital it SIB. My Rodriguez ks mmabls {o atvise hwhat fom 2
capital Injecon wes-made afthough he advised the Receher-Manegers thathe hvad heard it retated to

property assefs being injectsd tito SIB by Mr Stenford,

Our ivestigalions have established Biat 25 of Gose of businsss on Wednesday 48, Fabruary SIB's
records delalied the following cash balanses bel held:

The Recefver-Managers have contecied s¥ of e abovs Bank's seeking corfirnation of bakesees ed
Ir tha case of Bank of Anlipus, raquasting the releass of finds to pay wagss and opsrallng expenses.

In reizban to kvestment essels, strements of porffolie zssels have besw losated which 2re 2
addressed to 51B Anfigua. Arrangements are now belng pit In plate fo confim current
vesknents held by SIB ant marke} valuss with e finzacia) bsttutions & which hokihgsam

beflaved {o exist.

‘Momtreal Representative Office, Canada

Iy addition to the heatuarters In Antigita SIB has & ropresssiative office inMonireal, Canada, The
Recelvar-Manageys heve been advised that the offics effsclively acied as-a sales office for 818 with
yo operations oF client retunds baing held I Hie Montrea) office, ‘There are 8 members of st in

Mortrezl, .
On February 20; 2008 the Office of the Superintendent of Firencial Insfutions Caneda served notice

o1 BIB In Canada of s proposal to restrist the Monles] operations to providing information and
ssslstance ta any person 1 Canada Wishing o withdraw amobnis depostied or biherwise Tnvesied

with the Bank- Ammughmmbadabmmﬁmagmwmtstshacashmdmﬂ_

gt he Torosio Dominion Bark, Bs representaiive offioe b bondred is notfieensed to 4ske deposiis in
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Ganada and the represantative offics does not control he Toronto Dominlon Bank account which is
conbrolled from Antlgua, Ths Recelver-enegers confimag on fhe svening of February 20, 2008 thet
thare wis no krention ip continue any bushess In Canada and that po representations would be
made fo e Supsrinendent's noties.

The Récsfyer-Managers 2venged for membars of thelr feam fo atiend the offices of 518 In Montraat
2long yith legal couns=l fiom Oglvy Renest 051 Monday 237 February 2008 for the purposes of
setwing tha reconds and IT stpipment held = the office-end fa advise the staff that pperaffons ere bo
ceass. Tha officas are novw shulwit access rder the contid! of the Recelves-Managers and thelr

fawyors, )
Reczlver-Marsgers Exly Stage Shelegy

1. Puth place srengements for bvestors o be notified of the eppoliment of Reseivel
mmmﬁngoﬁwm&fwm@aﬂdwmmmmmm
commuricetions and reporiing

2, Opsn & mall communkeztion clennals far hvestors;
3. Engzps with US Recalver 16 start provass lo agres co-oparation amengemernts;

4, Enswre stalement of accounts ars praducad for 28 nvesiors, defiihpg hwestvents a8 2t
Febnery 18, 200%;

3. ped withvstslf et BIB end re-opan telephone Thes for invesiors wishing to make conladt via
elephons;

8. Contect bank's hokding cesh assels on behalf of SIB;

7. Secura extifisient funds from Bank of Antigea te meet iaf wage paymients and cperaing
cosis of SiB;

8. Commanss process fo m@ frznizia) insituiions holding hvestment esselis on hehslf of
Sig,

STANFORD TRUST COMPANY LRSITED
STC operales Fom.sapaiail pramises by SL Johirs, Antigsa 1o thass occlpied by 518,

It provides clisnts with the abillty to fvest via bust atrangements, We are advised fmt STG hes
spproximatsly 3,900 tients Wit §1,450,000,000 Invested via 518 and $40,000,000 held via Starord
Group Company I the Untted States of Ametica,

} is undenetood thet heve ere Emifed amounts of oiher assets-held under frust from STO ghents
slithough Rhes not yet bzen passBie to esteblish e exatt nakwe of other asssis,

1548
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In addition fo the oifices In Artigua ST hes offices i Bogots, San Antonip, Houston and Miaml
Further investigations reed lo be underizken 1o esteblish tho-aciivities of each office and to then
segure-the hiormetion held &l each offite and make sositatt with fhe dienls who hies bvestsd monkes
via STC into 813, . .

|O
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Urited Kingdor
Dezar Peters

Thenks for your letier of the ovening of Februsry 26. Y'bave spoken with Ralph
Trzvey about it

‘The situstion beween the TS, recsivership aid the Tater Antipuen receivership ¥s
a significent focus by el of the inferested persons hers.  Tho messspe thal tus been

commamicated by Antiguan ewtborities fs that they do not yet Jegally weognize the U5,
receivership, The same is roe with the ULS, about i Axtipnan recefvers. All tha same, the

Stewford ehtities have had significant exsets in Autigum, in the U5, m=d elsewbme. Asto

investmenty that ate In the name of SIB thet are ontxids the DS and Antigua, we have been
advised thet fnds ere not going 1o be moved on the instriction of ths US reosiver or the

Azlizyan receivers alone,

Thers are reaf constraints on My, Jagvey®s ability to comply with your suggestions
0fths 26th. First isthe recnprition Isste nojed above, Steondly Is the fact that Stenford’s global

. operstions and assss wppenr i bs hrertwingd, which mekes #t practically Impossible to addvess

solely S8 emd STC wssels, Thirdly, complisrce by Mr. Jenvey wilh ibe roquests would be
iconsidient with the ferms of the U8, recaivership onder and, in spme instaness, would violate
1.8, law, Accordingly, thet siuctme does not work,

Any limited arrengements seem to be ot i the Interest of {he estzte the Stomford

- growp of exfities. You undrstand the position of the SEC, the U.S. vourt apd therefire of the

1,8, recciver, fhal the sstate &3 entirely within the scops of the U.8. oréar. On the-othor hand, we
understand the interzsls of constitrencies in Antigua thet-are concerned that Sir Allcn Standord’s

AUSHIS45T2
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BAKER BOTT5 e .
Pefer Wiltshire -2- Warch 4,2009

aotivitics will ultimstely hamm employzss end provides in Anngua, even I thoss smploytes and
poviders sre not-depositers:

So, wo propose that the pertiss—hat Inthndes ropudtory bodics win wamt o
£Xpress  yoics In the mattermeke » joint arsemgement to provide for the eifident and efeive
atminixration and Estribution of the rsseis of i tslate having dus regard o the Intorests.of the
Usitod States end Antigue. It would cover the following polris; (2) recognizing the principal
ceior of Inferests; (b marsheliing end Ygoidatiog sswels (5} maintaining lauid assets, (@)
reviewing mmd covholling administratlve expenses (g) veieblishing a claims process zad
nofification; (f) veting and adjustment of elefms, md (g) dishibuting essets, Wesuggest that the :
parties sst a fims sujishls for o mocting In Miami, witlch Is about 1/2 way betrreen Houston, Bt :
Jokin, end, Washington.

Plesse ot me know whet fusther steps in fals direction may be Teesible.

JYES:dk
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C'WYS Cameron MeKenna
CHS tambron ke LLP
o i
Witlinm F. Stutts B ™
Baker B LEP ESARe
1500 Son Jacimo Center To! +44{0}20 7357 300
58 Sz Jachio Beplevard Feoot {020 7289 2000
1 . by B e e doein
g;;;‘;‘;g:f? 14078 DX 185916 BARSIGAN 2
7ol 11420 7557 800D
pelbwRthreDmasinekes
OorRefli  PRW/DAHE/MITS.220/101248.00021 4 March 2009
D‘.:ar Bif}

Staxdbrd Interpatiors] Bawk Limited (“318") (Resciver-Manngers appodaled)
Stanford Trust Compeny Lipiied (“BTCT) (Receiver-Menngers popobattd)
SEC v, SIBL end STCL ¢t aJ {US Recefrer appolnted)

TheReeelver-Managars® nvestizations have fdontified thet regninory requms submitted by STB o the
Aditigoan Firznejal Bevvices Regilatory Commission have showp that a sigaificat proporton of the 818
fvestrnent porfolio of essais was held in otbor Stunford companses, Speelficatly the Iest retem mads on
30 Beprember 2008 defailed asseis bshing held In the following:

Siardord Global Finrpcis)
%3,167,B16,080 as being held in equities
$53G;000,000 as being freld in private bonds
Staxford Colps & Brlbiosn

$1,327.584

We nots your cliel’s press raleass issged on 2 Mareh 2009 2 are vwirs of the subitisskons mads to the
US Cowt in which Mr Janvey bzs statéd ihat the finabcfal position of Stanford Is “dire”™ snd thet he
eApscis refurns to myestors $obd Jow cents inthe dolker,

We sirowdd by obliged if you would confirm the following:

{22639574.01)
m&mm&mwunmmmwwwnmmmmmmmm t'iﬂboq-mwfah Wich
of marbars 1ad e privrtons!

Tows b word pectoes® 17 el 10 £ et < R e of
Whmhmahmmmmmmm%mhmmemmuw

T, Fipokies by vt Sokio Togeixiivn Aoy,
TS CareTon B Kom LLP o rewbee 3 e G5 alberce tl Fdiporrtond Boopean Yoy fess,

mmmmmmmmmwmmmmmmm Arahack, Bam.
Bogrom, B9, Best, pech Parice Axsa, & Lologras, Dmoden, Iysaiied, Extirgh, Frackdun, Hesibads, Kby, bageia,
mmemmmmmmmi Pragise, Sap Prcis, Sarsieys, Seikks, Sheaghl, Sote, Seantoleg, Shetteat, UTadit,
Vian 1B 29060 ywivpesepal ooy

The pamtd & CHS oo It sastckatioh it Tha Levask Lesyaca wib bRSEY b Bapd, Aby Dhell, Dobaf ans Hues,

Foton the & ake nit B weYies b wired of st oR, SO P Of Jorsal TR b sy W Wit eI pricr skt il

15%2

W e wi——— e
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I What fmvestments sre detsiled a5 being held I the name of SIB Inrelstion tn other Stanford
companies 10 which My Janvey's Bovestipations ere rovering;

Whete fovestments have boerishown o5 being in By pame of 818, what stops e being teken la
preserve those essels Tor fhe heasfit of SIB's clientsrivestors: and

™

8, What i the basTs on which Wir Jenvey hes songht to vales the asstis kading him 1o tha
conclnston of tow wopvedes o nyestos,

Separzicly we ntke from the SEC proceedings For the sirest of Livea Perdderpest-Holt that # 5 allegzd

thet there were sharcholdes Toans tialling $1.6 billfon o the belmes sheet oF ST and =gaint we should be

obliged to hoderstand whether you heve been 2bls to confinm this allegation from work mndectaben 1o
Lats,

Firally wa nots that commxai has heen rade by your ¢lem thit fe Is s00king to 25sess ways in which
usstis botd on beheif of olients which total I2zs thap $100,000 mighe be freed up, subjeet to certain
éxceptions, T will be of wo strprise o yens that sueh comments have besn Inlerpreed by some pexts of
e midiz, and therefore SIB clkams, that this micht men thet clients wlto had nvested loss than
$100,000 will veceive the retum of thek Investoents in STR. Weassime that your client wes only
referring io brokerge areotmts-kud pot SE3 Trvestents bt should bo-obiged 10 recofve your
conflrmetion i order (el we osa mannge bavesky enqhiries approprizlely,

T ook Torard to your responsa,

[

Pater Willshire
CMS Camxeron McKennn LLP

(22559674,01)
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PO SANPONIO CENIR AR
T3 MRNPONO RO, BENS

BAKERBOTTS us i i
T2 +151232in50 HOUSKH

TR ) SR3R2st ONODIN

prdiy
Merch 4, 209 Yo
: : Wik F. st i ;
BYFAY T 415123229582
EAX +) FIZ322. 5138
Peler Wiishits vk arthokubonscom
CBS Camneron MeKenna LLP ..
Mitre Hoss
160 Aldersgate Strest
Londma BC1A 4DD

.. Re:  Stanford Internntions) Bank Limiteg ("SIS"); Steanford Trust Company Limited
(STC»); SEC v, SIB and STC ot al, i

Trear Pelers

Thank you for your letter deted today, As 1o 1he assels that are Deing held ot Stanford
Globsl Finansial end Staytford Coing & Bullion, fhe mimbers puzzle evesyons here, Nothing of
thet magnitnds seems fo correspond to wiet people herehave seen,

- Ia response to your additional questions, we d6 not have dedeiied nftrmation &sto-what
Investments are being beld In the name of STB vexsis other Stenford companios for which Mr
Jenvey is Reeiver, In light ofthe imitationz that have risen due to the Adtigirn reseivership,
M, Jenvey @ teking the setions-fiat are availeble to him fo jrotect Miveshnents that have been
idantified a5 being held in {he name of $IB, as he is dofng Tor other cntifles for which ke is ’ .
Rocsiver, Finally, M Jamvey resched tiee eonolusion that thers will be low resoveries for SIB's
Tovestors based on the Iaformation kel hes been hroupht 10 his stteniiod in the courss of his
work a2 Recelver. IPm sorry 1ot 1o bave mose defimitive Irfrmation on your gesstions rght
now.

WEMG
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YS! Cameran MeKerma ;
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. CHS Cameren Melophs LD
. ) ’ Mra toe
. Lt o e 160 Adsrommte Srest
Willitrz B, Sttin ] . lociot EGIA4DD
Baker BpHs LIP °
. 1500 Be Janito Conttr © Te HER1R0 07 8000
98 Sxa Jaciuty Bowlevard T ;ﬁﬁ&mmm
) . o))
A S LTS ARz
’ ’ Tod HADZ 1367 2000
R g hiellems~md.oom
OwRsf  PRWDASRMITE.S2I01248,60071 . 9 Meroh 2009
By Fex snd Bmadl
Daar Bill

Stenford Fetarnetivsal Baxik Limited {xm?er-mmgm Rppoiniad) CSIBLYY
Starfoxd Trast Coxpany Limifed {recetver-ynarsgers popointed) (FTCLY)
SEC v SIBL anif SICL, 24 el (Receesr xppointed)

$henkyon for yoor leler dated 4.Mamh,ﬂis condents of which we have Sisoussed with onr odiext,

Mywhw.m&mmmdmmmwmmw&ﬁnmRmu esthey soo iy e
mﬁqﬁnwwmﬁdwtmeamﬁmmwhchm the roturn o the qudirs
of SIBL and STCL., Specifioally, onr clisnts consifer Shat ed-optration 15 evsmmtial fo enswre St fem s
o dophsating of effivt, no confission on the pert of Sebiors 88 0 who they shmld deal with (whish will
compHoats the resovwy ofassss), no confilod on ths part of wediicre &S (o bow claims should be mada,
snd the esteblstoment of en efficfent claims procesk.

#n1 oar Jetber U 26 Pehroary, woset oot fiose evens whare wo beieved mpel Mmgo&'mfmmmm
ro-vpezation world sssiel in achieving fheas goaly, md wo mmmmaised £ estions which tie Recriver
Montgeos In Antipes half Jeken sinos thelr eppuivimoert, Onr vlients® hops was thei Mt Fenydy wonld -
sesiprosais by sprreising e Reosivr-Managers of his aetions fo drin, so-het wowold then betna
mmbﬁmﬁwmmfwﬂmwmm

In ytri responss dited 4 Maroh, yén. Wﬁﬁt&mm‘ﬁeﬂmﬁwﬁmm ciient’s ability to
m&mﬁmmmﬂntﬁckmwﬁc andyoupomtoutﬁmtcdwomﬁdb-
memﬁwmmmmmmmmm )

L

. . N

(2252468.0%) .
mmwapmwmmn&mﬁhmmmmmmmw Riv ¥ Yy compntoviich
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CA'S! Cameron MeKenna

Our chient ix obviowsly diseppolnted by fhis yosponst given the Swtrta fat it foresces will atise Fomr
olicnts. contime o ke sepmmets pathe. 3 wonld exdst onr Bieals” vrdtrstmding of Mr Jauvey's postiion
Hyou conidreftrnz o Ue by of the US reseivesiip vrder, and 22 US law movidons, fat you
cousider giverise o the Efficnlty you desoribe,

- Omr cliznts ae, howover, pleased that Mr Famvey &5 now preped fo meot wilh thém with a view o

Aiscussing 2 joint svmstment. ' Wo do, neverirkss, have comams msdo kovw fids might week given
ot cFent's crent blapss on infimnation shasiag and co-operation. W Janyey Is constraiond in the
sy v desoribe, pesumebly there e 2 it to whet can be achizved ina rssting.

o oxder fo enbls oor (diends 10 coasiier this Twther, wonld yoo plesss provids e (yoo-inding) onifioe of
Mwmchw:mmbammxgmmwkmg? Suilizel to fifs, and qur clionts belog confident
that 2 meeting would te prosavtive, we sea contin fiat oo cHats are happy to traved fo damd forg

- pesting, rnd we workd be pratefi] o koowr when you coosider fiat zock 8 mesting wonld be pacticebls,

Kind regards,
Youws shcely

Peter Wiltsiilre
CMS Camgerpn MiXKenna L1P

2.5, Sincs dicieting this letity, Thave boen informed that yorr chizat 'wos represented by Comnsl in
the Autipun Court proosedings eadier todey, X willwille o you separeiely on tids once T hays
bimfaﬁmﬁwﬂom

“e

- e

o4 wres

(22B2458:01)
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- Chw'S/ Cameran MeKenna : -
- D9 Cameron Molems LLP § ‘
C e s - -
180 Aklersgnis Stugt .
Willip . Stotis Bsq g '
- Beker Botls LLP hondon EG1A 400 : )
HQﬂSmIammc:mn Tel-+44{02D 7357 5000 :
A:mm;mzm i T, 2
B Te) +44[0120 TU6T 2003 '
e
N OirRef  PRWDASEMITG17/101248.00021 10 Maroh 2009 :
t By ¥ax end Eoeil ! ;
' Dear B -

ey 48

Shnfbrd Tirtarzeional Bank Linitad (Fecalvenmanagers sppoieted) (ST
Bamford Trest Cimpany Limbed (remm«mmgm appainizd) FSTCOLY)
SEC v, 508, and SXCY, of 81 (Retedtver appoted)

Irefir to my Tettor of yestewizy vnd, speeifically, the post-ecipt.

Adthough I now have 2 bettersioa of what trangpired 21 coxxzt}\:sﬁmizy,Imnmwnﬁlssﬁbyymn-
tlfent’s actions and viiinmiely, Ms oijentives.

- Brfors dealing withths sobstenss of your elivnt’s applisetion, I would ke fo (2Eein) espresy my
diseppointremt, and my. chitnty’ dissppointment, ot M Ty s conduct. DesgEte the b that ovr cliets

Bvye vaileterelly poovided your.olient with defaslyof the steps whith they have tekea In e Antigrn
rootivership, and despiie our olitnts™ adlempls to. fotilitate 8 Ieved of co-oprraiion betwren the reonfvees”

- . (end yonr clisnt”s epperent sooepiancs thet 2 masfing fo discuss fils would be bopeffulad), your ohicut

- neverthtless saw £ {0 spposr el Vesterdey's béaring withoot notics o {he Awmignen’ressivet or withont

S oven the eotxiesy of & ¢ald o4 S adveure 1o Jetus knpw your eBent’s fnterione. l

i 32 not oxaly el amd coumice produstive but it svitebly wodemmines onr olfeats’ soafSdente !
— $het M Jemvey 35 copatle ofwoking together with Bllow profssionsts fn ender to avold dnohcaﬁm el )
confision betvioon the two seoxverships zod cngre the best restlt oy creditors. :

“Wenols thet your olicns rezgesenintives % iy heaxing did hot £ils or sorve any Sootments and that i kes i
besnagresd that eu ppplication and supporting evidenee will ba parved by 1 Apeil. Yo advance of fids, our
cheat wvald o preteiil for en explaistion of your cieat’s pitions yeskerday srd 2o indipefion ofthe
torrmy of for order which yomr ofiest will be seeking from fhe Antipnen eqiet .

(2@3453,00)
CHiB Cooomeniy Moo LLP 15 & Rriied Bty parieesip s dn Eigiand mro Wales With mpketadion sowber COSTORS Uh & bedy oot wikh
ey 250 ward TRt £ vt f SHERUIC O PRI Oy Conoat ik ity Satirieal Kakidkg wed e Bialonh, A Bl Y menbecs 206 thalr skt
AT T vpanty etprciondt B30 refed bEor, Ko Hedre: 100 s tn e, Logion ECTAAD0, Merhbte v elfme 25ies oy iermd

Mot

e, Repepkod by
5y Cacomecn; Kokera LLP Fr @ rossssbtr ol B TS 308 G Fdepandan Raropoie Yoo D )
. . Gy et v mssciedd Tony Arativdien, Bacity, Daocoals, London, Fixkid, P, R, VINeS, 20, ADIonae, RS, A rep, Arsvem, BoPa
_ Betgade Barsem, Bk, Bocharel, Brdiprd, Brescs s, Cosrtivas, Uolopee, Deemiien, Dis skt Eosinrgh, Fravkiod, Rawbor, Kiv, Lipos,
LERaon Ly, tachata, Liam, Mevstiden, Hesom, mwmmw%mmmmm it Uy,
™ rEMS we k = .:mwmmmbwmmﬂw-ﬁm 1
Frtr 160 Ko o 094 Beeepd YD B 702 o poo precwscinge, b BoBates oy bl aeiow iy Ko et spastie pror wihes pirvscied. l%
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C/WS/ Cameran McKenna
Ilook forveerd to hoaning Fom pou a5 4 mztier of urgency.
Voue shezely .

Petey Wiliskirs
OIS Camemon MeKeuna LEP

(2653453.01)
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BAKERBOTTS ue ooy by

T +} SIZ3222500 HABTON
TR 21 5120229502 laves
v beasboss.com MO

FEWYORE
A ATD
TiDH
Megch 11, 2009 Wilioea F, Sy WSRO
TEL 43 5123222542
079716.0108 FAX +1 5123228338
wiiiam. sr¥bviedotstom
BY ELECTRONIC MATL -
Prier Wiitshire
Perinas
CMS Cemneron MeXenna
Witde Honse
16D Aldersgate Strast
London EGLA 4DD
Tinited Kingdom

re: Stanford Intemations] Bank, Ltd., and Stanford Trst Company L34,
Dear Peier:
Thave your Jetiers of Merch 9 and 10,

Dealing Aist with your carlior Jotier, the main Jssue 1o notes Is the problem thet X
retsed fn my Jotter dated Mawch 4t the U.S, does not recognize the recedvership ceder meds by
the Anligeen cowt, and Antigns eppareatly Jossrot presently recognize My, aovey maatiosity.
Tz i not patticulacly staprising a1 {Hs stags of proogedings in thy two isdivHons, This
sitoetion must b resolved- soﬁ:anheulmna:enﬁmanofboﬁxwwivershxps-—xhswsmﬂingof
assess for the Waeft of clzimante——3s not compromissd, Muitjordsdictional sdminksitetions
sgh s this oflen procexd In secordesce W.hancgoﬁat:d,pmmcol. The Xind vf information
exrhemes that yorr Febroary 26 letter conteanplates typically comes afier the-approval vfspch #
protocot, principally becmese withont a protocol—ur some other binding sesointion reeognized
bymmmm&«m&&;nmmmwﬂmmcmhmofmcom As matters now
gtand, he U.S. Recelver i-bound by order of e USSR, Cowrt 1o teke exclusive possession of el
mﬁsmdmwhmlmwd,ofrﬁcmmdmﬁbwmmmshm(m&nﬁmgm
crtifics owmed by thewm), Withowt g covrbepproved protocol in plece, the USS, Recedver cannot
shere information or pérmit persons hokling fafaamation on his behalf 10 share &fonmation with
others. 1also noie thet complisnee with some of your roquests wonkd veguine the 1,8, Reselver
to viokds U.S, dutn distostss laws, This & not infeaded to be n complete Jit of fssnes, L
Fespect thet Jonts Iy mey be-the best soures of infommation 1o aGviss you on these very real

* muestions in those rreas.

We believe it would be 2 good Hea for the two teceivers to work oward B
protooo] or amangement snd 5o, to that end, we snggest 1 mesting in Mizmi on March 17, 18 0r
19, I doxt't have sveryons's schedule bat koow that af least the decision melkers or the U.S,

AUSHSSTS

o N bt eawther
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BAKERBOTTSus |
Peter Wiltshire : _-2- Marck 11, 2009

recziver cam sitend thossilays. We envision that the principal ftems for discussion will be fhe
wmmom.irwdmmy ¥iar of March-4, which in my experiones aro typically fhose addrossed
in cross-border tstialion prowools. We will propose an ellocation of roles on th sieied
topics that wilf roognizeighe national Intevests (In His cate, mrnsnelly fuportent) of Antigea and
Beshuds, inchnding allocaiing moneys for disitivution to Antiguan exaployets snd other Amtignan
tlsEmants 0f the SknfordiAntguan sulerpises, prisumnt 10 an Antignan-sdmincered protess,
The peoposal will dlso the matter of compeusstion for the Axtigusn-sppointed vecaivers
end thafr covnsel. IF Mrd iom{ton-Somith end Mr, Wastell (znd others from dxyipan) oanomast
on Mazzch 17, 18 or 19, pless advise and we will Ann up mesting plang snd fnalize our profosol

proposal,

1S

_,“,,_.

Asforyni later Iotter, I am not sure [ onderstand the distress—yr, Hamilon.
Saith and Mr, Wastell 3yere appomt&d withowt notics 1o the pre-oxdsting TS, recejven, we

Tectived no notice of yo ' bmrmg m_oourt onFebmaa_—y 28 (even th'm!gh you had ot telephone

assmih that the 1.8, reoeiver wonkd sit by and permit fhem 1o continne to-act
wmdsT 40 order mth i --1 thet they knew were Inconsistent Wrth the earlier U.S. order Tdes

5E

. FBIook Ry urdbhzmngﬁomynuwb;éhnfh&amb 17, 18, and 19 soit your
converisncs for amesth M, Whthﬁr,mvnﬁ]makomaﬁgmmi‘orsmm
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C'MS Cameron MeKenma

1561

RS Samaons MKepna LLR
kg Hoowe Sheet
1]
" Vithten F. Sty Bq Eondin FCI 4B
Baker BoteLLR
1508 San Jackmy Conter Tel 1+44(D120 7587 4000
28 San Jicinto Borlovard mgﬁ 2600 -~
Anstin, Texzs 787014078
Unkted States oPAmerka DX 533378 BARBICAN 2
Yo 44010 TART 2853
Ow Rt PRW/DAHENITS. 1 7/101243.00931 16 March 2060
By Fax and Evait
Dear B

Stanford Tnirrosyivaal Bl Limited {rocdiverhgyagers appolitd) (“SIBLM
Stenford Trust Compray Lindted {receiversmanagers sppointedy (“SFCL™)

- 8BC v, SIBL axgd BTCL 61 2f (Retsiver sppbinied)

Thapk yor for your leiter dated 11 March 2009,

Ihovet and been In 2 posithon fo respond 1a yon antil todry, asomrelionts wished to lake rdvioe from 18
Comwd tn gezialn poialy aising ot of your fetter.

As aymier Dfpﬂmaph:. md s is cvuﬁm’imm bay pramzsmﬁtswndvnce bur ctienls reetgnle ths
ot of sesking to egre aprarocol. Ag isalse evider from our p:emms cumspmme, ovr clients
reevgnise St i meeBing behwess tmrand My Junviyaxmald pesist in poogresuihg this.

THe Redivdes v Ies advise, Boweven it brfire they warel to the US ﬁssa-mmhxg WiHh U .
eling, shey shonhd seek-centain pssompmots,and wrdertakinga from your effents Thess 21¢ 201 ont bk

. Mr Tatsvey o offwr necsrsery-pruties sifpulate that atfendancs ot a mrecilng in Miaos by the
Atfgosd m%&rsm ol subject them 10 Jurisdiction of the United Stefes cosrty bermuse ths
rictting i ocouniiig It Miumi ns 2 matierof convenienme i oot involved, Whilst we go el
belipve an Antiguan receiver I subjest w_mrrsdfmon I a United States court ouaenth, wedo
ast wint gur clenis siendnnoe-at the proposed mesting 1o revult in contreny clainys by Mr
Smvey or the U.Sy govenmerl, When you-conlirm Babthiz 3 an aeceptable approach, we will
diret.otr US-counsed ovark weith yourto prepam -asuitadke wriden agheement,

[2087R394.02)
RIS Tormsren NN LLP X ¢ imricd bE0%y oamertip nitesod e Englend bnd Wiler Wit seuirshons raxrbes DBR0I5 3 # 875007 espmaie wiich

Srox M PELSY OTHARL ¥ TN O R WRTOTOR o ST unt it oamhephrt dliidog i SURK RN SRR sk o X priaican *
quplicedicariy soc s wppecion i fu Fag ragtated CHAL Mk B, R Aerple Souslit e TE A DD Hmbw:r: RS G B

Toepiga v, Rapaabbd ek 5 heoty,
wvm&xnwupmmbcr&wwawmdmdvpemzwwm

£R2 clitet arsd sociiewd Bt Ao ds, Deth, z«ua:m:.w; Ptk Rorns, Yanby, Torich Abendzon, Ager, Panep, Rwan, By,

Drolpuie. Brisita. Bl Suraied, Badinow, Somive Axee, Carabimmex, Covgrm, [rpedee, Sseliod, BRadargh, Franidal. Homdurp, Bty loves H
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* As we have advimd yau previously, Antize Jew prokibits the provision of banlccamomeer
Fnfermation from Anignd o Rl jurisdictions. Priatis our moeling, wawonkl ke fareih
on agresnent with yolf that you will pet:clafm that onr mesting 4n bitamd providesa hasls for
sl information Som s il we caod aheruis phvice iodyr Auigim Rw. JFadn
Janvey agregs fn peingiple with this roquest, we will ssei divect owr US counscl o wierk with
v i prepiis & wazg;kwﬁﬁmwm

Tniysiap kxter, you say thet yowshl baminising oo hllocarion efrolex oif the siated mpior, SpasTy
vrsure Hatany-meeting will Fojproduofive, avgd e reqrosind aur liter of 9 Mands plvde provid us
with a(ron-binding) ouiline aifour proposed aliecstion in advance of the medting, so thet cur slicnts
Ivo En pppecpemify 1 bomsidetie position and toke advice i 1 Jn advaness

Sulieat boeouflrrnation on this Lot end the prevision of the sssarantes aad tmdertakingswe aye
renpgsted; we will fake fnskyetibness to our oltents” availabity for s mesting indviemi

W SRR 5 o, perali At pareiraBt, w6 mbgle ol A osiion thearin o lettdr o 10
ok and nofbimg you say hasshanged oo Vies, W o't soo any merit in continuing fo dehate this
it IR ITespetidands, ¢

Ymr:% stipely

Peter Wilshire
CHES Capweroa MeKenna LLP

*
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Sfanford Financial Group Recsivership
:  RalphB, Janvey, Recsiver
2100 Rpey Avenne | Suite 2680 | Dekas, TX 75201
Eamalk nfo@stenfordfinanaialrecefverskip.com

wiw.stanfordEngnoislrecsivership.com

et 16, 2009

Potzr Wilishire :

TS Cameron McKonna LLP £

Mitro Houss, 168 Aldersgets St

YLondon BGIA 4DD ;

United Kingdom

Dezr M Wiktshiree i

Yhave been informed thnt each of the individuals kentiffed on the attached spreadsiest is =n
employes-of Stenford Fiduoieyi nvestment Services, foz, Each indfvidual i Based in eitber Houston,
Texas, San Antouio, Texes of 1, Blorlda, X Is my understending fhat thess ndividush, whils
tochnicelly employoes of §
exchsively for Stanfbrd oned Bank, Lid, andfoy Stexford Trust Compeny, Lid, X i5 necessacy
that the employnent of each off fhess individuels by Stenford Fidnplery Invostment Services, Ino, be

" officially forminated in ordor fo gromit thess Endividasls to apply for wecmployment banefifs in fhs Unlted

States end+to gpely for distributieps ffom fher 4D1(E) retfremest xvings aocounts.

1 zm writing to bring to&7our attention the termipation of thess indiyiduals” cmployment, and to
make you aware that, if the strvipes of any of these Individuals arg necessery of deskable for tha-ongoing
-pperations of the entities vmder Hw sopervisit of the Astigear-sppointed receivery, then the Agligren-
appointed receivers should make amenpements with such Edividesls direstly Jor fhefr continued

employment. The conteot infonation for each of the effscted Individpals i fchuded in fho attached -

spreacshect.

X you have any qwm'c;%s regerding this matier, plesse contagt my conasel, Yames Rebom of
‘Baker Botis LLP. (712-228-1573; Jameaaborn@hbekorbotts.com).
- ’ % ’ i

Vexy truly yours,

L (hS Sy, Peceier

Reloh 8, Jervey
Reegiver

ve e

r

oo James Rebom, BakerBogs LLP.

FOUTH:1394018 -

d Fidnoary Investment Services, Tuc, effeciively peyformed servicss -
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CA'S Cameron MicKenna
CHS Camoron MeKenna 1L
e
. 5 o
Reboh §, By Bog Lo
Repeives. Stford Fidaciary Investment Serviess B EoIARe
2100 Rosw Avenue Tl 442320 2367 2000
Sujte 2500 FoxeiBR0 T 20
Detlaz, TX 75201 bxmasﬁmm 2
o} AR
PR e e
Your Refl
OwrReft PRWPRW/MITG.178/101248.00022 17 March 2009
Bear Mrlinvey
Stiford Trust Corb:&hﬁ&' Yiiidred (Peshvd masiots sppilatnd) STGH

Thark youz Ryt Tedfer of 16, Mot 209 regurding employess of Stanibsd Fioniary vestients ke
based in Mixmd, San-Antenfo 20d Heoston,

e wiodo on bekatl of the Antignon-appointed roesivers to your attoresys, Biker Bofts, on 26 Vébruary
092 ekl Parification of arkians yon had teken with, isgard o thse coloyees, We had suggested
coopzuin md Mmonmmmx@.

“3 Qffices identfied B mﬁﬁaﬁ‘c{.’m i eurrend statis, Feferant empluver ared ramber of
enplayises I that regreed ploass Bl us Jnow whar pottons have deen rakenwith rexpeet to
SIC s reprevenrasee offions in ke US and alsawbere), "

DWM@mmmmmdmwwwmymmmthm
teceived sy emploves Eforretionond now toby f bs informed that you beave terminatsd thedr
earploymei, This i noantrastic the Bepost psivvided to Baker Batte by the Antigunn receivers imder
enverof ot lter of 26 Tebruargy

Given your vemfination of yout umdrstanding that thess ermplayassiitively parforinsd SEvvices
gpdedvely fx Stanthrd Intaartehe] ek Lidznetter S0, the Avtipunst teagivers would at least have
weeleonred’r dinlogut o sooner nelifivailon of e intandion to Yaminate, We o viod belivys that such a 84
retimis Ioval of cooperation woald bave besa dnappropriate nor fndesd In bresch of your reslyorship

chetiss,

Q2EPS56741)
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iriulitd vy podbeint sEnA ] QRMCPRYS. & 16 O mezcoers B thek prokestiknd

whmdwwaﬁ-{mmuawmd
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Fased wili s position, 1 am mwmmmmmﬂvm@mmMme
with o tesination dscisfon.fft i bowever fmporiaet that the Anitizyan reaivers undorstand e exiont
oty SET8 et e st re s e ek o o oo o i
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Hennis, Danlel
» Froms - Jufian Bret nup JJulian. Greenup@yvantishlc.com}
Senty 18 March 2000 18112
To: . Hennls, Daniel
Subject: FW: Stanfprd International Bank & Stanford Trust Company

Frem: ¥ark, PerryBJILTEROUP.COM [mailto:Mark PexrxyyEIBIGROUE,COM]
sent: Wed 1170372008 14:48
Tos; Jullan Greenup

Qo Robin Petruccd RILTGroup.Com

Bubject:s ¥Ws Stanford Intexnstiopsl Bank & Stanfprd Trust Company

e . o DT nr e

ok ode kAT REF KA R E AR Rk ok R AR A Dok Kok ek dok ok % oo W de ok b ks sk sk ok

Important: We wonld drew yous attention to the notices at

the bottom of this e-mail, particnlarly before opening and

reviewing eny file attecimenti{s).
R N Y LS e st a2 T A L LT ST FT T LT AL T2 TR P T T

1)

- st

Julian,

ue have managed to track somcene down at Willis and there reply to our reguest ix
attached.

[N

Not sure on how you wish to ;:‘ boceed or i wWe can progress. this fuxther.
Pleass let me know if we can jbe of any furtber assistance,

Many thanks,

Mark

From: Hunt, Jemes [mailto:huptiewillis.com}

Sents 11 ¥arch 2003 14:32
To: Perry, Mark - €BR




PuPJect: STANIOIO INTEIMATIONRL DERX & DLRRLOLR TLUSh LumpHuy
.
B

- ty

> Dear Mr. Perry, "

P
I

we refer fo your regquest of

rch 2008 and having taken instructichs from our

clients*® representatives {asappointed by the Texan Courts pursuant to the SEC

i
»Thank you for forwarding thq';
receliver for ths two subject}

Corplaink (as .attached). thgay have responded as follows.

dnformaticn from Vantis, Mo, Janvey wes sppointed a
tities more than a week before the Antiguan court tock

B action to appoint Mr., Bamiltdp-Smith and Mp., Wastell as receivers. We do pet recognizes
the Antiguan receivers as haying any auwthority. Neither, bo our understanding, is

their receivership recognized
any information on Mr, Hamil

in the United Kingdom. We see no need for you to provide
n~Snith's instraction. 5o far as wa are copcerned, tha

3

Jnsursble interests are as haye been previously discussed.”

In those clrcumstances, we a:{é unsble tao adhere to your reguest. I£ you bave issves

with the ebove please take iffiup directly with the US Recelvers or their
representatives; David 5. Whilke ~ Attorney — Thompsen & Koight LLR, One Arts Plaza,
1722 Routh Street, Suite 15001 Dallas, TX 75201-2533, phr (214) 968-1334, f=x: (214)
§80-3285, cell: (214) 566-3040, David.White@tklaw.com

N
3
]

‘Yours Ifaithfully,

James Hunt . [l

Execotive Director !

Willis Iimited

FINEX UK & Xreland .

The Willis Building )
@ 5th Ievel )

51 Time Street E

Tondon

S22 LT

L

EC3M DR )
{

Direct Lime: +44 (0)20 3124 7‘;72

Dixect Faxs +44 (0)20 3124 635

Emzil: huntilwlilis.com

i

For ihformation pertaining to /Willis® em=il confidentiality and monitoring policy,
usage restrictions, or for sppeific company registration and regulatory status
informmation, please visit httf 2/ /v, willis, com/enail trailer,aspn
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mited, Lloyd's Broker.. .

Jardine Idoyd Thompson (UK} I
Authorised and Regulated by &
A mepher of the Jaxdine Lloyg

the Financial Services Authority

Thempson Group
Friars, London BEC3N 2PFH. Registered in England Ko

Registered Cfficer 6 Cruicheq

338645, VAT No. 244 2321 96,
Tel: (44) (0)20 7528 4444 Fay

http://www. Jltgroup, com

{24} {0)20 7528 4508

R e teiesgtoare i

The content of this e-mail ({3 l:cl-uding any attachments) as

!
received may not be the same_'ias sent. TE you considar that

the content is material to th% formation or perxfommance of

B
a contract or youn are cthemi_fe relying wpon its acturacy;

you should considex requestiz{’é a copy be sent by facsimile

oxr pormal mail. The informats

confidentizl and may be lega

the intended reciplent, plea
and then delete this e-mail :
copy, distribute or use this

disclose any of its conteht t

,
]

n in this e-mail is
Yy privileged. If you axe not

notlfy the sender Lmpediately

tirely - you must not retain,

bnail Ffor any purpose or

others,

Opinicns, conclusions end othexr information in this e-mail

that do not relate to the cff;

:
Lcial business of Jardine Lloyd

Thompéon Group ple shall be ur
endorsed by it. Please note wy

incoming / outgoing e-mail ang

expect por intend any e-mail g

We have checked this e-mail £
components and believe buk nof
to leaving our computer syste
vourself "c.hat it is free f'J:om;

not accept responsibility for

miutlepons

derstood as neithez: given nor
intercept and monitor
1 therefore you should neither

o be private in natuie.

¥ viruses and other harmfnl

. guarantee it yirus-free pricz
» Bovevex, you should satisfy
ha:.mful components, as we do

any loss ox carmage it may

causs to your computer syste:rﬁ.
. H
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~

This e~mail has been scanned EDI sll viruses by Star. The

service is powered by Messag
anti-virus service working a
hitp://fwww. stax.net.uk !

ebs. For more information on a proasetive
wnd the clock, arcund the globe, visit:

— v

ntial information arpd is intended only fox

This message contains confid
daniel.hennisfoms—omck.com, JE
digseminate, distxibute or cg

£ you are not daniel,hennisBoms—amck.com you should not

py this e-rmil. Please notify .
mmediately by e-mail if you have recsived this e-mail by

Julian, Greenupdvantisplc.com
mistake and delete this e—mail
cuaranteed to be secure or exn

L from younr system. E-mail transmissicn cannot be
ror-free as Information could be intercepted, corrupted,

lost, destroyed, arrive late j

T incomiete, or contain vizuses. Julian Greenup

therefore does nok accepht liébility for any errors or omlssions in the. contents of

this msssage, which earise as #

result of e-mail transmission, If verification is .

required please reguest a harfi—cony version.,

Legal information - Vantls p.{
wnder the Companies Ackt 1885,

is incorpoxated and registered in England and Wales
Registered Wo.4321397. The principal trading companies

of Vantis plc ars: Vantls Gromp Ltd (04286481} ~ Accountants, Business & Tax Advisers

{a vantis plc company, which

1.5 regulated by the Institute of Chartered Accountants in

England and Wales for a range{of investment business activities); Vantils Corporate

Financa Ltd {01425830) - au
vantis Financial Managem=nt
Services Authority} Vantls
rraining Limited [02045681))
Business Centre Ltd {4370644)
VTL Strategies LIE {00320064)
the Jersey Financial Sexvices

with the exception of VID Tn:z?

rised angd regulated by the Financial Services Authority;
d (02639185) — authoxised and requlateQ by tha Financial
Itd {04397302). Other trading entities are: Pass

antis Spoxts .Solutions Ltd (04612053); Vantis Rouse
Vantis BH Ltd (06531576} ; Vantis KRR Limited (6751504),
VIL Trust Lbtd {0428648) - authorised and regulated by

i Commission. ALl the above Vantis ple group companies,

t Lid which is registered at Bth Floor,; Union House,

Union Street, St Helier, Jersgy, UB4 9T%, are incorporated and registered in England

and Bales under the szpanies)

Act 1985, and share the registered cffice: 82 St. John

Street, London ECIM 40¥. A ligt of Directors’ nemes is open to izmspesction at this
addzress, 3

Disclaimer ~ This e—mail and me attachments are strictly confidential and may be
legally privileged. It i3 solkly for the addressee. IE you .are not the intended

addressee, or have received th
the e-mail and any attachmen

this e-mail, is stxictly prohi
against any individual who mal
whilst we take every effort ¢

8 e-mail in error, please notify the sendex and delete
immediatelys The disclosure, copying or distribubing of
pited and we zeserve the right to take leyal proceedings
ces Improper use of the information contained within,
? ensure any e-wails sent are safe end free from viruses,
ble for any loss arising from wmauthorised access to, or

Vantls ceannot be held xespons
interference with, any Intern
transrission of any viruses,
e-mail, any attachments and x
right to track e-mails in an

>t communications by any third party or from the

‘Fou should make your own arrangements to ensure that this

:plies to this e-mail ere virus free. We xeserve the

difout of Vantis and the right to read any e-mail or

oux systems from any source without prior notice, Any

attachment sntering or leaviny

information oxr opinion in thi
pusiness of Vaptls is pexsonat

e-mz2il or it's attachments that does not relate to the
to the pepder and is not given or endoxged by any of

the Vantis plc group companieg,

act as agents for the relevang

Advice to Clients on US Tax M
please note that, unless expr
Fforwarded with, or- attached t
plc or any of its subsidiazle
purpose of avoiding any US ped

Insolvency license holdexrs, w‘%e:x acting ss Administrators cr Administrative Receivers

= company and without personal 1izbility.

ttexs -~ Although it may not apply to this asgignment,

551y stated otherwise, any written advice contained in,.
- this commmication .is not intended or written by Vantis
to be used, and cannot be used, by. any person fox the

lalties that may be imposed under the US Internal Revenue
marketing or recommending o another pexty any matters

Service Code or for promotihg

A

3
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This is Exhibit "J" referred to in the
Second A ffidavit of Peter R. Wiltshire
sworn before me, this _i¢™ day of January, 2015.

A, é@p«-‘da@b

A‘J@TMTL @azzu?«\atb .
A Commissioner, notary, etc.
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N J Hamilion Smith
ist Affidavit
Applicant

21 April 2609
Exhibit “NJHSI?

¥

TN TEE EIGH COURT OF JUSTICE No.___of 2009

CHBANCERY DIVISION

COMPANIES COURT

N THE MATTER of STANFORD IN TERNATIONAL BANK LIMITED (IN LIQUIDATION)

AND

IN THE MATYER of THE CROSS-BORDER INSOLVENCY REGULATIONS 2005

AFTFIDAVIT OF NIGEL JOEM
HEAMILPON-SMITH .

1 Nigel Jobn Bamilton-Smith, of Torringfon House, 47 Holywell Hill, St Albans, Hertfordshire, rmake

-gzth and say a5 follows:

1.

I zm alicensed insolvency practitioner and parter at the company Vantis Business Recovery
Servioes (“Vantis”) of the above address. I and my colleague, Peter Nicholes Westell, have *
been appofnted as joint Kquidators of Stenford International Bank Limited (“SIB%) pursuent to
an order of the High Court of Antigna and Barbuda dated 15 April 2009, An original certified
copy of the décision éommencing {he liguidation procsedings of SIB in Anbigua mmd appointing
Mr Wastell and myself as jomt 1iqu'idator§_ of B1B 15 exbibifed at pages 1 to 11 of “NIHS1” (the
“Order”),

In our sapacity as foreign representatives of SIB, Mir Wastell and I and now seck recognition of
the Antiguan Hquidation proceedings in England and Wales and the furfher relielsonghl in the

application, pursvant to the Cross-Border Insolvency Regnletions 2006,

-Jmzke this affidavit in support of that application and am authorised by Mr Wastell to mzke it
" on his behelf. Save as otherwise appears, the facts and matters stated herein are within my own

- personal knowledge, having been acquired by me i my ¢apacity as one of the Receivers, and

now one of the fiquidators, to SIB. Where such facts and matiers are not within my own

(22727182.01)
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A

personal knowledge, the source of my information znd belief s sot out iereln end X believe such

facts and metersto be true,

There 35 0w shown 1o me mezked Bxhibit “NIHSI™, which sontains the documents I have

-ssferred to in this affidavit, References fo page sumibers in this affidavi are references to pages -

in thet Bxbibit,

" Events leading o the lquidation of SIB i Antigna

S

1:"...')

[ g
St

8.

Prior {o the liguidation of S1B mentioned above, Mr Wastsll and I were appoinied by the
Supervisor of Intemations] Banks and Trust Corporations of the Financial Services Regulhatory

Commission (‘FSRC™) pursuazit to the provisions of the International Busine;s Corporaition Act -

Cap, 222 of the Laws of Antigua znd Barbuda {the “4.¢t™) as the Recelver-hianagers
(*Recelvers™) of SIB and of Stenford Trust Company Limited ("STC¥} on 19 February 2009
{see appointment desument exhibited at page 12). Our appointment as Recelvers was
subseguently ratified by the High Court-of Justicen Antigua end Barbnda on 26 February 2002
(see copy of coust order exhibited at pages 13 to 18).

I referio the report dated 16 March 2009 {filed on 18 March 2009) prepaved by-the Receivers
pursazt to the Order of 26 Rebruary, Which is exhibited ai pages 19 fo 30 {the “Repert”),

The Report sets ont In detzil the operations undertaken _by 8IB1n Antigna, the actions which we
had taken a8 Recsivers sinee our eppointment, including the work nndartakf_en fo put in place
‘arremgements for commumivating with the investors in SIB and to identify the assets held by 818
(cash, invesiment and non-investment assets). The Report alsp sets outthe reasons why we.
considered that there was-zn urgent need for lquidation provesdings fo be commenced fn

Antigue in relation fo SIB.

In addition ;o the in;"om;aﬁon contaiue.d in fhe Report, the Recefvers have ensured that the S
27,992 existing cients of SIB have been kept infozmed of developments by way o:‘\‘prcss
relezses, websites, re-opaping the telephone lines at the headquariersin Ant:'-g'ua, setting up an
email sddress to Tespond {o enguiriss, producing stajements of aceoumts for each investor and
holding twice daily meetings with customers who arrive In person 2t the bank in Antigea. To
date the Receivers have hendled 13,500 investor enquires and processed more than 3,000

change of address forms,
The Reesivers have also sent a team of aceoumtants and IT specialists to SIB’s representative

officein Ca_nada to dismiss staff, deal with legal {ssues in confuneton with Jocal legal
representatives, sell the assefs and image and safegrard the IT squipment, As part of this
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10.

11,

14,

15,

16.

prooess, the Receivers were recognised in the Canadian Supezicvr‘ Court for the District of -
Montreal, which granted them the power to take cusiody and confrol over SIB essefs in Caneda,

Our informoation techmelogy advisors have made significant progress in developing en on-ine
claims management system fhat will be used o provess olafms Fom various crefiiors of 818,
The on-line system will allow vs fo jssue 211 eredifors a unique registration nummber and will -
provide various secrity checks relating 3o, emong others, accoust numbers, pesswords and
Gigital signatures, " At the same tmb, we.have ':Dreserved all physical records to allow for

mecessary cross-chesking to prevent fzndulent glaims.

T the sivcustistances, pursuant {o s powers mier section 300 of the Act, the FSRC filed a
petition for the lquidetion of SIB in the High Court in Antigus on 25 March 2009, Ireferioa
copy of thette-filed petition 2t pages 31 o 27 zhd the sepposiing evidénce af pages B7 to 177,
Asfter g heating from 6-8 znd 14-15 April 2005, SIB wesplactd into Hauidation on 15 Aprl

2009, T

Yz edvised by Antiguan Cormsel that the Jiquidation of SIB constitutes collective procesdings

Jorthe reesons set out below.

Ireferto paragraph 2 of the Order which provides thet Mr Waste]l and 1 are sppointed

Yiquideters with el of the powers and duties ofa Bquidaior as contained in the Act or any other
Iegislation related thereto and with the fimther powers, duties and responsibilitiss a3 conferred
by the Ocder, Irefer o the powers providsd by the-Order, in parifoular paragraphs 4-7, which
referio the Equidators® powers of collection and realisation of dssets for the .gehef—ai benefit of

the creditors.

1 fiwrther refer to the extract provisions of the Act at pages 38 to 53 which set dut the Tiquidators?

powers under the relevant Antiguan legisletion.

For therezsons set.out above, I am.advised by the Taw firm acting for the Hgridators, CMS
Cameron McKerma LLP that the liguidation of SIB is & "foreigh procseding” within the
meaning of Article 2(3) of the UNCITRAL Model Lz on Cross-Border Tnsolvency (the
“ITode] Law™) exd that ray and Mr Wastell’s appointment as Hquidaiors constitutes us a3
“foreign representatives” of SIB within the meaning of Article 2() of the Mode] Law.

At paregraph 21 of the Order, the liguidators are empowered %o apply for orders recognising our

_Bppointment in auy other jurisdiction. Izm advised by CMS Cameron MoXenna LLP that the

Re Rajapakse nute on recognition applications fssued by Registrar Nicholls m 28 November

. 2006 provides thet if a foreign coust has made an order permitting the foreign representative to .

jssue atecognition epplicetion, such as s in paragraphs 21 and 22 of the Order, T arn requited to

(22727182.01)
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state whether an appeal hes been made against that order end if nof, the Hime limits within which  »
&t appeal way be mede, 1 am not aware of eny such appea! and em advised by Antignan *

Comnsel that the relevant time Jimit for appeating against such an order is 6 weeks,

17, I should mention, foroompletenass, fhat a different windihg-ip petition ir réletion to SIB and

am epplivation for the appofnitnent of provisional Hauidators was fled in the High Cowrt of
Antpua end Barbude on 2 Mexeh 2008 by = Mr Fundora; & oreditor of SIB. Forther defzilsare
set-out fn my sffidavit for fhe Antigran Court duied 25 March 2009 et parzgraphs 251033 *
{exkibited at pages 87 to 177), The Antiguan Cowt dismissed Mr Fimdora’s applicetion for

" provisionet liquidation on 23 Merch 2009 and sdjourned and consolidated the hearing o.j? the fid)

vinding-up petitions led by Mr Fundora end-the FSRC fo 6 April 2009.

High Court requesting thai both p;'ﬁﬁens for the winding wp of 8IB be struck out,'or,

18 Om 1 Aprdi 2009, Mr Ralpk Janvey, the US Receiver, also fled 2n application inthe Antignan

aliernatively, if a winding 1up order wes mede, that Mr Janvey be sppointed as Hqmidator of SIB,

19, Afier hesring the ease end the ergurhents for and against Hguidation over; five days, the judge

decided that the petitien of Mr Fundora was umsuecessiu) znd that Mr Janvey’s application had

5o merit, The FSRC's petiion was granted and Peter Nicholas Westell and X were appoinicdas

" joint lquidators.

teps taken fn US I'n. refation fo SIB -

20. ';[»refar In paragraph 18 above 1o Mx Ralph Janvey, As mentioned in the i{ec.civers’ report io the
Antiguan Court and in roy affidavit in support of the liquidetion applicetion, on Monday 16
Febroary 2009, Mr Ralph Janvey wes appointed 2s reveiver over SIB and a1l other Stanford

group corppanies pursuznt fo ant order of the Undted States Disiriot Court i Dallas (the “US

Reeceiver®’), A copy of fhiat arder (and the subsequently emended order of 12 March 2009)s
exhibited at pages 34 to 76), Under the terrns of this order, the court in Dalias purported fo
agsume sxclusive frisdiction over, and fo take possession of the nssets of, SIB aswellas .

M, Devis and Ms Laura Pendergest-ﬁolt (the “US Defeniants”),

Stanford Group Company, Stanford Capz't;al'_MauagementALLC, Mr R, Allen Stanford, Mr James

21, On the same date, the same US conrt issued & ternporary resiraining order, a1 order freezing

=55ets, 81 order Tequiring an accounting, zu order requiting preservation of documents, and an

order authorising expedited discovery (exh’z‘bited et pages 77 to 86) againstthe US Defendants,

22. 1 2m adviced by CMS Cameron MeXenna LLP gnd-Jones Dzy, my legal'advisers in the US, that

the appointment of the US Recelver is not the appointment of 8 “foreign represemative™ within

the meaning of Article 2(3) of the Model Law as the receivershipisnota “foreign procseding” -

4
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within the meaning of Articls 2(5) of the Model Law, This is on the basis that & US recaivership,
" mdin partioular the receivership over SIB as ordered by the US District Court for the Northern
District of Texas, I not & “foreign procesding” within the meanfug of fhei legislative provision,
in thet it fsnot *a collective jadiolal or aéminisirative procesding fna fore:gn Btate; 11'1(:‘1udnrxt7 an
Interim proceeding, pu. snant o & Jawrslating fo insolvency in which proceedm g The ass&-ts znd
affairs of the debtorare SUDJEGf ‘o control or supervision by a foreign cowmt, oy ths purpuse of

reargenization or hqmdquon e ,

' o »

Conflicting duties of the US Recelver and the Aufignsn Bauidaters

23, The tezms of the order by which the US Recelvet was eppointed require Mr Jenvey, nter alia,

- wi

R T “mabiteinfill control of the Receivership Estate deSned as the assets and resords of

pages 54 10 64), . . .

&nd io

Seollect, marshal, and toke cu;vloa’y, controt, and possession of all the finds, accouns,
matl gnd other asseis of; or in the possession or under the control of; the Receivership

— . ZEstate’ (paragreph 5(¢) of the order dated 16 February 2009, exhibited at pages 54 fo
64).

- ) 24, There is clear potentie] for a confliot between the ferms of the US order and the ferms ofthe
order wnder which my colleague, Peter Nicholas Wastell, and I were appoinied a3 Hquidators,
) which requires us to:

“take possession of, gather in and realize all the present and fufiire assets and
property of i the Bank® (paragraph 4 of the Anhguan court order, ethmfed atpages 110
11).

Irefer below fa the steps 'we have taken in order 1o fry {0 co-operzte with the US Recelver.

Relatipnship with the U'S Receiver
" 25. Since eur appointment a5 Receivers, my collezgue Mr Wastell and I'have been attempting to -
) Teach an agreement with the US Receives, to establish a protecol do be put in place 5o 25 fo-
- ) -¢nable co-operation between the US Receiver and us,

25, _ Inan aHempliorsacha gree-n;v-nt, we have been In correspondence with the US Recelver
through ours esPec‘we Iawvcrs A eopy of this exchange Qi' co-respondence is atiached at pages
. 5 M
(22727182.01)
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177 to 218E, As canbe seen, we hz;ve atiempted to co-pperate withthe US Receivér in-order fo
ensure that there 15 1o duplication of work and that the best result for creditors is obtained and,
as part of that effort, have provided details of the work we have uhdertaken, The US Recelver, -
however, has been wwilling-to seciprocats with-any information, andhas provided no grownds

for not dofng 80, Jespile our requests.

27, A mesting in Miarpd between the US Receiver, the Securiiies and Exchange Commission .
{*SBC™) and ne was scheduled for 1 April 2009, At thal meeting, some progress was mede, ’
thet areas of poteniial co~operation were-identified, but zs the mesting was held.on & *“withoyt !

. prejudioe” basis, Twill nof deal with it fixfher bere.

23, On 9 Merch 2009, the US Receiver was represented in an orel application to the Amiiguan High

?ouzt at which I was present. The eppiication centred on t:he US Reosiver secking to esteblish :
. the primacy of'the US recelvership over the Recelvers ovwn receivership proceedings in Antigra,
o, At tfs heesing, o papsrs were sui;mftted to the Court but the Judze gave a deadlius of | Afsﬁ] . l
2009 for papers to be fled end said ihat direstions would be given on 3 April 2002, :

K
o

28, On 27 March 2009, Mr Janvey rnade an application it the Antiguan High'Covart to posipene the
o hearing of his application for the Court to recognise the primecyof the US i:EDBiV&I‘Sh}p from3
Aprilio 24 April. This'siep was taken afier correspondence between Courise] for My Janvey
and my own Jegal repmwnﬁtives, which resultet in e providing my conseat fo the .

postponement of that hesring,

At the hezring on 3 April, when Mr Janvey's application for 2a adjownment was heard, the

30.
- Antigusn High Court said that Mr Janvey did not have loous {o meke the mpplication and gave
“y M Janvey the option of sither withdawing his spplication, or, having a cosis order mnde
' against him. Mr Sanvey chose to withdraw both his application for adjowrnment and his
- applcation to have the primagy of the US recefvership recognised. )
. 31, Aipages219to 243 isa copy of the originel pleading filed by the SEC in the District Coust of
— o the MNorlbem District of Tezas, Dallas Division,
Foreign proceedings .
- 32, The matiers referred to in peragraphs 17 1o 19 2bove, were commenced in relation o SIB inthe i
o High Cowrtia 'Anﬁgua and were resolved with the appointment of Peter Wastell and e as joint i
Yquidators, ,r
—_— v H
13, . Wehave alsodnstigated Chapler 15 recognition proceedings in the U.8 and intend fo {ssve a l
similar recognition application in Canada and Swiizerland in the near fubare., Tamnotawargof .. . o
- - . 6 -
{22727182.01)
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amy other insolvency proceedings having heen commenced ageinst SIB amywhere else i ihe

world, althongh regulators have become involved in the ruoming of other Stanford entities in :

Panema, Mexdeo, Per, Colombia azd Vepezuela: T am not aware of aity réquests to the Pnghsh i
. . court fhr assistancs pursnant to 5,426 of the nsolvency Act 1986, i
l Stepstaken fo preserve assets held on hehalf of SIB in the UK ' ¥[

34. To date we bave been fn contact with roughly 70 enfities which are s2id 1o hold cash, bonds, |
equities and pther investments on behalf of SIB. We have serious concerns that the value of ,
: . i
thoss fvesiments will be significantly lower than the valve atttibried to them,

35, Of thoss instititions, siz axe based In the UK. SIB'srecords show that they either held accounts
a Jor 8IB or carrled ovtinvestment mznaéemsnt of SIB porifolios. From the informeton suppied
. Ll by three of the UK instituifons that responded to Jetiers sent by my Bnglish lawyers, CMS |
{ Cameron Iv' oK enna LLP, it appears that they holdessefs balongmg fo SIB 1o the value of
£4,025; 685.07 n the UK, )

36. Oné other of the fnancial fastitutions, Credit Sulsse, has refused to provide details.of sccounis

- beld in the name of BIB without a recognition order and an order graniing the farfher relief
‘sought herewith fromthe Bnglish Court (see page 261). From SIB’s records, Credit Stisse
appears o be holding fhe sierking equivalent of £117,325,636.53 worth of assets on behalf of

- SIB. Since Credit Suisse has refised 4o disclose any information on these a.ccomlﬁs, Idonot

know whether those assets are based fn the UK. In particuler, Irefer to a letter from Pershing

LLC dated 12 March 2009 at page 262, which sisies that Persh;‘ng as & mumber of 2ccounts in

the pame of SIB, which were opened on its books by Credit Suisse (Burdpe) Limited, fo whom'

they say they provided securities, clearing and setilement services.

"‘ 37. Although fne three institutions which have esponded posmvely provzded the information

o sought fom thcm, they refosed {o provide assurances that ﬁmy would honour fnstructions from
. us, if we 6id not obtain revognition i this jurisdiction of the powers grented fo us by the’

'_ 0 ’ Antiguen conrt, Exaniples of the correspendencs sent fo institutions based in the UK end their
responses sre exhibifed at pages 244 to 260.

The fifh UR institntion contacted about investments held on behalf of SIB was Lehman

— " 38,
Brothers Inc. (“LBI?): As hasbeen well publicised, this bank is going through en insolvency
process of its own, and as yet we have not received any information from LBI on the assefs that
' ' they held on beha)f of SIB. '
39, . On27 March 2009, the SEC made an applicstion to the High Coutt i London fora freezing
- injunction over the assets of the US Defendants {which include SIB) that are bas.ed in the "U:K.
. ; . .
(22727182.01)
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40,

41,

42,

43.

‘This epphcation was granted by Jack J the same day with 2 return date of 6 April 2008 and &
copy of that order is alisched -t pages 263 to 270,

On being provided with 2 copy of the arder by Rabazro LLE, the SEC’s solicifors, Tbeceme
concerned that the order seered o fuclude &t pa:agra;;h 12 an exveption fo the feezing order
that allowed the US Receiver to ropetrizte assets In the UK back to the US with the consent of
the SEC. Given the conflicting powers given to the US Receiver and the powers gran‘u.d fome
" by the Avtiguen-Cowt, it wae neceseary fr me to ensure > that the Ua Recewer wesmot ghledo
utilise this excsption to bring info his control asseis that X too wes obliged to collect, Affer
negotieting with Nebaro LLP, CMS Cameron McKemna LLP, acting on behalf-of the RSRC,
negotisied en agreement whersby the SEC would not provide its somsent 1o any epatriztion
beftre thetetum dats on 6 Apsl The SEC also agreed that on fhe retern date it would apply to .
TEmOve pnragranh 12 from its own order so that there would be 1o requivernent for & finther
apphcauon for 2 freezing order in the Boglish Court regarding the same assels.

At the return deie on 6 April, Stadlen J refused 1o remove paragraph 12 because of conosms that
the order would, without it, conflict with the terrns of the order appoiting the US Reselver.
Instead Stadlen T ordersd fhat notice shonld be given to CMS Cemeron McKenns LLP if By

. ‘Tepattiztion was envisaged. As Stadlen J gavéno indication of the timeframe for such notige, it

was sz_gges;ad by Davdenhson QC representing the SEC, that z period of 24 hours netice
should be given to CMS Came*'o’:» MeRsma LLP and ﬂmt Nabazro LLF would provide anew .

draii of the order to refleot that, "

We were not able to agrse a variation tothe order with Nabayro LLP 50 were forced to make zn
application to Stadlen J forthe order as sealed to be amended fo iuclude'ﬂae requirement that
CMS Cameron MoKenna 1L1P be provided with two business days iotics of any payrment of
funds o the US, The application was gravted and & copy of the amended order is exhibited at
pages 271 10 272, The nextreturn date for the freczing injunction 1s.27 April 2000 and the SEC
have filed an application notice for the extension of that inffunction. | P

The SEC (on whoss applicatién the US Receiver was appointed) acknowledged that there is a
dispute that needs to be resolved by an appropriate courd in this jurisdiction es 1o how the agsets

in this jurisdiction shonld be dealt with.

EC Insolverncy Regnlation

44,

“For the reasons sef put below, I do not believe that the EC Insolvency Regulation

o, 1346/2000) applies in {his-instance a5 SIBs centre of main interesis s niof located i the

Exropean Unjon,

(22727182.01)
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Cepire of Ma Interests

For the reasons set ont below, I believe thet SIB’s cenfre of main interests is located in Antigua,
.om the basis that it conducted the administraiion of ifs Interests fom Antlgua and that this was

asctriainable by third parfies dealing with the bank: .

45,

8T8 was incorporated in Antizua on 7 Decerdber 1990, as -Guardi:an Infernationz] Bank Limited,
It then changed iis name on 20 December 1994 fo Sianford Infemnational Benk Limited (the
¢ertificaies of incorporation and change of name are grhibited at pages 273 fo 274);

451

Theregistered address of SIB iz Cort & Cart, 44 Church Sireet, 2.0, Box 2010, St John's,
Antgae and SIB's beadgnariers are at No, 11 Pavilion Drive, Sfjt'im{’s, Antigua, The BIB
headquerters and corporete offices =re ina 30,000 square foot Gebrgiar-siyls building sifing
- atop a kil outsids Antigua Afrport, which s oecupied entirely by S1B's staff, SIB*s ouily only
-other office is a sales office In Montrea], Canada; ) :

I close proximity fo the headquarters, and &}l biilt by Sk Allen Stanford, the sole shareholder
of 8IB8°s ultfmats parent compeny, ate the Bark of Anfiguz, the Pavilion Restavrant (witha
9,000 botile wine cellar valued in excess of $4 miltion), the 5,000-seat Standord Cricket Ground,
the Antigua Athletic Club, astate-of-the-art health and fimess sentre, and the Sileky Wicket, a

45.3

bar and restaurant;

Tn addition to being the sole shareholder of SIB's u]ﬁn'—zateparent company, Mr Stauford owned
Antigoa's largest newspaper, the Antigna Sun, headed the Bank of Antipua, was formerly the
tergest private employer in Antigua, sponsored Antigua Sail Week znd was in the midst of
developing a marina, sh opi::hg and enteriainment complex near Autigns Airpori when the SIB
sorizdal broke, Stanford held dual U.8. Antj gua.n citizenship and resided i1 Antigua for more
-ﬂmn 20 vears, He was even knighted by the government of Antigua;

454

STB wasTisensed andregulated in Antigna by $he FSRC undlenthe Act, SIB's banking Heence
is exhibiled st pages 275 {0 276. SIB wasrequired to submit-quarterly reports to the FSRC
containing the details set out in the Report at pages 19 {0 30;

45.5

In terms of the amotmts deposited with SIB, epproximately 19.46% came Som Amntignan
erediton (fncluding Stanford Trust Company Lintted);

45.6

45.7-  SIB owss both divectly and indirectly substantial property interesisin Antiguea including the
‘freshold property of 1000 Afrport Boulevard, Coplidge, 817 oim"s, Antigua, which is vcouplied
by the Bank of Antigue. Additonally, other than the office equipment for the office in

. Montrea), al} of SIB’s non-investment assets are located in Antigua;

(22727182.01)
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45.8 With rcspéai %o mvestment asseis, and while much remains to be determined, such assels appaar
+ 1o have been invested froughout the world, although by fer fhe largest financizl institnfional

N . holdings appezr to be in Switzerland and real property mvestmenis appc?: tobe lmtd to

" Pelicen and Guima Islends, whic] h are part of Antiga,

458  The vast majorily of S1Bs employees wers employed at its headguariers of No, 11 Pavilion
Drive, St Johm’s, Antigna, Out of 93 enployees, 88 worked in Antigua (with he other five
Joceted in NMontreal, Cenads) and they conducted the following operations fom there invelation

T S

{o its clients: [

Cifent acesptance procedures and account opexings

t
— L
® SIB had g feam of emnployses who received and processed the papsrwork sentin by . : {
&"7 ) finansial advisers Tor the opsning of accounts, ran enti-money levadering, compliance [_
L. v ' . : e
. 4 prooedures and kmow-yonr-clent checks, set np the client accounts.and corresponded i
Q viith the new client, I
. Al the secount opening fnformetion and accomt Jitersture given to clients indicatsd

- that SIB wes hased in Antigna end provided that enguities be directed io the phore
number of SIB #a Antigua. Bxamples of these documents are extibited it pages 277 -
to 453, US citizens who bought CDs had to sign up fo a Subssription Agreement for
- ’ |+ the TS Accredited Investor Ceriificate of Dcposxt Program, which included e clauss
- {etpzge 285) that said: ’ ) ' ‘ ;

¥You undersfand}kat thits Subscription Agreement shall be construed in accordance
’ with and governed exclusively by the laws of. Aniigua' and Barbuda and you conseni te
1he exclusive furiediction of ihe courts'ih Antigua and Barbuda in relation to any
.action or any proceeding arising under this Subscription Agreement”. ’

e
5.
—

. . In the Disclosure Stziement to the US Program ihat jovestors had fo szgn up to, at page
o O 306-of, #refers fo the Subscription Agreemsrit and siates:

BRI

"...youwill agree thai your and our tights and obligations with re&pect o the CD
) . Deposits will be governed by the laws of Antigua and Bardude and that the courts of
Antigua and Barbuda will have exclysive jurisdiction over any dispute relating io ihe

CD Deposit,”

‘The first sentenice of the Disclosure Statement also provided that:

o
(22727182.01)

fsias]
m
»]
k—’-.:-h
e
0




¥(ihis Disclosure Stotement was prepaved and is being furnished by Stanjord
International Bawk Lid...a bank chartered inAntigua and Barbuda...”
"The s2me docunent Tater fneludes a Jengthy deseription of Antigua end Barbuda,
ncluding its geography, system of government, legal system and financia] regulatory

sysiem.

v "The Terms of Deposit, applicable {0 'all"fnvesturs; also set ous in the opeping -
paragraphs (at page 291) that - ]

"Your depostl is..subject o the apph‘c'able laws and regularions of Antigua cnd
Barbuda, West Tndles,”

v Fineally, in the Generzl Terms and Conditions for all accounts set up wiih SIB by
citizens of any comntry; # is clearly sei owt (at page 327) that:

“These ternis and condisions shall be-irzrezpre:eé in accordance with the laws'of -
Anticuz and Barbuda, Wi, For ony ceiion or proceeding which the Bank or the
Depositor may \;.'ommenee in connection wiih lhe acoownt or with eny operation or
transactioninvalving payment to or from the account, the Deposijor irvevocably

submiits to the jurisdiction of the courts of Antigua.and Barbuda W.I. and to the fullest -

exdient permitted by law, waives any and all-imrnsmity that ¥ or any of its property, .
may have under any app?f&able Terw, as well ay waiving any claim that such courts
would be an inconveniant forum. Jurisdiction for dll legal proceedings shaif bein
Antigua..”

Receipt of cliext investments

. SIB’s acoounting department would Jog the payment of monies into S8 and keep
detailed records of those payments zeross & nistber of different bank avcounts heldby
S1B &t several internations] banks,

Paym ents fo clients including interest payments and ca}:ln'tal redexmptions

. Pzyment of inlerest fo relevant clients.oceurred moonthly and was in meany cases
underiaken via a Swift Bank Payment sysiem fFrom SIB’s Antiguan premises, 85 were -
cepital redemptions when clients withdrew their mozey.

11
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* Preparation and issneof client staterments

* Bach month §IBs clent services depariment and the accommting depariment would |
N compile 2 statement for each custorner stating the balance of their deposit and, the '
acerved interest, which Was sent ond via post. e

o bee g mrem— . o o

Cliext file management

v " Comprebensive files were kep! solely at SIB in Antfgua for each olient with contact
addresses, phone munbers, ematls, é)as.swcrds for those who had access {o their
accounts ontine and client directions, and these were updated in lne with clent

“hnstructons over Hme, ) R
Operstional 2cconnting fanctions ) i
. When & client wished {o changs his/her deposit aceoumt, provide ahy payment

instrnotions, request private banking facilities or change his/ber personsl details, they |
would contaet SIB in Antigua to give those instractons,

Private banking functions

. . Customers could opt fo have SIB roiduct varions activities on their behaif, suchas
paying monthly mortgage payiments, credit card bills; school fees or any other
paymért required from the account and this was carried out by SIB™S employeesin
Antigua besed on instructions given Sireotly to SIB fn Antigua.

Customer loaus E
. The Bank allowed customers fo loan money, although only up to a imit of 80% of {
their deposit with {he Bank. The provision and conduct of these loans was menaged . - )

and approved fFom 818 in Antigna,
Management of Tier 1 favestments (being the cash agsetsof SIé) .

’ SIB held accounts at seven different banks based in the US, Canada, UK, Panams and
Antigna and the operation of these accounts and the instructions for the movement of
monies was managed from SIB’s headmquariers in Antiguz, N

Statements from financial jmstitations

. The financiz] institutions that were holding monies on behalf of SIB were instructed to

send the paper copy monthly financial statements for the accounts in the name of SIB

Ci
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47,

48.

t0 SIB at the Baxk’s headquarters at No, 11 Pavilion Drive, Antigua, These were fTled
in cabinets In the basement of those headquariers in Antigua,

Invesimeni paymenis

¢ SIB's employees in Anfigua wonld transfer money fom the accounts held with SIB o
other Stenford companies for $he parposes of investments and would even make some

investment paymeats divecily themselves,

Besed on the abeve faotors, it seems overwhehringly likely that, if esked,-customers (who form
by far the Jargest constituency of S18% creditors and who, 1zm a'dv:‘séd, arg the most important
third parties for the purposes of stating where SIB Is ascartaineble by third parties) would have
expressed the view that the main centre of operations of SIB wes in Antigua, no} Jeasi because
all -aocoumt documentetion and prperwork that they received fom the moment fhey expressed
a1 inferest fn depositing funds with SIB made this clear, For many-custommers, thelogation of |
SIB outside ﬂ:eirjmisdiéﬁoxg 2nd spesisicelly in Antigna, was one of the mefn affractions of
fmvesting in or through SIB because of the historically unstable natire of their ow country’s
economy and barking system. Mexny customers visited SIB headquariers in Antigua before
investing their money, the same place that many investors visficd when the news of the
VB Court’s freezing order bocame known, a5 mentioned on the second page of the Repost
exhibited at pages 19to 30.- '

The only direct fonction that STB sarried on outside Antigua weas through a sales offics based in

Montreal, Thisoffice wasot entifled to take deposits and its sole pm-;;ose was to promote SB
{o investors who fhen would deposit money -direcily with SIB,

SIB relied on management agreements with ﬂ:m'd parties or Stanford group 'compam'as to

. operate the bulk of two of the awms of its business!

(g) ~ Atbracting Customers

This was underteleen by a team of financial advisers who were either independent or

operated 2t branches of various Stanford group companies-(such as Stanford Group

{Venezueln)) in North, South and Central Ameriea, These people were not employees, -

of SIBbut operated individually under management agreements with SIB, or Were
employed by other Stanford compardes which hed management agresments with SIB.

.

13

(22727182.01)

1585

e baede o

e et st s e e $75




®) Trvesting the Bank’s Assefs

The investment of deposits was managed fom Houston by James Davis and Allen
Stanford (Chief Financial Officer and Chairmen of SIB respeotively), parfly ontheiy
own, and parily fhrough funds deposited with Stanford Group Company, a broker-
dealer company reglated by FINRA ehd fhe SEC in the US, end ofber gronp |
compenies Wiimately owned by Allen Stanford. As menoned above, Mr Stanford
wes an Anhgaar (25 well as U.S,) citizan and spent subsizutial emommis-of time I
Antigng, whers he had bought properiy znd owned & imge privaie maring where he
mpored hig prvate yachf end of%e;.s.tay:d while on fhe island, Both Mr Stanford znd
Mr Davis s_i:eni time each year on the igland, including for 2 mumber of board
;ﬁcs‘dngs, ﬂnqugh Wi Stenford spent substeniially more ime in the couniry thet My

Davis did,

Ths US Receiver’s position on COME

The US Recelver disagrees with fids assessment and contends that SIB's COMI 35 in the US,
Ele has set-out his erguments in an afidavit submdtied to the Antipuan High Courl-on 1 April
2008, which is exhibited at pages 454 10 484 and Which refers to 518 by an sliernative acronym,
“STBLY, Although a numberodthe US Receiver’s argurments are poknfs for Jegal subrnission, I

49,

set out my preliminary view or comments belows

“SIBL was ultimately owned and coritrolled By a single shareholder, Allen Stanford, a United

49,1
Siates citizen,” {paragraph 202 of the US Receiver's affidavit of 1 April 2009, page 466},

1am informed by CMS Cameron MoKemma LLP that the nationality and place of residence of 2
shareholder are not factors thal are relevant to COM:T under English law. I—Ioweve.r, 3t 3s worth
repeating the imformation sef out above that Mr Stanford was a full citizen of Anfigua end had
besn knighted by the Government of Antigua and Barbuda.

¢

: 49.2 “SIBL was ore of many legal ertities...which together comprised asingle global firaniclal
o services nefwork owned and controlled by Allen Stmford from the Uniled States”™ (péragraph

25b, pageé 467). .
o I do not aceept that SIB’s business was pert of a single global financial services network, 8IB is

a Bank, with its own business and customers. Ifs customers have 2 relafionship with the Bank
and not with a “single financial services network™. I addition, the nationality and domicile of

Mr Sianford rrenot releyant.

{22727182.01)
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49.3 «..Allen Storford-used SIRL — ond) indeed the oiher entities that comprised kis éloba? empire —
as instrunents for parpetfrating a massive fFaud® (paragraph 298¢, page 467)

The role of 818 in the alieged Savd hes not yel beén established and I am edvised the it doss
" notzffestits COMI, ! ’

494 “.«Jim Davis and Laura Pendergest-Holt, afleged accomplices of Allen Stanford, are alsa TLS,
oitizens and performed thely roles principdlly from the U.S" (peragraph 294, page 467).

As zbove, the nationality of fhese individnzls s not relevant, Whilst it does appear that Mr
Stenford, Mr Davis and Ms Pendergest-Holt, as Chatoman, Chief Binancial Offcer end Chief
Tovesiment Officer respectively, made most of the stategio decisions in rélation to' SIB
(acluding the Tier 2 and Tier 3 investments) end conducted the elleged frand, the operationzl
deoisions end day-to-dey nomming of the Bank vere conducted from Antigoa led i:y Joan

"' 7 Redriguez-Tolentno, the Prosident of the Bank. ' ’

495 *...Stanford, Davis and Holt...are [therafore] subject to the U.S. Court’s furisdiction. ™
 {paragraph 29e, page 467).

The feot that each of the ebove i5 subject to the US Court’s jurisdiction-individuelly has no
bearing on the COMI of §IB, :

B

498 “...more US. citizens than Antiguars invesied In vr made depostls inSIBL..." (paragraph 291, |
page 467).

This siefement needs finther explanation. In fact, only 15% of SIR’s deposilors were citizens of
the 'US, The rest of 1B clients were based in 113 different conntries erotnd the world, with
the top 10 countries by value of deposits and nurmber being:

Country of Depositor Numiber of % of total AmovntUSS | % of total
cHents cHents deposis

Tited Siates of America C 4380 15.66% 1,574.380287 21.85%
Fencmela 16752 37.55% 1571558916 20.55%

[ Argns end Baronda 2013 14.34% 1,402,094191 . 19,46%
Mexico 3,865 | 13.82% | 932541682 12.94%
Canada T3 530% 303,349,645 4.28%.
THan 412 T47% 215,667,759 3.05%
[P 553 1.98% 120,767,660 1.68%

15
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[Colombia 5% T0T% T0245352 | 135%
p— F7Y B ESTA 89570555 | 124%
| Briion Vigia lends 7 AT RG] 1%
TOTALS 24,760 3% | 6353877370  ee.Ish

437

49.8

49.9

49.10

“WMost of the sales acitvittes of SIBL ocourred owtside Antigua. Much, indeed probably most, of

that activity occurred in or jroni the U5 (paregraph 20k, pege 468).

S18's sales actvidles did not secur mostly in the UB. The finencia] advisers who sold

. certiffeates of deposits for SIB were based all over fhe world, and i particelar in comnirlesin

Sounth end Cenfral America, These seles * *in every jurisdiction other than Canada were not

employzses of SIB but were independent contractors,

“The assels of SIBL are located principally in jurisdicsions, other than Antigea and Barbuda...”

(paragraph 29%, pzge 469),

There are assets of SIB Jocaied all over e world, neluding substantial and valuable land

‘holdings iz Antigua.

Y4 dminisiraiive and other supportfor the operations of STBL was located in the U8 and

_managed out of ihe Houston, Texas gffice..”* {paragraph 29, page 465).

SIB wes principally rim in Antigna with a fevw support functions provided by ofher zroup,
comparies in the US. However, the Antiguzn head office had its own accoumts department, its
own hurman resouress deperiment, Hs own IT departmert which wes supplemented by another
Stexford entity in Antigne, s own payroll depattment end it ran SIB’s operating software
{which was upgraded i1.2008 with 3 US$3 milion vestment) from Antigua.

“The entire Stanford.operatlon was a single operation” (paragraph 20p, page 469),

This isnot trus. SIBwas a part of the Stanford group but was a separaie legal entity, The

‘products which it offered were the only way that invesicrs could directly vest i1 a Starford

.proéuct. Whilst there were ofher operations providing finencial advice, brokering services and
geners] wealth moznagement, SIB was the central banking institution in the Stanford empire and-
stood clearly apart Fom {he rest of the gro'up. Tnvestors in SIB were well informed of jis
Joration, where it waéopernted from end that thelr investments would be subject {o the Jaws and
Jurisdiction of Anfigoa 'ancli Barbuda, The full effest of this would be that those invesiors would

16
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understand that i the situation of the insolvency of SIB, the laws of Antigua would apply toits
Hguidation, ’

“Stanford marketing moterials.emphasized not just SIBL bt the entire giobal Stenford family of
comparies, which was headgquartered in thie USA..." (paragraph 294, pags 470), tr

49.11

It is frue that the generic-Stanford group marketing materials did not just emphasize or promote
§1B, tut elso the various companies that were spread-around the world. However, i cerfainly
did not promote an impression of the group being headgnariered in the US, but rather it
provided updates on the Stanford operations in Senth Amerjes, Cen’u.a] America and Burope, 25
well a5 ifs activiies in the US, Also, this group marketing material shonid bs compared with
the specific SIB investor informeation end account opening contracts (exhibited af pages 281 to
. 453) which mede very cleas that SIB was the product provider for certificaies of deposit, that it
~? was besed i end nm from Antigna, that quarics should be directzd 1o » phone nygnber gt 318 in
Antigna, and that their acoount operation would be subject to the laws of Antigna, -

“ the only connection fo Antigua...is that SIBL was incorporated it Antigua.” (paragraph 50, '
pege470).

49,12

As can be seen gbave, This Is a misrepresentation of the facts,

- -Reasons for application for recognition in _‘Englm?d and Wales

As mentioned In paregreph 1-0 of my effidevil for the Antignan Court dated 25 March 2008 end +
‘ - the Report, in our capecity as Receivers, My, Wastell and Iwro;ce ina n{z:mbmj of financial

- institutions and entilies, where it appetred from SIBs records that SIB held deposits or other
sovestments, secking informstioh as to the belances held. Examples of the correspondence sent
fo institutions based in the UK and thefr responses are exhibited at pages 244 1o 260, '

. 50,

51 A5 mentioned above, there are six financial institutions bas.sd in the UK where STB’s records

" showred fat acooutits were bheld or which caried otit investment management of STB portiblivs.

. 0 ‘ Of these financial Tnsfitutions, throe have consirmed the balances held (but have advised fhatno
auonies will bezeleased without a-court order or agreement of the US Recelver) and one
Financial instifntion, Credit Snisse, has refused to provide details of fhe agoounts held withouta

o ’ recognition order and o orfergranting the fm'-ﬁher Telief sought being obtained from the Epghsh
Court (page 261), )

* As already stated above, fom the Information supplied by the three Instihutions, it appears that

" 59,
gssets belonging to SIB fo at Teast the sterling value of £4,029,685.07 are located in the UK, 50

* that thats the minimum valé of fhe assets of SIB in England and Wales in respect of which the

17
(22727182.01)

<o
—
Skoe

158p

W




™

53,

54,

53.

relief in the application under Arhcle 21 of the Mode] Law is songht, This fgure does not take-
fnin account any sssets held by Credit Sulsse, From SIB’s records, Credit Suisse in London
appezrs to be bolding the stérling equivelent of £117,325,636.53 worth of assets on behalf of

518

T terzms of deposiiors with 8IB, I mderstand Fom SIB s records that fhere are approximately
219 depositors resident a the UK who hold certificates of deposit tomﬁmg.$56,413,é98.46.

To lght of the comrespondence Fom fhe Snancial hsttutions and the feezing injumotion

obizined by the SEC, we consider that The recognition of the lignidetion of SIB in the U js
z;eCessary Tor Mr Wastell and I, a5 fiquidators, fo be 2ble (o safeguerd and gathey inesselsheld
in the UK so thit these-can ultinately be mede available to SB's ereditors: For this reeson, in
ourapplication, we zrenot anly sesking recngnitioh of the liguidationof STB but also firiher
redef to enable us, 28 Honidaiors, Yo fake control of 8BS assels fn the UK, and realise the sate
for the benefit of the general body of creditors of SIB. Once the Henidetors 2re Teddgnissd, itis”
antcipeted that the financial institutions holding asssts within this furisdiction will disclose
Snformation concerning those zesels without the nsed of furiher order of this court, pa.tt'cularly.
if the realisation ofthe assefs is entrusted fo the hquzdators 1zider pamgraph 1(e) of Asticle 2] of

the Model Law.

In our applisation, we are also seeking further relief (mder paregraph 2 oT Ariiele 21 of the,
Model Law) for the Conrt fo entrust to us as Houidators the distibution of &1 of SIB’s asscls

v

Jocated in Great Brilzin In due cowrse, ashas been ordered by the Antignan High Court, Ris not,

.onr infention to commence separate insolyency proceedings in this Jmsdwnon 'I'he cost of
doing so is unlikely fo bs justified given the limited scope of the assefs wrl'hm t}us_)uhsdmhon,
so fer a5 we are omrently aware. Moreover, with the bapefit of rccogzut?on nnd&r the Ch-oss-
,Bordermsc;lvency Regulationg 2006, 1 believe that we will bs able to preserve r;nd realise the
essets, Jor the benefit of all creditors, more sificienfly than by commencing sepezate nsolvency
procesdings here, To the best of my Imowledge and belief, the interests of SIB's creditors will
be adequately protested by the legistation In Antigua and Barbuda governing the liquideiors’
‘powers tnthis regard, In particular, the treatment of custorner claimas will be conducted on 2
pari passy basis end the priority of payment will be in accordance with 5285 of ﬂ_ae Actand

clanse 7 of the Order,

Reasons Tor urgency

The z)legafions agsinst Sir Allen Siar:fo}d, the founder of the Stanford group, are that he has

6.
been involved in fraudulent activity for many years, apparently involving the misappropriation
of SIB cuslomer deposils, Although STB kept records of iis.credit balances with the veripus
8 . . e e o
(22727182.01)
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57.

58,

50,

banfks and Fnancial instftutions, it seems (from those thal heve responded) that in severe] cases -
ths balance held is far Jower than SIB’s records indicate. Forexemple, in relation o the
balances confimed by HSBC, these are substantially less. than the smounts identified from
SIB’s records.as being ha]d‘by‘HSBC and we need to obtein such information 60 that we can
conduct an immediate fracing exertise snd foke the necessary steps to :‘ecov.sr soch amouts,
Given the position laken by certain of the UK based finanoia] fnstifutions as to providing
informetion without an order of the English contt or releabing ebsets without such en order, the
Liquidators consider it J'n_ngraﬁv_e ip obtzin recognition as & matter of urge.ucy, so that they ha.ve
the necessary standing 1o conduct immediste Emves{igaﬁons o (iﬁem;inc ‘he .source ofthe .

fiscrepavcies and, where necsssary, to trace the missiug moniss,

Tt s orooial that the fssue of which officeholder should be-entifled to take custody of the assets
in 1his jurisdiction should be dealt with by the Bnglish Court as soon es possible, Thers are
cerrently two different oificers from twe different jurisdictions appointed over SIB withno

guidancs es o which of them has primacy. Tn addition to densing confion and distress for the -
. oredilors of STB based both in the UK. and elsewhers arotmd the world, it also areates 3

continued delzy for both offfce-holders in properly edmindstering SIB’s estate, Assels will

cernain frozen end 1o actors can be faken for moving forward the asset resovery and reafisation

process, or else ¢labns handling, or whimately distribution te sreditors wmiil this is resolved.,

For the reasons set ont in paragraph 22 above, I donot believe that I am required 1o serve thit
application on the US Receiver or that anyone ofher than SIB fsrequired to be served. 1zm not
aware of anmy person who hes been appointed 25 administrative yeceiver of SIB-or as = Teceiver
or maneger-of SIB's property in England dnd Wales, nor any qualifying ﬂoslﬁ'ng chargeholder
who is or may be extiffed 1o zppoint an administrator tnder Schedwle B1 to the Insolvency
Act 1986 nor do I believe that STB fs-of interest t6 the Financial Services Anthority (“FSA™) 50
that it would not be required to be served with the app]'ican:on. Since Mr Wastell znd I zrs the
Liquidators of SIB, Irespéctfully subruit that the requirement to serve SIB be dispensed with,

Given that he contends that he has an interest in the assefs within fhis jurisdiction,
potwithstending fhet I have been advised that he isnot entitled to be served with thds sppication
as the US Receivership is not a2 “collective procseding”, L intend to give notice of the

Application to the US Recelver, Mr Janvey,

{respectiidly submii {bai 2 recognition order should, therefore, Be mede as a satter of TEEnsy.

(22727182,01)
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N J Hamilton-Smith
. 1st Affidavit
) . ) "Applicant
) , . . 21 Aprl1 2009 *°
’ Exhibit “NJES1®

¥ THE 5TGH CODRY.OF JUSTICE

- CHANCERY PIVISTON

COMPANIES COURT

N THE MATIER OF STANFORD ,
. IVTERNATIONAL BANK LIMITED (IN A
_ . LIQUIDATION) .

L PN

AND

o ' . TN THE MATTER of THE CROSS-BORDER .
. : INSOLVENCY REGULATIONS 2086 ° ;

" AFFIDAVITOR
NIGEL JOHN HAMILTON SMITH

N S SO .

— - CMS Cameron McKenna LLP
@ ’ Mitre House
) 160 Aldersgate Sirest
London EC1A.4DD .o
T +44(020) 7367 3000

T +44(020) 7367 2000
Ref: DAHE/RF/RWE/101248,00021
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IN THE HIGH COURT OF JUSTICE Case No. ] 1 of 2009
CHANCERY DIVISION
. COMPANIES COURT

IN THE MATTER OF STANFORD INTERNATIONAL BANK, LTD, STANFORD
GROUP COMPANY, STANFORD CAPITAL MANAGEMENT, LLC, ROBERT ALLEN
STANFORD, JAMES M. DAVIS, LAURA PENDERGEST-HOLT, STANFORD
FINANCIAL GROUP, AND THE STANFORD FINANCIAL GROUP BUILDING INC.
{(IN RECEIVERSHIP)

AND IN THE MATTER OF THE CROSS BORDER INSOLVENCY REGULATIONS
2006

RALPH STEYEN JANVEY

(AS RECEIVER OF STANFORD INTERNATIONAL BANK, LTD, STANFORD GROUP
COMPANY, STANFORD CAPTTAL MANAGEMENT, LLC, ROBERT ALLEN
STANFORD, JAMES M, DAVIS, LAURA PENDERGEST-HOLT, STANFORD

FINANCIAL GROUF, AND THE STANFORD FINANCYAL GROUF BUILDING INC) .

Aggh cant

Exhibit RSJ13

This is {he exhibit “R8J13” signed afid sworh 1o before me, the undersi gned notary public in and
for the State of Texas, on the 3 day of May, 2009,

N

Notary Publie
My Conumnission Expires ’ }f D ‘3

CINDY J. FRIES 3
Notary Public }
{

State of Texas
Comm, Expires 11-24-5008
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)

THE EASTERN CARIBBEAN SUPREME OR:
ANTIGUA AND BARBUDA

IN THE HIGH CQURT OF JUSTICE el

Claim No, ANUHCV 128/2008

IN THE MATTER BF THE
INTERNATIONAL BUSINESS CORPORATIONS AGT, CAP. 222
-Angd-

IN THE-MATTER OF THE PETITION FOR THE COMPULSORY WINDING-UP OF
ETANFORD INTERNATIONAL BANK

Betwearn . . L
"ALEXANDER M. FUNDORA
) ' Clalmant
~And- :
STANFORD BTERNATIONAL BANK LIMITED
. Defendant

AFFIDAVIT OF NIBEL HAMILTON-SMITH
INGFRUSITION TO THE APPLICATION

1, NIGEL JOHN HAMILTON-SMITA of Toringion House, 47 Holywalt Hill, 5t

Albens, Hertforstire, England, ficensad Insolvency Practiioner make oath ahd say -
as fllows:
1 -} swear this Affidavit on behall of the Applicant in opposition to the

" Applicafion of the the Gisimant for the appoiniment of Provisional Liquidators

for the Defendant, .

2. Bavewhare It otherwiss appears, ihe contents of this affidavit are frus to the

best of my knowiedge, information and bslief. | have informed-Mr, Wastell of
all the matters to-which | swear and he has knowledge-of the ssme from his

ole in the recelvership feam of 81B, Mr Waetsl has informed me thathe

(22694093.02)
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pelieves the contents of this gifidavit lo be trus o the besi cfhis knowledge

information and belisf,

3. I'have been praclising as alicensed insolventy émcﬁﬁoners inthe
accounting fimn'Vanils Buslneas Repo&:ery San}ic'ss {"Vantig") of Torringion
House, 47, Holywell Hil, St Albars, Heriforshire, England and s
predecessor firms sines 1888, Coples of-prech‘dng certificates for MrWastell -
and for me are exiilbitsd hereto arid marked “NJHS 1", Mr Waslell is also a
-partner of Vantis and has been pradlighg s ficensed Insoivency

Practifoner sinoe 1989 and involved i full e inéolvency work sinue 1980,

4, On 19 Febniary 2008 Mr, Peler Wastell and 1 wers appointed as joint
‘Receiver-Managers for 5B and Stanford Trust 'Com_p_an.y Lid (‘STC"} by the
Supéméor of Intemalional Bariks and Tmst Corporations pursuant {o the
provisions of the Intemations! Business Corporafion Act, Cap, 222 of the
Laws of Antigua and -Ba'rbud‘a Tthe Act"‘) upon the termis and “ﬁm all powers,

duiles and fisbillfes conferred and Impesed by the Aot

5, On 26 February 2009, the appointment of M. Peter Wastell and me as
" Receiver-Managers by the FSRC wes.subsstiuted by an Order of the ' ,
Antiguan High Court appointing us a8 ReceiverManagers. :

Events sinee appoindment

8. A detalled ascount of outr actiohs &s Receiver-Managers of SIB and 8TC Is . i
conteined In the Receiver Mariagers Final Report filed herein a copy of '
which Is exhibiied herewith gs "NJHB4®, The Finasl Report deals with our

actions under the following hea&ng’s:

2
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7.4 . Assisting Invesiors

771 . My team has putin place appropriaie arangemenis (o ensure
- : ' commuication vith SIB's ofentswio fotel In exczss of 27,000,
" indiuding by way of press rai‘eases, webhsiles, rek‘;p&ning of 8iB's- -
ielephone fines, opening emall cormmunication chennels for
investors, produding statements of agcounts for them end holdmg

} oo . daily mestings, |

" Mentifying the nisturs of operations undertsken by SIB In Antigua

724 ‘Members ofmy feemend | have had a number of fnestings with
BiB's slafito i&éenﬁfy fhe nalure. of the aclivifies of SIBant its
i mte%‘acﬁaﬂ with -other Stanford .compénies and opeérations it
Gb;'niifuc’re.d In other parts of the worid, W have reviewsd e
substahlial volume of records held by SIB in oder fo oblain
informalion about thé deposits taken from tierts and investments
made by SIB, '

‘7.3 Operations in Meniresl

_  7.34.  BIBhadareprésentaiive ofiice In Monireal, Canads, which operated
0' as a-sales office Tor SIB, A teém of aceountsnts and speclalist T
-stalf have stiended &l those offices o send alf stafhome, deal with
!om! tegal {ssues in conjunclion wﬁh looal lensl counsel, and ehsurs
that all flesand pgperwork have been storsd and that 1T equiprent
has been Imeged and safe-guarded. We are cusrently desaling with
the sale of the assets located in the Canada office, which arg limited
to office-and IT equipment.

(22654053.02)
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{dentiiving Assels

74,1 My tzem haveé been camying out Investigations In ordsr fo identiy

assets held by SIB, including cesh balanees, Invesiment assets and
' nen-irivesiment assets, This protess has involved not only

— ) reviswinig B1B's records bui also sending out lettsrs io approximately
[60] §inandial insHiutions and companies {o obteln their confimmation
28 {0 the vash, bonds, equities and other Investmehis they are
heiding on behalf of 8iB as well a8 ommunications with regulaiors

In Ecuader and México and e lawyers acling for tha US Redaiver

about the relationship between SIB and éther entities in-the Stanford

group,
Commuhleating with the US Revelver

Sinoe our appoinimsnt, we have besn aftempting 16 reach an agresment with i
 the Recaiver appointed by e US District Gourl in Dallas, Wr danvey {the ' *
“\JS Receiver”), to esiblish a protocol to be put in place 80 asio-enabie
eo-operation betwaen the US Retelver and us. However, as explained in i
B {he Final Report, the US Recelver hag not been prepared to co-operate in
providing Jnformiation o .us s Redelver-Managers. L . B

Resasons for Hyutdation

7. As explained In the Final Report, fie Recejver-Managers have concluded
that 81B isinsolvent and Is not capable of being re-organised via
Recelvership, We have therefore recommended that S1B should be placed
inte immediate liguldation, n order that the appointed liguidators can
undertake the recovery and realisation of SIB asseis, agree creditor diaims
and, In due course, dedlare a dividend (subject to realisation levels). The

[P
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reasons for the Recsiver-Managers conclusion are set out in the Final
Report and, Tor the sake of brevity, Will not be repeated here,

Having reached the conclusion that SIB should be placed in fiquidation, the
Recelver-Managsrs conslder that the liquidation procass of SIB should be
.‘oo'mmenced immediately end respecifully submit thet the Court should grant
an-order for the flguidation of SIB end thal Mr. Wastell and | b2 eppointed
Joint Lquidators onan éxpediisd bagis. .

12m mindiul of the stiilude of the US Recelver and the need to placs the
Dsfendant Into liguidation. {n thet regard 1 am 2dvised by my lawyers (CVS
Gameron MoKenna LLP and Jones Day) of the mechanics by which
fiquidaters of the Defendant would be o able obtain recognition of their
appointment rom overseas Courls, ingluding the Courd in the United Siates.
] arn advised by iy lawyers In repect of the coristitution of 4 *collscive
proceeding” and the recognition thereof ad a “forgign proceeding® for the
purpeses of the UNDITRAL Model Law on Cross-Border Insolvency. |
understand this i inean that as Joint L!quida‘aa%s Mr. Wastell and 4 would be

recogriised by overseas couris and wili recelve the level of co-operation

' whichwe do not now havé, Given the sonnechons that we have established

28 Revelver-Mandge’s ws afe confidentthat onée we are appoiniad we Wil

be recognised by the compstent Courls In the various jurisdictions where
asssts are located (peing Switzerland, Paniame, United Kingdom, Canada,
Uniled States and Israsl) and be in a position to apply to hose courts for

orders requiring the release of the assets fo the defondant.

22654093.0
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" both of Vantis, should be eppoinied as liquidstors.

13,

-and subsequently &5 liquitators in February 2008, Thal fiquidation was also

COXMDDORE & ASSOCIATES Aol
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Appolntment of Vantls

As shown In our Repoent, | amconvineed {hat a lIquideaion of8IB is

necessary. | sgl out below, the reasohs why my pértner M Wastell and |,

Work undertiken by Vantis

As is explalnet Inthe Fingd Repoll, MrWastell and |, end a team fromm
Vantis, have been based et the heddquariers of SIB 5t 81 Johr's, Antigua
since 20 February 2008, The Vanlis team has underizken an enomious
-arﬁount of work (a8 getalled in the Final Repor) and we haye gained a desp
understanding of the 'Defsndanfé business, s assets, and iis liabfifias from
our review o lts Teoords, our searches of ils computer systems and IT
datebsses, and nurinterviews of Key members of stafi. It would naks serise
io'make the most of our efforts and kiowledge and .tn'iaké ﬁn;, same feam
forward fo deal with the liquidation miost eficienty. This would also erisurs
gonfinuity end avoid confusion forinvestors who have baen informed of our

appuintent as Repelver-Managsrs,
Esperlence of Vaitis

His my understarsding that one of the feasons why members of Vanlis wers
inifally asked to-accopt the appointment as Recsiver-Managers was '
because of our previots experiencs With a lerge Antiguan liguldation,

BetonSports (Antigua) Limitsd (“BetonSports”), where Mr Wastell ard |

were appointed as-Receiver-Managers of BetonSports in Sepiomber 2007

-6
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- large {the company had g muli-billien dollar tumover) and complex (nof least
becauss e company hed 50,000 craditors). The assignment caussd

- o jeam from Vania to work on sfie in Anfigue on & number of oosasions and
we are Tamiliar with tha process for the liquidation of an Antiguan company

and the issues that are fikely to afisé,

14.  Asexplained above, Mr Westell end | are both Independent ficensed
praciiioners with over [50) years of expesiente between vs, We are well-
gualified to act es liquidators of SIB and have the neocessary resource

 available from ourfirm of Vants, which hes over 1000 stefl in the United

. ¥angdorn and zeass to further professional assistancs in some 100

_ “gidiional counties by reason of its neribership of the HLB Intemstionat
— : network. Membership of the HLB neiwork has alreatly allowed us to
introduce gnothisr HLB mermber firm to deal with fssues at the Stanford

- . operatiohsin Colombia.

- s
EUNL Y SF S S

Wir Fundora's peti_’cipn {owindwup SIBand his applieation for the appointment

of provisional iquidators to S1B

— o © 5. | have ssen & copy of a pefifion o wind-up SIB which was apparenty signed ' L
°J ' by the pefiioner, Alexander M. Fundora, on 8 March 2008 and filed at the :
— court on § March 2.0'09. I have also ssan a sopy of a Notfice of Application
gated 8 March 2008 which was filed et the-courl on @ March 2008, By the

- ' Applicetion, Mr Fungora seeks the appoiniment of two accountants,
Tespectively from Canada and Barbados, as provisional liquidators of SiB.

(22594093.02)
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Apert from having 'sight of the copy Pefition and copy Notice mentionsd
abové, I'have gjso read coples of three affidavits that | undersiand wers
sworn by Wr Fundora in connestion with this matfer, The first affidavit, sworn
on 3 March 2008, was pfepared in support of Mr Fundera's petifion to
wind-up SIB; the second affidavit, also swom on 3 Merch 2008, was'
prepared In suppori of Mr Fundora's application for the appoinimgnt of
provisional liquidaters; and the third affidavil, swem on 8 March 2008, was
propared (o reflect e fact that MrWasielland | had been appoirited
Recelver-Mahegers of the Benk by the High Court of Justioe, Antigua and

Barbuda, on 26 February 2009,

} $hall deal briefty with each of the maiiv assetilons that Mi Fundora makes in
his affidavit evidencs in support of his patition to wind-up SIB ard his
epplication tohave Mr Marcus, A, Wide and Mr Christopher 8, S8atnbrano
appointed provisiond figuidators of SIB,

Jurisdictlon

Mr Fundora states (in his first affidavit; paragraph 7) thit he does.not

understand how the US District Court can assums jurisdicion over the

fialrs-and assels of SIB, as hebelieves thet such juristiction would rest with
u:!s'HonourabIe-Court gince SIB and lis operations gre domitdedin Andgua,
} share Mr Fungore’s understanding that it is this Counl that has jurisdiction

1o daal with any insolvency of 81B,

COMMODORE & ASSOCIATES @013
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The Receiver-Managers’ appoiniment and powsrs

In paragraph 15 of his first afidavit, MrFundors states, accuratsly, that
Mr Wagtell and1 were appointed bythe FBRC. Our onginal appointment, en

18 Februgry 2009, was as Receiver-Managars vf SIB under an apponiment

by tha Supervisor of Intemational Banks and Tnists of the FSREC. In histhird.

affidavit, Mr Fundera réflects e fact thal, subsequent 1o our appoiniment by
{he FSRC, WMr Wastell and ['ware appolntsd iiebe‘iver-fﬂanagérs of SlBon
D6 February 2008 by an order of the High Courl of Justics, Anfigtia and

.Bar;buda.-

in all three of his aﬁua\nts Mr Fundara stresses thai the powsrs of

Receivey-Managers are madequate {o safeguard his interests and the

. Interests of ofher ereditors In 8IB. He refers (&l paragraph 156(c)-of His first
- aifidevil) o the fact that the appointmem of RecelveT~Managers did net

causs any siay of proceedings SIB orsiay of axecuﬂon agamst 518t oome
into foree by ppersiion of Antiguan law. He also refers (ai paragraph 15(9}
of his first affidavif) io the factthat the appoiniment of RecelyarManagers

. was not made hthe context-of inso!ve‘ncz.y procesdings and he goes onto

say batit s probable that the appointrerit of Recslver-Managers will riot
{hsteiorn admeve recognition In courls iy other jurisdiclions whare the Bank's

asseis are 33tuated } refer 'coihe Fina) Report and Lo my twh condlusion,

.expressed elstwhare in this affidavit thatitis vilal thal SIB be placadin -
fiquidation as soon gs pessible in order to enable Mr Wastell and me, a8

lquidators, to act With the greater powers of iguidators for the bensfitof

Sig's credliors,

o (22694003,02)
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In paragraph 12 of his second effidavit, Mr Fundora slales that he believes
thet the Government of Antigua has an inferest adverse 1o the general body
of creditors of BIB, given that the Govemment is @ slgnificant debior io BB,
Mr Fundora slates that he has deep ressrvations with respedito the
marnidats that fias been glven to MrWastell and me &8 Joint
Recelver-Mariagers appolnted by the Gbvernment as opposed to this
Honourable Cowl. From reading Mr Fundora’s third aifidavit, k appears to

e that hig rsgson for sweaning that adavit on 8 Mareh 2000 was that the

-High Court's orderof 26 February 2009 appoinﬁng Recelver-Managers had

come fo his attention. Mr Furdora does not refer in Rls #iind afidavit to any

-percelyed corict tf Interest on the pard of Mr Wastsll and me, but the

suggeskonremsins in his second AMdavit, which is befere the courl. In cags
it Is &till relevant for me o do so, | refiite Mr Fundora's suggestion thaithére

Tnight be @ confitt of interest préventing the present Receiver-Managsrs

_from making enguiries into SIB’s assets and Jlabllifies. Even before the

- Court made s orderon 2'é'February, | did not regard mysst as belng under

any cohstraint {0 operate other then entirely Indepandently and objectively.

i! s alse relevant, in light of Mr Fundord’s asserions, thetitis my
understanding, from my Inveéﬂgaﬁons as Regsjver-Manager of SiB, thatthe
Antiguan Govemment is nel, in fedt, g debior of BIB but ra’c'i"rera debior of
the Bank of Anfigia which is no longer part of the Stenford group of
companies, As such, Mr Furidora’s stiempts {o supgest that the
Govemments debtio SIB would affest the independence of us, ¥ appointed

as liquidators, is ertrely misconcsived (if not offensive).

10
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The competence and expsrience of Mr Fundora's proposed appointees

23

1 have never encounterad Mr Wide or Mr Sambrano, and am not therefors in
a posifion fo commant with any authotity on thair suitabllity toactas
liquigstors of SIB, alineugh | 4o note that it appears that neither of them has
been an insolvericy ofice-holder in relation fo an Antigua-registered
company. Elsswhere in this afﬁbexﬁt, ! referf to rhy own experiencs as an

Insolvency preciidonsr, to the resources availabls to me, and to the

_s'ubstanﬁal work thet | and my {eam have carried out so far lowards

understending the affairs of SIB and safeguarding its assets. In ightof this |
humbly propose to ihis Cour that my colleegues Pefer Wastell and | be
appointed as liguidators of 8B Tor the reasons set out above and to ensure
that no-uncue tonfusion is caused fo creditors (in ah already complicated
matter) by a change inthe officers eppointed to sondurt the operations of

818 ih.iis liguidatlon, if so ordered.

Statutory duties, powers and lapliftias

Having previously.2died as 8 iquidator of an Ahtiglian company, both Mr

Z016

24,
Wastell and 1 gre Tamiliar with the relevan! legislafion and are mindiul of the
statutory duties, powers and iabillies which Mr Wastell end | .are obliged to
exercise periom and dischargs,

25, In the cireumstanoes, | oppose the Applicetion and humbly ask this Courlfo -
_rejeqt it in [is emirety,

1
£22694033.02)
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Swomn at the High Courl of Justice
Parfiament Drive, St John's, Antigua
his 19 Say of March, 2000 1n the
presence of -

~—

ANTIGUA & BARBUDA

h (ZES4093.02)
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THE EASTERN CARIBBEAN SUPREME COURT
ANTIGUA AND BARBUDA

IN THE HIGH COURT OF JUSTICE

/’.‘:L:"{-I':‘:' :

Claim No. ANUHCV 126/2008

N THE MATTER OF THE _
INTERNATIONAL BUSINESS CORPORATIONS ACT, CAP. 222
~And-

"IN THE MATTER OF THE PETITION FOR THE COMPULSORY WINDING-UP
OoF
STANFCORD INTERNATICNAL BANK

Bsatween: :
' ALEXANDER M., FUNDORA )
e Clainfent
<Ard-
STANFORDINTERNATIONAL BANK LIMITED
Defendant

AFFIDAVIT OF NIGEL HAMILTON-8MITH
N OPPOSITION TO THE APPLIGATION

151e3(03
1lde T

CHARLESWORTH 0. D. BROWN
" Altomey-ai-Law

<D
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THE EASTERN CARIBBEAN SUPREME [
ANTIGUA AND BARBUDA 4

Claim No. ARURCV 12612000

IN THE MATTER OF THE ' '
INTERNATIDONAL BUSINESS CORPORATIONS ACT CAP, 222
-And-

N THE MATTER OF THE PETITION FOR THE COMPULSORY WINDING-UP
OF STANFORD INTERNATIONAL BANK

Eebween! )
ALEXANDER M., FUNDGRA .
' Clalmant
~And-
STANFORD INTERNATDNAL BANK LIM!TED
Defendant

EXHIBITS

These are the exhibits marked “NJHS1* and *NJH84? refeimed 1o In 1he Affidavi
of Nigel Harmilton-8mith filed on the 181h day of March, 2008.

@ , .
Dated the | day of March, 2009

ANT!GUA % BARBUDA
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" THE EASTERN CARIBEEAN SUPREME COURT

IN THE HIGH GOURT OF JUSTICE

ANTIGUA AND BARBUDA
Glaim No. ANUHGV2028/0110

In the Metter of Stanford Infernational Bank 1id: (in Receivership)

~Ang-
In the Matter of Stanford Trust 'Cémpany Lid, (in Reeaivership)
-And-
In the Matter of the Internatiorial Business Corporations Act, 1982, CAP.222
.of the Laws of Antigua and Barbuda

REPQRT TO THE ANITIGUAN HiGH COURT
BY THE JOINT RECEIVER-MANAGERS ON
STANFORD-INTERNATIONAL BANK LTD

Reasons for the fling of this Report

it

. Under an Order made by the High Court of Antigua and Barbuda on 28 Februery 2008, Nigel
Hamittor-Smith and Peter Wastell are required, as Recslver-Managers, ta preparé and file with thie
: High Gourt &n Interim Report-on the aifelrs of Stanford Imernations! Bank 14d ['BIB" orihe "Bank™)

) within 30 days of tha dale of that Grder, This Report is prapared to comply with that Ogér, and slse
1o set out the Recelver-Managers eeommentitions for how 1o deal with the Bank going forwards
pased on their findings to daie, ]

Evertts Leading torthe Appointment of Receiver-Managers

W
0'“' The decision {0 ppoint recsivers arose because of the resiraining order obielnad by the Securities
and Exchange Commissien (SECT in the United Slaies of Amgrica which meant that SIB no longer
hed ancess 1o its bank eccounts (which were Jocaied in countiies including the Uniled States,
Canade, Pengmsa, and the United Kingdom) 1o corfinue iis operstions. Separziely SIB wes In recelpt
of significant volumes of e-malls, telephone calls and parsonal visiis from investors seeking
confirmation that thel vestmertds were sale and, Inmany inslancas, seeking 1he withdravai of thelr
funtls which could not be processed,

- Accordingly Nigel Hamfon-Smith and Peter Wastsll were appointed as Jolnt Reveiverdanagers on
February 19, 2008 by the powers sonferred on the Financial Serviees Regulatory Comimission of
Antigua FSRC™. Separately ihe sppoirimert of Receiver-Manajers was made by order of the High
Cour In Anligua on February 26, 2009,
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U Acvons Immediately Upon Appamtment -

©On Fricay February 20, 2008 the Recelver-Managers, with sdditional staff from Vantls and legal
counsal, ettended ths headquariers of SIB &l St John's, Antigia {o mest with the management and
siaff and 1o also deal with investors who fiad decided 1o travel 1o the Bank’s headquarkem gither 1o

withdraw thelr investmenis or sesk olarity on the slatus of thelr funds.

Westings were held with the §7 siaff to advise of the Receiver-Menagers éppointment and {o explain
1hal the Recelver-Managers primary-Togus would bz Lo

1. Proteci the position of investors who were fovated around the worid;

2. Cenfirm tha sums owed {o investiors;

3, Deal with staff concsins end seek funding for payment of stalT salaries whils! they remainsd
ermployed by SIB in receivership;

4, . Seek 1o establish ihe position with the Investment assels held by SIB;

I
|

5. Establish the position with the non invesiment assels held by S1B;
B, Engage wih MrJanvey the US Recelver and the US Court; and

- 7. Ensurs the preservation of the operating Infrebiructure and IT sysiems used by 5IB,

[

At4hs Ume of arriving &l the Bank's hesdouariers there were approximalsly 100 thvestors In the lobby
entrance. Many had travelled to Antigus from overseas and there werg Investors present from
countries mcfudmg the United Stales, Cenada, Venezuela, Colurnbia, Mexico and Ecuatior, Priorto
the arrival of the Reoeiver-Managers the stafl al 8]B had becdme concerned Jorthelr personal safely
and il hed been necedsary'to seek the assistance of the Anliguah poilce. Havmg addressed the slaff,
2 rnesting was then held with the invesiors {0 stvise ofthe appeintment of the Recsiver-Managers,
The Bank wasthen ¢losed 1o all visiiors and remalns dosed 1o all parsons save for sisff, the
Recelver-Managers, thelr staffand legal coumsel.

Any client vistiing the Banks now provided with-a stetement-confinning the appointment of Messrs
Hamiken-Smith and Wastell s Receiver-Managers and a Freguently. Asked Questions sheet. This
information is avaliable in both-English and Spanish, Mestings ere hgld at 12 noop and 4 pm eash
gay with any cllsni vislfing the Bank and wishing to speek fo 2 member of the RecelverMianagers'

staff In parson.

e e e o et e

v

_Work Underiaken to Assist Invesiors

e expeeied, the currént position with SIB and the freeding of all acoounts has been a matter of the
nighest conoem for the Bank’s cllents who totel In exvess of 27 500, Signiicant efforls have thersfors
heen made 1o put in plece approprigle arangements to ensure communicaiion with dients and our !

efforts have included:

; 1, Notifying Investors of bur appoinimert by way of & worlt-wids prass release with addiifenal
press releases bsing issutd on 8 regular basls as matiers have daveloped;

2. Ensuring detalls of the Recelver-Managers’ appointmert have been provided on our website
www. venisple.com;

3. Re-opening the Bank's telephone iines to deal with invastor enquiries and for cients lobe
provided with FAGs shasts In both English and Spanish as required;

6 | 00119
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4. Opening e-mall communicalion chennels for invesiors intluding the ability to provida
instructions for change of address and-change of melling nstructions. To dalk appraximately
8,700 e-mells have been recetved from disrits and over 800 ehangs of eddress and malling

instruations hava been received for procassing;

5, Ensuring stalements of account are prodused for Investors, etaling investment balences as
at February 18, 2008, This has plven rise {0 significart lesues {0 be addressed n relstion io
dealing with IT matiers due to the riesd to underizke & mid-menih sistermentrun (had wa
walled unill month end'the Bank's IT syslemwould have continued 1o caloulels jnterast dus
on balanoss). We have elso had {o deal with 12 postal and courier companies wha inftially
refused 1o provide any services 1o S1B due to- vulstending ambuits being owed by SiB for
services piiorie 1hs recelvership, -Having resolved the T ang jogislical problsms it has now
besn possible 1o Issus over 12,500 stelements to cllenis with a further 8,200 oumrerily
awalling delivery. All stalements have slso been accompariied by a letter from the Jolnt
Receiver-Managers confiming their appointment; setting out the key purposes of the
recaivershin and sovising that 8 repott {o clients en inilis] findings will be provided wilhin 80
deys of the commencament of the reestyership.

6. It should be noted that aver 9,000 tlfems had sianding Instructions with the Bank for their
sizlements io be issue under“HoId Ml instructions, Cfients ban now changs thoss
Tnstuctions via 2 dediceied 6 mall address operated by ihe Recelver-Ménagers.

it had also been hoped thal jolnt sietements with Mr Jariveyihe US Receiver coutd be mads vie ihe
main SIB wabsite which is contralled frorm Houslon, -Texas end Is therefore now underihe contivi of
MrJanvey. Thiswes raised Ry us within 7 days of our appointment with Mr Jenvey’s lawyers, Baker
Botts LLP {'Baker Botfs", although 1o dale no positlve response hes been recelved on our propdsal
which, regretiably, we considsr only csuses added confyston for SIB's clieris, As Rece{ver-Managers
we also belisve that under Antksan banking Jaw the only place where client records canbs held is in
Antigua and it remeins unciear as fo how Mr Janvey believes he is or will be able t0-chrmmtinicals wih
cllents inihe absence of hokding fheir contact snd account details.

US Recelver Communications -

Inftial communications were mads on Februsry 20, 2000 between my lavwyers CMS Cameron
McKenna LLP {"CMS end Beker Botis, A conference call wes then held on Febritery 28, 2009 withy
1he Reosiver-Managers, Mr Janvey and our respective legal-counsel, During the course eﬁhe call we
supgesied thet an sarly meeting With Mr Janvey would be benefivlal o alf parties in order 1o

apuelerele the provess for both pariles to coms 1o & memorandum of understanding, -and 1Ke Joint

Recelver-Managers offersd 10 travel 1o the United States, Wiilst the basic ideg- of co-opsration
appeered 1o be welcoined by Mr Janvey he Ceslined the offer to meet requesting that we inielly
commuricate with Beker Botis.

‘Thal reques! was met by TMS providing a detalled letier io Baker Botts on February 26, 200 with
which we provided en Iniljzt six page report on work undenta ken by the Recsiver-Managers (o that
date. Despiie verbal essurances of a subslariive response from Beker Botts i took untll Msrch 5,
2008 for them {p advise-1hat they-could net provide @ substantive responke and progress a co-
operation agreernert due 1o ssues including:

v TheArliguan awihorties not legally recognising the US recelvership

» The US authoriias not recognising the Anliguan recefvership;

T 081195
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) ) + The US Receiver bsing prevented from providing information underUS Jaw Bnd his court
appoiriment (Which we have requesied be subsianiiated); and

» * Thal the eslate fslis erdirely within {he soops of the US order,

However, In the sariie tefler an offer of & mesling In Miami was made, 2Rhouphno agenda has been
suppesied ant the Reselver-Managers have real concerns 2boyl the tus desire of Mr Janvey {o co-
opefaie. OIS haveiherefpre replied seeking olarity on the purposs of the maeting i the US Reosiver
is unable 1o provide us with information and Beker Botis' response is awalied,

-Operaiions UYnderfaken by 818 in Antigua

A number of meetings have been held with the Bank stafi1o establish {he sotiviiies of SIB and fis
interaction wilh Gther Slanford eompanies and.the oparations # conducted in other pariz of {he world,

VWhilst r‘urmp'rmv%ﬂgéﬁons.conﬁn'ue our current Andings arg as follows:

51B was ngagsd In the faking of deposit from clients and then Tnvesting those monies en beha}f
of the olienls, The products offered by SIB appsar {p be imited fo thy foﬂcwwng

¥

Fheed term vaposits known &s Fixed Cerlificates of DReposit ("foedCD") with tenms ranging-
from 8 Thomihs {080 monthe. The Jongerthe term of the deposil the higher the interest rate
offéred, Clients could Invest In multipe currencies fcluding US Dollars, Euros, Cansdian

Holiars and Stéring;
Fiexible term deposits known as Flesdble Cerlificales of Depusit {FlexCD™ with temms ranging

from 3 momhs to B0 montha but with pemitled withdrawals during the term. Agein interest
rites were finked tothe {em of the deposiiend cients could Invest In mufiiple currencies;

Index Linksd Cartificales of Deposk (ILCD?) - where grawih of the ILED was inked 1o the
performaiies bf Gerigin equity merkets but win cerlain minimum guareniesd relumns being

! offered {0 Investors;

! v+ Boepresh Afc~ 24 hour call ecopunt;

I ) » Perfonmance A/~ 15 day egl) actount;

L-' . + Premium A - 15 day call account where c!i&?nt labiity s maiched by freasury bills;
“‘;D v Ardliary seniess including the Isstiance of SIB credit tards (via Visa and Mastercard) and

mmanaging bif peyment on behalf of clisnts,

{

H b .

H Cllents could 2lsg borrow monles.from SI8 against thelr deposits, We are advised that typically the

I lient’s monles would be fnvested on & long term ba&ls with loans taken on, s shorl iemm basls on

H whith 8[B made & tmargin on the Interest charged, The Bank-records indicals ihet it has

; $104,421,857 of loans ouistanding agzinst clients Cerlificatas of Deposit (CDM: " It Is not considersd
thal it will be possible lo reslise value for ihese loans sinoe they are couateraﬂeed against clisnis’ own

deposits-with the Bank.

The récords of SiB further Indicate H‘}Ei gs of February 19, 2008 the Bank had 27,892 aciive dlisnis.
Insluting sccrued interest 1o Febriary 18, 2008 the Bank's records ndicste & {otal of §$7,208,204,578
s being invesied by dients and held inthe following produdts;

o
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S|B's clients were from around the world, 1 is noled {hat there are chents based in 113 different
couniries with the lop 10 countries, by velue of deposits snd number belng:

Counity of Peposiior

Uniled States of Amerka
Vehezueta

Anligus & Burbyde *set notb below
Maxico

Ceneda

Haltl

Femy

Golunbla -

Panamz

C British Virgin Islends

TOTALS (relating fo fop 16 by tdepesit valua)

Nomberof | % of tolal

Clients [ cllems
43801 45.55%
104321 37.28%
4011 ) 1434%
88551 1a.82%
241  DBO%
412 ) 1.47%
553 | 1.06%
580 2OTH
711 aE%
121 D4T%

l 247801 8ba1%

amount UsS |

1,574,388,287 |

1511 993‘915 I
1,402,094,;91 )
32,241,882 |
05,549,845 |
218,857,759 |
120,767,650 |
190,245,322 |
88,540,558 {
84,892,544 }

§353,BRTBT0 1§

% .of wlal
deposily
21.85%

9%

{B.45%
12:34%
4.28%
a.03%
1.68%
1.63%
1.28%
1AT%

83.18%

*Note: Within {he amournis defailed Bs being recelves from olignts basad In Ariigua end Barbuda are
included invesiments held In the mame of Sterford Trust Company Lid on hehslf of its 3,800 oliers.

Wa &re advised that typ cany 2 olierd would bé referrad 1o SiB by & finandial adviser from withinthe
Sishford Finencial Group Which appears {o have had a fumber of offices in:

Canada

Colurnhia

Mexito

Pery

Untted Stales of Amerits

Caripbsan

Eouador

Panama.
Switzerland
Venezusla

W are advissd that nearly 100% of the Bank's olients were referred fo SIB by Slenford Financla)

Advisors,

From the headguarters In Atiigea the following operations were condusted:

v Receip! of clentinvestiments;

« Olientteke on procedires and achount openings;

= Preparation and lssue of ofient siatemenis;

« Ofieri file mznagement;

«  Operalioral-accournting functions,

«  Paymenis lo clients Including Interest payments and capite] redemptions;
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Operations in Monireal, Canada

In edgition 1o the operations condusied in Antigua, SIB had @ representsiive office in Montreal,
Canada which opsraled as asales office for SIB. Afthe dale of our appoiptmsnl there were 5

employvees in Monfreal,

Sincethe day lo day-epsralions of SIB had ceased prior 1o our appoiniment and SIB was no longer
able to acoep! any fuither deposiis fom clients 1he desision was teken te ciose the Monirea! offics
and'members of the Receiver-Manapers' slaff gHended the offic In Monireal to close the affice and
make the steff redundant, Spectalist IT siafl havs also aftended Lhe offives o ensure that 84 IT
egulpment has bsanimaged 8nd safeguarded,

Ve are presenly Haising with our lewyers in Canada o deat with the sale of the esseis jocaied inths
Cangde offfoe which is iimiied 1o offise and IT equipment,

AGSET IDENTIFICATION WORK

As detallsd above, SIB s subject to regulation by the FSRC, As pan of the reguletory prosessin
Antigua, S18 was required 1o file with the. FBRC ouarierly reports on a s&t of forms knewn a8 1B5. The
igst ratum filed by SIB wes {or the quarier ended Bepiember 30, 2008 which was submitted on

Oulaber 21, 2008,
The reporiing packags required thal SIB provide Information ons
v Daiails of key employees,
» Silaiement of Assels and Liebilities;
+  Schedule of deposits classified by country of depostion
»  Scheduleof borrowers classified by courrry of berowers;

Schedule of Interest rates spplied 4o deposits and Jusns wWith miRimum and maximum rats
disclosvre;

Analysfs of depostis and Jozns by size (in bands) and number of Gients for sach.band;
+  Delalls of the twerty largest deposiors and birmowars;
1 Anglysis of ivesiments by

o Type (which es at Septembar 30, 2008 Included, Broksrage acsovnts, Equily
Sesuriies, Private Bonds, Other)

o Cumeney of holding

o County of {ssuanee

s Intemmediary/Brokerissusr
o Inftial/ Cost Value

o Cument belénoe sheel value

40 061193
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{ollowing:

ASSETS
Caghih hand
‘Due lrom Benks

Logns prvanced
‘investmanis

Fixed Assels
Othar Assalg

LIABILITIES
Deposiis

Acvived Interest
‘Shure Gaplial

Undisiributed Profite

of Amgrica.

K
H
¢
i
!
i
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Cash Balances
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1 Time deposts
Demand
Other

Gorporete bonds and long term seauriiis
Othar jnvesimenis

Property, offizs equipmsn, vehicles
Acerued Inferzst & Prepayments

TOTAL ASSETS

Temand

Tims

Orcary shares

Opdinary sirre sUrphis
| Retmined edinings

Proft & Loss Account

TOTAL LIABIATIES

2|

i Juen Rodriguez-Tolentine, the President of SIB Carbhaen based In Antigus, hss advised thet the
Quarlerly Reporting Package was slways prepared by MrJames Davis and colleagues fromihe
Stanford -offices in Houston, Texas and then provided to SIB for subrnission 1o the FSRG.

.Ag 8t September 30, 2008 the asseis and labilties stafernent provided 1o the FERC delafled the

Us§
1222
882,041,278

405 546,598

500!00’0
84,147,178
2,082,247,068
5,574,646,324
7.221,730
4,790,822

552,381,850

 uUsg
140,954,758
7,B18,397,249
57,870,012
40,000,000
38,500,000
241 421,761
{58,751,881)

7,562,381,850

Wir Rodiiguez Tofemine has advised that save for the analysis provided {o BIB with.sach quarferly
Subrmitssion, SIB in Antigua was not provided with speoific detals of the Invesiment Assets which were
raanaped by Mr Davis and Mr Stanford from the Stanford Financis] Group offices In the United Stetes

©On a monthly basls the SIB acsounting team in Antlgua wouki prepars the manapement accounis
goyering metiers.such &s pperfaling costs, interest payments to ciients and woliks then bs pdvised by
Stanford Financiel Group of the Invesiment Income and nalysls of SIB results Yorthe month in

M Redriguez-Tolenting has furiher Informes us that during November 2008 he was advised that Mr
stanford had Invested addilonal oapital of US$541,000,000 Inlo S1B. The Recelver-Managers have
Jocated faxesand e-malls recelved on December 16, 2008 from Mr Rolando D, Rota from Stanford
Houston detalling the scoounting entries that wers requfred to be made by the acsounts 1eam bassd
In Anfigua {o refiect the Increased capiiatin SIB. MrRodrguez-Tolemtihe is unable 1o advise inwhal
form the caphal Infecion wes made athough he sdvised the ReceiverManagers that tie had heatd i
rélated to property assets belng injecied Into SIB by Mr Btanford. A writteri request has been made of
Nit Stanford, Mr Davis and Ms Laura Pendergest-Hotl Via thelr lawyers to confimm the exadt neture of
the purporied capitalijesiion so thel the Recelver-Managers can séek to identy the assels for the
beneill of the Investors end credtiors of 1B, No response fias been reseived o date.

Qur investigations have established that as of close of business on Wednesday, February 18, 2009
SIB's retords detailed the following cesh balances belng hekl:

prafelste]
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“The Torente Dominlon Benk Caheds 18,518,662
‘Truslmark Natlons! Behk Unlied Stales of Amelles 1,886,857
HEBC Bank Pk United Kingdoth 5,248,801
‘H3BG Benk Penama 8.A. Pensma 3,149,478
Banhk of Antgur Anligus 5,984,871
‘Bank of Houslon Unlied Steies.of Amerles 1,848.374
Comerisa Bank Unked &istes of Ameres 5,457,680
TOTAL BALANGES 45,554,623

Al banks known {0 be holding cash balances havs been contacted 1o seek confirmation of balances.
At-present the following responses have bsen recsived:

Bank Responss teeelyed

The Tororio Dominlon Bank | Comfimed secoint numbars and balsrees; scoeunls frozen unilf thay racsive-s Canadian
ol ordst-or Joint lnsiructions fom ke Antiguen and US Revelvers

Trugimark Nationa! Bank | Confirmed aepount huribara and-belances; sossunts frozen puisuanl la Temporary
Restehihg Ctder
‘HSBG Bank Ple ' Confimed gocovhl huiibers end balpnoes) sroouis rozen until they tecelve 30 English
Court oroer-or ol Instrustions Trom ihe Antigusn =nd US Recelvers
HSBO Bank Penems 8.4, | Mojesponse
-Benk of Antlgua Bxhk of Antigue have mede deduslions from theaceount of W&SE,737,520 inrelelion to

ored oatd debls Tor cradh cprd scoounts iSated 1o 518 cuslomers along wiha furlher

$560,000 rslerdion for uire deblis, The'hakince has been relezsed {o the Reselver

Wanagers {o meel the bnpoing opersfionel.oosts o1 SIB and the professione) costs thatere
" belng incuited by tha Recelver-Manngers,

Comerica Bank ’ Ne.response:
BanK of Housfon Confrmed acoolintnumbers and balendes; eesounts Irozen bul they assert tigh of zel-of!
Invesiment Assets

Whilst we ware advised thal these assels wers deall with from Houston our investigations have
locsted slgnificant amounts of pepenwork detailing actounts with financial nstitutions snd companies
where Ji would appear-that 818 has invested monles. To déle we have been in comtasi with 38
finengial Institutions who are detalled-es hokding cash, bonds, equiies end other investments.oit
bener] of SIB and the stetementsocsted detall maximum heldings of $443 million although we have
satious soncems that the ourrsiil valued will be mueh less.

W have slso foeeied monthly reporting schedules from Sianford Graup Cempany the Jalest belng
Desember 31,2008 showing 21 different equity Invesimerts managed on behalf of 815 {otalling $385

milion and leans to 10 companies of $185 milion,

Further investigations have also besn sommanced with & Teview of some-762 wire trans{ers made
from one of SIE'S maln bank accouris held with Bank of Housion for the 12 month period prior to'the
commencement of the recelvarship which has detalled over 15D 4ransfers to non Slanfmid comnpanies.
ioteling US$152 millon. Letiers have been issued o all recipients of these monfes (a number of
which ars shown In the December 31, 2008 sohsdule) seeking confirmation of investmenis and/or
sums owed 1o SIB. The movemsnts on this bank account also detall many paymerts to other
Stanford entities and in dueg course Rwill be necessary o condudt a more detsiled forensic
examination of the movement of menies o and from all SIB bank ancounts to esteblish whether SIB
monies have been used 1o acquire other assets held by My Stanford personally, stherindividuels or
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other Starford eniilies whether in Anligua or other countn’és sround the world, Where jlis esiablished

that claims exis] ihen all effors will be made (o recoverthe assels in question for the benefl of SIB's
orediors.

Af this time R is not possible for the Retsiver-Managers o scourately sdvise the Courl of the velug of
the Investrment assets identiied for a numbar of reasons including:

1. SIB not being in recelpt of cummen] statamenis from finendls! Instliutions detailed as holding
funds, We have howsyer lopaled significant papenwvork getalling thet SIB was providing high
volumes of ssll orders on theirfnvestment portiolios 1o thess organisations diwing Januery
and February 2008 which wa undsrstand wes 1o gensrals cash 1o mest ofient redemption
Tequests which had been incressing sleadily since October 2008 when the worldwide
financlal instiiution crisis pathered momenium, 1t Is fkely that due 10 the withdirawals made
2nd thé continulng detline Inworldwide equity markets, values havs.diminished sings the
gate of the slalements we have jooated which tange from 2005 to January 2009,

2, Refusa] by Swiss financial Institulions (RBS Coutls and $@ Privale Barking) to relesse
mrormation without an erder of the Swiss Gour,

3, Anumbsertf thé investments being made in privstely held sriities where i is nol possille iq
atceds public deta and for which responses are awaited.

in soditiori 1o extewisl orgarisalions we have alsa sought copfimnation of belances held with other’
Sanford eritiies which, ascording lo the fest regufatory refurh of September 30, 2008, were shown as
holding ths following monies ofi behaif of 8IB;

Casade Valores
1J681,380,343 ~ brokerage accourt
US$2:048,544. ~ equities

1)837,% 18,878 — privaie bonds
Stanford Global Fancial
Us$3,187,818,080 — equilies
1J§$910,000,000 — bonds
Sfarford Coins & Bullion:
US$1,3.2?,;84

For Casa de Valores we have wiitien dirscily 1o the compeny in Ecyador and their respense Is
awalied although we undarstand that the companty 18 now underthe control of the Regulglorin
Ecuzdor and a response may izke some time 10 be oblaihed,

For Stanford Globs} Financlat and Stanford Coins & Bullion we have witlen 1o Baker Buits seeking
{helr bonfinmation of balances held In the name of SIB."0On Mareh 4, 2008 we were advised by Baker
Botis that they did not have any delelied Informalion on the-invesiments held inthe name of SIB
sfthough repretiably they have Talied to provids any Information on any essels they have leceied in

the name oI BIB,

We als0 asked Baker Botls about the basis on which Mr Janvey provided a press releass on March 2,
2000 in which he stated *the lguidity sfluation and overll finanglal condifion of the Slarford entities
can enly be desciibed as dire” and that *Evidence Is mowtling that ihe assals of the Estate will onty

75
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be a fraction of ths amount needad {0 satisfy {he antidpated tlalms apgainsl the Estale®, BakerBolts
respunse was merely 1o state that "Mr Jarvey reached the conclusion that there will be fow rsceveriss
for 81B's investors based upon the information brought 10 his atieniion duting the course of his work
ag Recejver”, Baker Bolls have nol sought lo provide eny further information on how Mr Janvey has
resched his conclusions which agsin is 8 matier of ongoing cisappolniment forthe Recsiver

Managears,

We are further confused &l Mr Jarvey's tnability to advise of the position with 1he 2ssets held by other
Stanford companies now undsr his control given his furber stalement of March 2, 2808 thal “my
sovisors and | have made sighificant progress in securing Stanford’s assels and operations®.

Notwithsiznding the lack of claly from Mr Janvey, the infarmation we have located on ihe nvesiment
aSssts 6onfinms his overal! condusion that the esssls of SIB are Insuificlent {0 meet the Nabililies
pwed 10 Invesicrs and other crediiors, Al present we have not seen Information that indicates that
invesimen! assetsheld outside of cner Stanford sniities (assuming ihere are assets held by other
Staniord endities bn behalf ¢f 81B) have a value in excess of. US3943 million and {hat estimate
remains highly speculative penging confirmation from the pariies identified as holding SiB-asssts.

Non investment assels

Ve have underiaken a revisw of the bélance sheet of SIB which has klertified e number of addtional
gesels including:

The freehold property &t 1000 Alrport Boulevard, Coolidgs, St John's, Antigua whioh §s otcupled
by Bank of Anligua;

»

« A further 3 small parcets of land in Antigus;

-Offioe furniture ahd T equipment-within The Bark's hesd ofice &t No.11 Pavilion Drive, 81 John's,
Antigua; and

» A number of molor vehicles,

The overall valus of these assels within SIB’s asGounis Is detailed & US%8.2 million, We are aware
that the property essels aré subjed ‘Lo the terms of the decleretion mads under Section 3 ofthe Land
Acqulstiion Adl, Cap. 238 and Indue course § Wil be slher necessely 1o agree the velue fo be pald

'by the Antiguan Govemment forthe land avquired or reach apreement thet the land and properfy

assots can be sold onthe openmarket forthe benelR of 81B's crediiors,

Qur investigations have als juenitfied thal BIB pre-paid US$8.5 million in rent in 1988 for s
hestdquariers which were then No.t Pavillion Difve end now No.11 Pavilion Dilve, The basls on
which ary sompany would pra-pay such a famge emaunt of rent is unclear parileulary when SIB hes
only evsr erjoyed the benefit of 2 2 year Jeass, Furiher investigaiion wilkbe required b Wis
congderad thal s faim may be ineds Torthe bensfickel ownership of No, 11 Paviliion Drive which If
sucosssiul will furlher improve'the poolof sssets avallable forihe credilors of S1B.

.CONGCLUSION ON THE INSOLVENCY DF 5IB

Shcs our appolniment we have begn abls io eslablish that 818 has oulstandlng invesior fabliy
balances {oi&lling some $7.2 billon.
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1 has not bean possible 1o identily assets thal {ots! an.amount close to the Tabllties owing fo
invesiors and there will be further llabllittes 1o suppliers such astefephone, utilities, tax aulhorities,
employees, softvware providers which have yet 1o be fully established, although our current estimaie Is

{het such fiablifties are in excess of USET million,

The Recelver-Managers havs therefore concluded thet 818 Is insolvent and Is It nol capable of being
re-otgenised vig Recelvership. We therefore belleve that 818 should be placed inio liquidation without
Aalzy I nmisrthat thr apnaladad Intkisiams can somlines the wark reqitired o reslise the assets of
818, agree lhe craditor claims of 818 and in due coures refurn monies 1o orediiors.

Urgeney bf Need for Liguidetion Proceedings 10 Bommence

To date the Recelvertiansgers have continued the empioyrhent.of 8l slaff of SIB, 'Whilst{his hes
been necsssany in ensuring initial investor enquiriss have been dealf with and tient statements
Issued i I no Tonger viable to confinus to employ all staff as thererare insuiffiofen iasks forthemio
underiake on & day lo day basis, The Retsiver-Managers are &lso sonscious thst the continued
employment of Steff who are not meaningiully empibysd Wil orily depleis the Imited monles held.and
which may bé the subject of oriivisr from the Bank's investors and othef creditors, The cument
momhly salary costs are [nexeass of US$180,000, A{IIIDﬁ now needs to bg tzken to rsCuce stafl -
{evels which we are dvised by our Antiguan Ia\vyer can only be propady achleved in a liquidstion and

not In a receivership.

As detailed in our repord there Is very significant concem from the Bank's investors to understend the
irug levely of the Bank's zosets and therefore tp understand-the level-of urkls that TRy be.refumed 1o
themn due coursa. Work 1o resolve thess key jssues must bs the ohgeing. pimary foeus for the

Niguidaiors.

Al present the Receiver-Managers heve encouniered difficulties In both gstablishing and securing the
Bank!s assets many of whioh are held in forelgn]urisdlcﬁons {Switzeriang, Panama, United Kirigdom,
Canada, United States, lsrael) due fo the legal posttion of & receivership not be!ng tregied as a
colietiive procediire that Is recopnised by Gourts-around the world 2s a bankruploy procedure, Upon
SIB balng placed into lovidation i will be possible 1o seek formal recognition in eech of the countries
Wwhere assets are held that shoukd then allow for the asselsto be released info the contral of the
appolrted Aquidators and therefors forthe ulimate benefit of SIB's Greditors,

Advice hes been taken from the Regslver-Managers' tawyers Inthe United Kinpdom, Swilzerland,
Canada and the Uniled States and we are advised thal zarly applications can be made 10 avoid any
further deley In'securing asssts, Given that anumber of the eseels held ere-equities and withthe
ourrant slate of the world-wide sqully markets 1 Is éonsidered Imparative that pro-gctive action is
{zketi to s2oure invesiment assals and manags their reafisation,

11 Is avcepled 1ha‘1 {here sre kely 1o be muli-jurisdictional isstes 1o be resulved In the verous
countries whers sssels #re held, not jeest due 1o the oider of the Unitetd Slales Courl, which claima
sonirol of 2l 2sseis wherever held in the world, -Our fegal advics howsver, is that the Centre of Maln
Interest (’cDMl’) for SIB Is Antigua. COMITs the primary test thal Courts in foreign jurisdictions will
wish {0 consider in dezling with applications {or recognition and the. earfier such applications are meds
.’the preatsr the chance thel the liquidefers appoinied by the Antiguan Courl will have In being abie to
fulfil their duties, Notwilhslanding 1his atvine we remeain open 1o enfering inlo co-operation
agresments buth withihe US Recelver and any regulator who has sought 1o fake tontro! of 818
asszls. With particuler régard o the US Recelver any agresmert must however recognise the
authority of 1he Antiguan Court and provide for msaningful twa Way sharing of Information, Further
+here musi ba colieciive efforts tofocals and realise agsets for the benefil of §1B's crediors, We
believe this remains the appropriats roule desplte censems as {o Wr Janvey's intentions on co-
operation given his feilure to share.any information to date ‘and his unannounced representation inihe
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Antiguan Court on Merch 8, 2008 during which his lepat aounsel'sought various reflef under saglion
290 of the International Business Corporations Adl, Oap 222 including relating 1© the primaoy of the

U8 recsivership,

Eniry Info iquidation would also aliow the Gourt to order a stay.of all proceedings, aclions and claims
againsl SIB or ks sssels n Artigua and Barbuda and eisswhsra, Due o the distress.and panic
caused by the freezing of SIB apepunis under the.order of the US Cout, Jaw suits have beeh entered
against 5i8 in a numbsr of jurisdfchons inclutiing the US end Canada, By combining 8 slay againsi el
procesdings brought agairist SIB ‘with an Orcder granting the llouidators tha power (o initiate
procsedings in other jurisdictions, i would grant the lquidetors the capacily to buitd wpon the worK of
the RepelverMansgers io dalesnd to-complete the woik of Identifying, tracing and Bringing under,
their-comrol the asssis of 818 for the purposs of ulimately distributing the meximum return possible
for all creditors of 81B sround the Wworld.

I orderio ensure fhat assets are ot dissipated, that idéntified asssis of SIB are preserved and thal
applicabls antecedent frensaciions are examined, and, if appropriate, unwotmd, 1 Is necessary {or the
Receiver-Managers 1o be granted the pewers of fguidstors with the eppropriale orders of the Court

and for 81B {0 be placed info hqmd'ﬂon. Givern the mutii-junisdiclonal nature of this matter, and the
daily developments that are ooouing In varibus jurisdictions, it is of timpst importance that these
issLes are [esolyel 25 5000 as pﬂsslb[a so-4hal the Bank:and ¥s assels can be rranaged and

controlled effeotvely.

Wioraover, | am aware'of en gpplivdtion filst with the Antiguan Court on Manday March ¥, 2609
ssrved on SIB Wednesday 14, March 2009 seeking ihe provisional liquidstion of SIB s & matter.of
urgensy, Inaddition ry LS Counsgl inform me fhat a ‘considerable numbsr of aotions have besn filgd
in Dallas, Texes relstingtothe &lanford Group. I{hersfars believe 1L 1§ zmparatwe thata mutﬁp‘xcsty of
gotions shovld be avoldsd in diferent junsd;ct:ons and that the proper piace forthe Tiquidation of §18
is In Antigua, ‘Thereafisr, othet Jurisdictions will have the opportunity o proceed In acoordance with
intemational faw as the fiquidetars meke the appropriate racognition and declarstory spplications.

Dated March 13, 2008

Joint Recelver-Warager
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TNSOLVENCY PRACTITIONERS ASSCCIATION

P

This §s to Certlfy that
. Peter Nicholas'Wastell
i enthorised by this Association ¥
act a5 a0 Baspivency prachitionsr 25
defined fa Setion 388 of fhe Iusalvency Act 1986
2nd o5 defined in TheEnsslventy (Natksh frelsod) Ordes 1589,

1st January 2003
31st December 2088

Tor the TSOLYENCY FRACTIITONERS ASSOCIATION

{ iorts nomer 0 ‘ Secretary
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